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199 New CPCUs to 
Receive Designation 
This Year 


Guy Warfield Elected 
President of American 
institute at Philadelphia 


Guy T. Warfield, vice-president of 
Warfield-Dorsey Co., Baltimore, was 
elected president of American Insti- 
tute for Property & Liability Under- 
writers at the annual board meeting 
in Philadelphia. He succeeds C. R. 
McCotter. New trustees are Dr. Clyde 
M. Kahler, professor of insurance and 
vice-dean of Wharton school; and 
Harry E. Uhler, president of National 
Assn. of Mutual Insurance Agents and 
general manager of Insurance Agency, 
Inc., Baltimore. 

At the meeting the trustees ap- 
proved the examination credits of 199 
candidates who have successfully 
passed all five examinations required 
for CPCU designation. Those who have 
also fulfilled the experience and other 
requirements will be awarded diplomas 
at the national conferment Sept. 30. 
Four of the group will probably not be 
able to fulfill the experience require- 
ment and their designations will not 
be awarded until a later year. Six 
agents who completed examinations 
previously have now fulfilled the ex- 
perience requirement and will receive 
the designation. 

The national conferment will be in 
Chicago at an all-industry luncheon 
sponsored by the Chicago chapter and 
after the conferment regional diploma 
presentation meetings will be held un- 
der the sponsorship of various chap- 
ters. 


C.P.Cc.U. CANDIDATES WHO 
COMPLETED EXAMINATION REQUIREMENT 
IN 1954 
Adler, Edward S., Eliel & Loeb Co., Beverly 
Hills, Cal., Alexander, Forrest Bernard, Amer- 
ican Indemnity, Amarillo; Alexander, John C. 
Jr, Travelers Fire, West Hartford; Anderson, 
Donald Laing, Home, Upper Montclair, N. J.; 

Anderson, Henning L., Waukesha, Wis. 

Ault, Charles S., Wilmington, O.; Bannister, 
Dan W., Allstate, Berkeley Heights, N. J.; Bas- 
sett, Ronald Edward, Thomas E. Bath agency, 
South Bend, Ind.; Beck, Robert B., Beck agen- 


cy, Dayton, O.; Beil, William E., Employers 
Casualty, Oklahoma City. 
Beitler, Martin, National Container Corp., 


Benson, Lawrence E., 
Mutual Service Casualty, Minneapolis; Bezucha, 
Robert G., Hartford Fire, San Antonio; Bind- 
seil, William F. Jr., North America, Glen Head, 
N. Y.; Black, William A., District Manager, 
Texas Employers, Lubbock, Tex. 

Blacklock, Robert E., Home, Houston; Blake- 
ly, Charles G. III, C. G. Blakely & Co., Third 
and Topeka Boulevard, Topeka; Bolton, John 
S., Los Angeles; Borstad, Stephen G., Travel- 
ets; Omaha; Bouska, Peter J., Lumbermens 
Mutual, Berkeley Heights, N. J. 


Mount Vernon, N. Y.; 


Brace, William R., Michigan Mutual Liabil- 
ity, Detroit; Brandt, John R., Aetna, West 
Hartford; Briggs, Mark R., Hawaii Casualty & 
Surety Rating Bureau, Honolulu, T. H.; Bur- 


hey, Charles T., Transportation Insurance Rat- 


Ing Bureau, Chicago; Burtner, Carrol E., De- 
partment of Navy, U. S. government, Washing- 
‘on, D. C. 

Bush, Blakely W., Employers Reinsurance 
Corp., Kansas City; Carbonara, E. Vernon, 
Long Isl: and, N. Y.; Carty, William A. Jr., Carty 
agency, Barrington, N. J.; Cavanah, John D., 


Hartford Accident, Fresno; Churchman, Jerome 
(CONTINUED ON PAGE 34) 
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Conn. Approves 
Interbureau’s 
Dwelling Policy 


Connecticut has become the first 
state to approve Interbureau Insur- 
ance Advisory Group’s comprehensive 
dwelling policy, which has been filed 
in several states. The named perils, 
divisible premium, one-write plan is 
effective in Connecticut Aug. 18. 

A manual for each state has been 
prepared for producers by Interbu- 
reau. It shows the three-year rate for 
each of the five coverages in the pack- 
age, which are fire, EC and AEC; resi- 
dence and outside theft; comprehensive 
personal liability; personal property 
off premises, and glass. If insured buys 
the first four coverages and if he in- 
sures his dwelling and contents 80% to 
value and his burglary risk 30% to 
value, he is entitled to a discount of 
about 15%. 

In addition to New England Insur- 
ance Rating Assn., other organizations 
which filed the policy in Connecticut 
were National Bureau, Mutual Insur- 
ance Rating Bureau and Inland Ma- 
rine Insurance Bureau. 

The filing by Mutual Insurance Rat- 
ing Bureau is restricted to residence 
theft coverage, off-premises theft cov- 
erage, theft insurance on specified ar- 
ticles, comprehensive personal liabil- 
ity insurance, including a form of fire 
legal liability coverage, and scheduled 
glass insurance. The program also con- 
templates fire and allied perils cover- 
age and floater coverage. The bureau 
has filed the casualty portion of the 
policy in several other states. 


Texas City Bill 
Passes in House 


The Texas City bill to provide a 
method for compensating claims for 
damages sustained as the result of the 
Texas City disaster has been passed 
by the House with one amendment and 
sent to the Senate. 

The amendment limits payments to 
claimants who filed suits. against the 
government before April 25, 1950, ex- 
cept in actions where the Secretary of 
the Army waives the date. 

Under the bill subrogated insurers’ 
claims are limited to 50% of the 
amounts paid to beneficiaries, which 
totaled more than $41 million. Death 
claims are limited to $10,000 and, when 
approved by the Secretary of the Army, 
are not subject to subrogation claims. 


Materials Prepared 
for Fire Prevention 
Week Observance 


National Fire Protection Assn. has 
prepared its posters, leaflets, booklets 
and other material to be distributed 
in connection with Fire Prevention 
Week which will be observed Oct. 3-9. 

Fire Prevention Week is the original 
of the special weeks in the United 
States. The NFPA reports that last 
year’s campaign was the most success- 
ful in history. 

Samples of special materials may be 
obtained from NFPA by writing the 
publications department at 60 Battery- 
march street, Boston 10, Mass. 








Late News Bulletins 








Dorfman Cited for Contempt of Congress 

WASHINGTON—The House voted to cite for contempt of Congress Allen 
Dorfman, who operates the Union Insurance agency of Chicago, and his father, 
Paul Dorfman, head of the Chicago Waste Handlers union, for refusing to 
answer some of the questions put to them by a congressional subcommittee 
investigating union welfare funds at Detroit last November. 


Conn. and S.C. Approve Allstate for Fire 


Connecticut and South Carolina have approved 
The company’s rates will be approximately 


erage on dwellings and contents. 
20% below the bureau. 


Offer 4. 


Allstate to write fire cov- 


o WC Rate Decrease in Okla. 


Voluntary pone of a 4.1% reduction in workmen’s 


compensation insurance 


was the highlight of a hearing Aug. 2 of Oklahoma insurance board. The filing 
was made by E. P. Crowe, attorney for National Council on Compensation In- 
surance and would mean an overall reduction estimated at a savings of $750,000 
on Oklahoma annual premiums. The filing was announced at a hearing called 


by the board for the purpose of ascertaining 
and are in line with experience. In making 
mission to give reasons for supporting the new schedule 


if the current rates are adequate 
the filing Mr. Crowe asked per- 
and testimony relat- 


ing to the purpose for which the hearing was called. This request was denied 
after a short executive session of the board members at which it was decided 
to proceed with the general hearing as previously announced. 

Date for a hearing on the newly proposed rate schedule will be set later. 


Secretary 


Fred Albert announced. Last February the board issued an order 


reducing compensation rates by 20.6% but later rescinded this order and called 

for the current hearing. Improvement in the state’s overall industrial safety 

record was credited with making the proposed reduction possible. In develop- 

ing the new rate schedules, rate methods previously approved in Oklahoma 
(CONTINUED ON PAGE 36) 


5 Years for Broker 
for Balking Probe 
of Welfare Funds 


Evaded N. Y. Investigators’ 
Questions on Tapped Phone 
Talks with Racketeer 


NEW YORK—Louis B. Saperstein, 
Newark insurance broker, was sen- 
tenced to a maximum term of five 
years in jail on five counts of criminal 
contempt of court in general sessions 
court here for refusing to cooperate 
with the grand jury’s investigation into 
union welfare funds racketeering. 
Judge A. Mullen observed that Mr. 
Saperstein refused to cooperate “pos- 
sibly out of a misguided sense of loyal- 
ty or out of fear.” 

Assistant District Attorney Alfred J. 
Scotti, who prosecuted the case, refer- 
red to Mr. Saperstein as “the front for 
the mob that has invaded certain labor 
unions” and as “the tool of the under- 
world.” 

“The crimes for which the grand jury 
is seeking evidence have most serious, 
disturbing consequences that affect the 
welfare of thousands and thousands of 


hard working, decent, law-abiding 
members of labor unions.” said Mr. 
Scotti, who is chief of the rackets 
squad. “We must make men like Saper- 


stein fear the law much more than they 
fear the underworld.” 

Mr. Saperstein was sentenced to one 
year on each of the counts, the terms to 
run consecutively. 

Mr. Scotti said at the trial that Mr. 
Saperstein, by refusing to answer 
questions, was acting as front man for 
George Scalise and Augie Pisano in the 
labor union welfare racket. 

The specific evasions of which Mr. 
Saperstein was accused occurred when 
he was asked whether he took part in 
five tapped telephone conversations in- 
volving him and Scalise in November, 
1952. 

According to Mr. Scotti, if Mr. 
Saperstein had answered unequivocal- 
ly, indictments would have been forth- 
coming against Scalise and Pisano, 
among others. 

Calling for changes in the law to 
prevent abuse of union welfare funds, 
Judge Mullen said that “there ought to 
be thrown around these funds just as 
much protection as is thrown around 
the money of some little rich boy who 
has more money than he knows what 
to do with.” 

The investigation of welfare fund 
racketeering and that of the New York 
harness racing scandals was set off by 
the murder of Thomas F. Lewis, pres- 
ident of Local 32-E of the AFL Build- 
ing Service Employes International 
Union and head of the insurance agen- 
cy that handled his union’s welfare 
fund. 

The investigators were delving into 
the milking of union welfare funds ef- 
fected by high fees paid for managing 
the funds and kicked-back commissions 
from brokers placing the insurance 
coverages. 
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20 Revisions Made 
in Rating Bureaus 
Manuals on BI, PDL 


First Changes in 
‘Use Other Automobile’ 
Rule in 16 Years 


National Bureau and Mutual Insur- 
ance Rating Bureau have announced 
revisions of their automobile casualty 
manual rules for bodily injury and 
property damage liability, effective 
Aug. 4. Both organizations announced 
changes that are nearly identical in 
wording except National Bureau in- 


cludes changes in rule 43 pertaining to 
school and church buses and the mu- 
tual rating bureau announced that 
thode Island and Virginia have ap- 
proved revised rules to provide for 
writing automobile liability for six- 
months periods at 50% of the annual 
premium. 

The 20 revisions in general are cov- 
erage changes, rule clarifications or 
editorial changes pertaining to use of 
other automobiles, long haul truckmen, 
basic automobile medical payments, 
policy cancellation, and funeral direc- 
tors. 

The “drive other cars 
tensively revised and 
of other automobiles” to conform with 
the title of insuring agreement V of 
the basic automobile laibility policy. 
Because of this retitling, a number of 
other rules are revised editorially by 
substituting the new phrase. 

In revising the use of other automo- 


” 


rule is ex- 
is retitled “use 


biles rule, rule 64, limited form cover 
is provided without additional premium 
to individuals renting private passen- 
ger automobiles which are insured on a 
specified car basis in the same manner 
as though owned. Limited form cover 
is also made available to employes 
provided the employe is furnished, for 
his regular use, an automobile owned 
or leased by his employer. 

To provide an adequate premium for 
each person afforded the cover, rates 
to be applied per partner or per co- 
purchasing the 
same basis as 


are 
owner, so such risks 
cover are placed on the 
a corporation. 

When use of other autos cover is af- 
forded without additional minimum 
‘-harge in accordance with the rule, it 
also applies to such basic medical pay- 
ments verage as is afforded under a 
policy covering a described car or un- 
der a garage payroll policy. The divi- 
sion pertaining to employers non- 
ownership “drive other cover- 
age is eliminated from the rule be- 
cause cover for temporarily substituted 
cars is afforded under the basic auto- 
mobile liability policy. 

In answer to the demand by govern- 
ment officials and employes for cover- 
age for the operation in government 
activities and for personal use of gov- 
ernment owned cars which are not 
insured for BI or PDL, provision is 
made for an appropriate rating basis 
reflecting the manual rate otherwise 
applicable to the highest rated govern- 
ment automobile regularly operated. 

Rates for “use of other automobiles” 
limited form were last changed in 1937 
and broad form in 1938. Increases for 
these coverages are necessary, the rat- 
ing organizations stated, to maintain a 
reasonable market for those seeking 
that protection. Minor children consti- 

(CONTINUED ON PAGE 30) 
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Senators to Hold 
Coercion Hearings 
in Kansas 


WASHINGTON—The Senate judici- 
ary subcommittee on anti-monopoly 
and anti-trust will hold public hear- 
ings in October in Kansas following 
complaints that small loan companies 
are coercing borrowers to buy insur- 
ance from certain companies or agents 
as a condition of obtaining funds. 

The committee will look particularly 
for signs of tie-ins between lenders 
and insurers. It is reported that the 
Langer judiciary committee, which 
sent questionnaires to state authorities 
supervising small loan companies, ask- 
ing for information about operations 
in connection with credit insurance, 
may also quiz small loan companies 
and insurance companies operating 
with them. 





3 Join American F. & C. 


American Fire & Casualty of Orlando 
has named as special field representa- 
tives Henry W. Butterworth, Jack 
Flatt and William C. Groom. Mr. But- 
terworth will handle Arkansas, part of 
Louisiana, Mississippi, and Memphis. 
Mr. Flatt will handle half of Texas and 
New Orleans and Shreveport, and Mr. 
Groom will handle the remaining half 
of Texas. 

Mr. Butterworth, who has had more 
than 20 years in the business, will have 
headquarters at Memphis. Messrs. Flatt 
and Groom, who also have had insur- 
ance experience, will be based at Hous- 
ton. 


Drivotrainer Goes Abroad 


The first Aetna Drivotrainer to be 
sent overseas will be installed in a new 
automobile driving school, Falks Bils- 
kola, to be organized at Stockholm, 
Sweden, by an adult education group. 
A two-man delegation from Sweden 
visited the home office of Aetna Casu- 
alty to discuss arrangements with 
Stanley F. Withe, secretary, and then 
went to Brooklyn High School of Au- 
tomotive Trades, where the first 15- 
place Drivotrainer was installed. 
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Introduce Bill to 
Provide Group A&H 
for U.S. Employes 


Details of Measure Given 
Under Which Private Insurers 
Would Write Coverages 


WASHINGTON—The administration 
bill for voluntary contributory pre. 
payment group hospital, medical and 
health coverage of federal government 
civilian employes was introduced by 
Rees of Kansas, chairman of the House 
committee on postoffice and civil sery- 
ice. 

The civil service commission said its 
draft bill followed weeks of discussion 
participated in by insurance industry 
representatives and others. 

Under the proposal, federal depart- 
ments and agencies would be responsi- 
ble for making benefits of the program 
available to their employes and would 
contribute one-half of the premium 
cost, or $1 bi-weekly, whichever is less. 

All officers and employes of the ex- 
ecutive, legislative and judicial] 
branches of the federal government, 
also District of Columbia employes, 
would be eligible for the program, ex- 
cept certain persons the civil service 
commission may exclude. Such exclu- 
sions could be temporary employes, for 
example. 


According to a civil service commis- 
sion memorandum, the commission 
could, if it deemed it advisable, nego- 
tiate with insurers the terms of con- 
tracts and plans best suited for em- 
ployes in a given geographic area, or 
on a nation-wide basis or to meet other 
special requirements. It would act in 
this role only as a technical adviser 
and present its finding to the agencies 
for their consideration. It would fur- 
ther be authorized to prescribe stand- 
ards and procedures for grouping em- 
ployes in the various employing agen- 
cies, the types and ranges of benefits to 
be made available, and insurer per- 
formance and standard provisions for 
government contracts with insurers and 
plans. It would also prescribe regula- 
tions to give effect to the intent, pur- 
poses and provisions of the bill. 

All appointive and elective officers 
and employes in the executive, judicial, 
and legislative branches of the United 
States government and the municipal 
government of the District of Columbia 
would come within the bill’s scope. The 
commission may exclude employes on 
the basis of the nature and type of em- 
ployment only after consultation with 
the employing agency concerned but no 
employe will be excluded solely on the 
basis of his hazardous occupation. 


. . . 
Each agency would be required to 
establish appropriate groups of em- 


ployes, whether by geographical 1loca- 


tion, organizational component, eMm-| 
ployment category, or other factors 


which have a bearing on obtaining for 
them the most advantageous coverage 
from the point of view of their needs 
and desires, at a cost not less favorable 
than that available to comparable 
groups in private employment. The 
agency could, if considered desirable. 
place all its employes in a single group 
or combine two or more groups into 4 
single group for the purpose of obtain- 
(CONTINUED ON PAGE 35) 
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= 1e insurance requirements of small an plete program — that’s the story of our 

ee succ essful medium-sized commercial accounts, as well first new Plandex.” 

United as those of individuals, is fast, flexible, easy 
icipal to understand and attractive. 

nicipal 

lumbia new survey Introduced in March, 1954 together with 

e. The e the “Plandex Sales Plan,” it was immediately 

oy be selling tool ordered by more than 1,500 A°tna agents who 

: oth put it to work. These agents are now report- 
put no ing on their success with it and following are “Our first 5 Plandex accounts produced 


on the typical comments: a total of 19 new orders on delivery.” 
n. 





“Upon delivery of the new Plandex, we 
obtained orders for nine different kinds 
of insurance — and the Insured recom- 
mended us to two of his friends who 
are good prospects.” 


“The new Plandex is helping our agency 
to grow and expand in the face of intense 
direct-writer, cut-price competition.” 


Companion to the Aétna Plan, the original 
— visible record insurance analysis, the new 
f em- Plandex is well on its way to even greater 
1 loca- “From an ordinary customer with one success. 


















t, em- 
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ae EE; = *The new Etna Plandex is protected by patent and copyright and is 
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parce ae available to agents of the Aitna Casualty and Surety Company only. 
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Set your sights on 


Inland Marine 
business 





The range runs the gamut from 
jewels and cameras to tractors, 
goods in transit, power shovels 
and physicians’ and surgeons’ 
instruments. Any target you 
choose will prove profitable. 
This is business you'll like. 
We know we do, 





. Jewelry-Fur Floater 

Camera Floater 
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j Equipment Floater 
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j Equipment Floater 

5. Equipment Dealers 
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Policy 
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ROYAL INSURANCE COMPANY, LTD. © THE LIVERPOOL & LONDON & GLOBE INSURANCE COMPANY LTD. « ROYAL INDEMNITY COMPANY 
GLOBE INDEMNITY COMPANY © QUEEN INSURANCE COMPANY OF AMERICA © NEWARK INSURANCE COMPANY © STAR INSURANCE 
COMPANY OF AMERICA © AMERICAN AND FOREIGN INSURANCE COMPANY © THE BRITISH & FOREIGN MARINE INSURANCE 
COMPANY LTD. © THAMES & MERSEY MARINE INSURANCE COMPANY, UID, © VIRGINIA FIRE & MARINE INSURANCE COMPANY 


| of this 
| creasing pressure for adoption of com- 
| pulsory 





| para mount one 





| subject. 
| of automobile business has indicated 
that it may 


Unsatisifed judgment coverage is be- 
ing offered by more and more insurers 
to their automobile liability insured. 


| About 10 companies now are actually 


writing the endorsement, including 
American Casualty, Anchor Casualty, 
Colorado Farm Mutual Casualty, Har- 
bor, Interstate Indemnity, Iowa Mu- 
tual, Motorists Mutual, Pacific In- 
demnity, and Western Mutual of Iowa, 
Farmers Mutual Hail of Des Moines, 
National Indemnity of Omaha. 
Within the next few weeks, it is 
expected that Pacific Coast Advisory 
Assn. will announce filing of a UJ 
endorsement for its members. This 
would blanket the west coast with UJ 
coverage. The Pacific Indemnity form, 
it is thought, will be the one adopted 
by Pacific Coast Advisory Assn. 
Beyond this, however, quite a few 
other insurers have indicated an in- 
terest in the coverage; they are study- 


| ing it, and some of them are planning 


to write it. One reason for assumption 
additional liability is the in- 


automobile insurance legisla- 
tion as the percentage of the motor 
vehicle population that is insured rises. 
Undoubtedly this consideration has 
played a part in the decisions of com- 
panies to issue the UJ cover. 


. . . 


This consideration certainly is the 
with the companies 
that operated in New York, where 
there have been two intense drives by 
politicians to put through compulsory 
auto insurance and where additional 
efforts may be made. The provision of 
unsatisfied judgment protection has 
been under consideration by the in- 
surers in that state for some time, and 
though the summer heat and the possi- 
bility that Governor Dewey will not 
run for that office again has eased 
up the tension being given to the sub- 
ject by key automobile insurance ex- 
ecutives, the subject is very much on 
the agenda and it is still expected that 
some form of such coverage will be 
brought out in New York. Whether it 


| will be given away or premium charg- 


| ed for it, just what the details of cov- 
| erage are, etc., are matters that re- 


main unresolved, at least officially, but 
the business is seriously studying the 
At least one large direct writer 


offer the coverage to its 


‘Much Interest in Business in 
Auto UJ Cover Now Being Written 


insured in New York, whether 
companies do so or not. 

However, companies that are now 
writing UJ endorsements in other parts 
of the country also undoubtedly were 
convinced, in deciding to do so, that 
protection would prove attractive to 
insured and might even attract new 
automobile insurance customers. 

There is certainly a considerable 
amount of appeal to the coverage for 
the responsible insured motorist who 
is concerned about the dangers of seri- 
ous economic loss as the result of an 
accident involving a financially ir- 
responsible motorist. The companies 
also undoubtedly believe that offering 
the coverage fills a gap in the volun- 
tary insurance available. 

THE NATIONAL UNDERWRITER wrote 
several of the companies it knew were 
offering UJ protection and asked them 
for comments on sales, ideas as to 
claims and possible conflict of inter- 
est, sample endorsements, etc. Com- 
ments of company executives are giy- 
en below. 


other 


None of the companies indicated it 
has yet had a claim. It is a little early 
yet to determine just how many in- 
sured are interested in buying the ad- 
ditional protection, though early re- 
turns for some of the companies indi- 
cate there is a great deal of interest on 
the part of the automobile insured. 
None of the companies believes that it 
will have any serious difficulty with a 
conflict of interest or that claims will 
present any unusual or insurmountable 
problems, any more than any other 
insurance claim. Of course, the cover- 
age represents an experiment and not 
all of the questions about it will be 
answered until there is a_ certain 
amount of experience. 

In general, the coverage is for 
5/10 limits, bodily injury only (note 
exceptions for Iowa). The premium is 
$5 except as noted. The insurer agrees 
to pay any uncollected and unsatisfied 
judgment for damages arising from 
BI to or death of insured. There are 
some variations with respect to the 
definition of insured automobile. Most 
coverages define insured as the in- 
sured named in the endorsement, the 
spouse, and any minor children, if 
residents of the household. 

Proof of claim generally consists of 

(CONTINUED ON PAGE 20) 





10-YEAR POST-WAR TREND OF TRUCK CARGO THEFTS 
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This chart accompanies a report on its annual survey of truck cargo thefts 
by Cargo Protection Bureau, New York, which indicates that thefts soared to an 
estimated peak of $90 million in 1953, involving 14,000 vehicles, mainly local 
pick-up and delivery units. These crimes have been on the increase since the 
end of the war and may total $500 million for the post war years by 1954 year 
end. Rise in hijacking is said to be the result of growth of truck transportation, 
increased prices with all goods doubling in value, and growth in property 
crimes. The only way to stop it, the bureau says, is a theft-protection erusade 


by all truckers and shippers. 
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He looks alert, keen, and intelligent 


But he’s still a JO a 


Emploen Neo! FIDELITY BONDS 


THE TRAVELERS INDEMNITY COMPANY 
HARTFORD, CONNECTICUT 
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...can be found in a glance 
at its financial statement... 


Proof of The Kansas City's 
strength... 











... record of steady 
growth and progress! 


...even greater evidence 
is The Kansas City's... 





To build more business... 
keep more business... 
represent The Kansas City— 
a progressive company 

for progressive agents. 


Kansas City Fire and Marine 


Srouwance 


301 West Ith Street ° 





Konsas City, Missouri 


















CIMARRON 
THE POPULAR NAME 
IN INSURANCE 
NOW! .... MULTIPLE LINE 
WRITING: TOWN & FARM FIRE & ALLIED LINES 


CROP HAIL - AUTOMOBILE, INLAND MARINE - PUBLIC LIABILITY 
BURGLARY & THEFT 


OPERATING IN: 


¢ KANSAS ¢ WYOMING © ARIZONA 
¢ OKLAHOMA ¢ SOUTH DAKOTA © WASHINGTON 
© MISSOURI e NEW MEXICO © OREGON 
¢ NEBRASKA ¢ MONTANA e IDAHO 
¢ COLORADO e UTAH e TEXAS 
¢ NEVADA 


DESIRABLE AGENCIES WANTED 
IN OPEN TERRITORIES 






CIMARRON, KANSAS 





Brokers Group Sees 
Big Sales Potential 
for Burglary Ué0. 


Demand tor a U&O policy with a 
burglary endorsement would be 25 or 
even 100 times greater than that for 
a policy insuring profits, Joseph J. 
Klepper of Bernard Blumencranz Co., 
Inc., New York City brokers, believes. 
Mr. Klepper is chairman of the casu- 
alty committee of Greater New York 
Insurance Brokers’ Assn. and author 
of a letter to National Bureau re- 
questing consideration of a U&O-plus- 
burglary plan. 

Donald D. Pillsbury, manager of 
National Bureau’s burglary division, 
advised the association that the sub- 
ject would be placed on the agenda of 
the next meeting of the burglary rat- 
ing committee of the bureau, which is 
scheduled for Sept. 17-18 in New York 
City. 

Mr. Klepper indicated there is con- 
siderable need for the coverage and 
that the presently existing profits in- 
surance “does not completely fill the 
requirements”. He said he has had to 
turn back requests for placement of 
the business because there is no mar- 
ket. 

The fact that the bureau’s committee 
would consider the plan was reported 
in last week’s late news bulletins. Ac- 
cording to David N. Sugarman, New 
York City broker and president of 
Greater New York Insurance Brokers 
Assn., the plan would entail either a 
U&O endorsement on an existing bur- 
glary policy or a separate contract 
written to cover business interruption 
in the event of a burglary. 

In either case, a release from the 
association indicates, a new form 
would be involved. 

e e e 

Profits insurance, Mr. Klepper said, 
ordinarily is not purchased by firms, 
while U&O is, and purchasers of U&O 
find no source exists that would in- 
sure against damage or vandalism in 
the course of a burglary. Profits in- 
surance covers the difference between 
the selling price and cost when mer- 
chandise is damaged. Insured cannot 
collect on unfinished merchandise if 
he owns only profits insurance. 

U&O, on the other hand, insures 
against damage to unfinished mer- 
chandise or raw materials, as well as 
covering the salaries of key employes, 
net profits and overhead. 

Mr. Klepper cited the case of a firm 
whose machines might be damaged in 
the course of a burglary. Assuming 
that the damaged machines could not 
be repaired for several months because 
of the need for parts, the firm’s plant 
might be idle and the consequential 
business interruption loss substantial 
even though the cost of the repair 
itself might be negligible. 

A case related by Mr. Sugarman 
concerned vandals who stripped the 
heads off machines in a machine shop. 
The job of reassembling the machines 
constituted time lost from production. 
Other cases involved damage to raw 
stocks which were not readily re- 
placeable. 

The policy, according to the associa- 
tion, would have a coinsurance clause 
and rates would be established com- 
mensurate with the exposure. There is 
no reason why this coverage should 
not be allowed, Mr. Klepper said, es- 
pecially since the hureau has per- 
mitted profits insurance, which he be- 
lieves would take a back seat to his 
association’s proposal in terms of pub- 
lice demand. 


National Board ha 
Campaign to Stress 
Local Agent's Role 


National Board is sponsoring a Sep. 
tember-to-May advertising campaign 
by its 20 capital stock fire company 
members, which will bring to the at- 
tention of the public the part played 
by agents and brokers within the busi- 
ness and their services to the com- 
munity. 

Two-color spreads will appear in 
four national magazines and five pub- 
lications in the communications trade 
press. They explain that the fire com- 
panies are represented by independent 
local agents or brokers “in your own 
neighborhood” who offer protection 
“in more ways than you know” and 
“can take care of all your insurance 
needs”. 

The series of seven advertisements 
will appear in Saturday Evening Post, 
Time, Farm Journal, This Week, and 
American Press, Broadcasting-Tele- 
casting, Editor & Publisher, National 
Publisher and Publisher’s Auziliary, 

The program is being developed 
with the cooperation of regional or- 
ganizations and state agents’ associa- 
tions. These include Eastern Under- 
writers Assn., SEUA, Western Under- 
writers Assn., Texas Insurance Advis- 
ory Assn., and Pacific Board. 

Members of a “task force” that 
planned the program included John 
Cosgrove, American of Newark; Alden 
Taylor, Phoenix of Hartford; Al Bulau, 
Home; Theodore W. Budlong, Na- 
tional Board; Kenneth Cagney, Hart- 
ford Fire; F. Sidney Holt, Aetna Fire, 
and William Traynor, North British 
group. 

The first advertisement sets the 
theme with a message about the serv- 
ices of the local agent or broker. The 
second describes the work of stock 
fire protection engineers. The third 
tells how the electrical industry and 
the insurance business established 
safe wiring standards that now pro- 
tect the home from faulty wiring and 
poor installations. 

The fourth tells of the work of fire 
insurance investigators. The fifth de- 
scribes how National Board’s catas- 
trophe plan enables companies to give 
immediate aid in case of disaster. The 
sixth tells how the development of 
the national building code and con- 
stant study by fire insurance engineers 
on fire resistance of new buildings 
has brought about major improve- 
ments in building materials. The sev- 
enth describes how fire engineers help 
city officials maintain the efficiency 
of fire-fighting facilities. 





VICE-PRESIDENT 


A well known casualty company 
with an excellent agency plant 
is going into the fire lines and 
wants a man with home office ex- 
perience to set up and run the op- 
eration. Starting salary, $15,000. 


Send your qualifications confidentially to: 


fer a son 


PERSONNEL 
330 S.Wells St. Chicago 6, Ill. 
HArrison 7-9040 
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‘Almost Revolutionary’ Clause in Reciprocals’ 
Earnings Form Sets No Time Limit on Payroll 


The new prospective earnings pol- 
icies for retailers, issued by Associated 
Reciprocal Exchanges, contains a 
clause, termed “almost revolutionary” 
by a prominent stock company U&O 
expert, which provides for insuring 
ordinary payroll for four weeks with- 
out additional cost or for as many 
additional weeks as insured desires at 
increased premium. Two other forms, 
which also contain the clause, are for 
wholesalers and manufacturers. 

All three forms omit the coinsur- 
ance clause but have adjustable pre- 
mium clauses requiring the filirg of 
annual statements of earnings by in- 
sured. 

In New York City rates are based 
on contents rates and in the rest of the 
country building rates, also with 80% 
coinsurance. Rates nationwide, ex- 
cluding New York City, are: for 50% 
of goss earnings, 80% of the building 


rates; 60% of gross earnings, 70%; 
70% of gross earnings, 65%; and 80% 


of gross earnings, 60%. The New York 
City rates for 50% of gross earnings 
are 60% of the contents rates; for 
60% of gross earnings, 55%; 70% of 
gross earnings, 50%; and 80% of gross 
earnings, 45%. 

The rates, based on similar coinsur- 
ance stipulations, also apply to the 
wholesalers’ form, except the minimum 
drops as low as 20% of the rates. This 
is due to the wholesaler’s not having 
a location requirement. He can usu- 
ally carry on even during business in- 


NAUA Files New Rates, 


Classes for Puerto Rico 


Rates and rules in Puerto Rico have 
been revised by National Automobile 
Underwriters Assn. effective Aug. 2. 
Private passenger automobile com- 
prehensive is reduced 20% and private 
passenger collision is increased 20%. 

Classes for private passenger colli- 
sion are increased from two to three 
by sub-dividing class 2 into a new class 
2, business and non-business use, op- 
erated under age 25, and class 3, busi- 
ness and non-business use, individually 
owned, no operator under age 25 or 
private passenger automobiles owned 
by corporations, co-partnerships or 
unincorporated associations. 

Commercial fire, theft and compre- 
hensive is decreased about 20% and 
commercial collision is up 20!. 











Forrest Dukes Retires, 


E. H. Levinson Successor 


Forrest Dukes, Indiana state agent 
of Fire Association, retired July 31. He 
was honored at a dinner given by his 
agents in Indianapolis. He joined the 
company as a field man in 1926. 

Charles Levinson, state agent, will 
take charge of the territory, assisted 
by Edward H. Milligan, field assistant. 


R. E. Sturges Retires 


Ray E. Sturges, executive secretary 
of Standard Accident has retired. He 
is living in Tucson, having moved there 
a year ago for reasons of health. Mr. 
Sturges, previous to moving, was in 
charge of the casualty claims depart- 
ment and was succeeded in this capac- 
ity by Bernard K. Doyle, executive 
secretary. 

Mr. Sturges started with Standard 
as an adjuster at Buffalo in 1924, and 
in 1926 was made claim manager there. 
In 1929 he moved to the home office 
as chief examiner in the compensation 
division. He was appointed superin- 
tendent of claims in 1933 and assistant 
Secretary in 1938. He became execu- 
tive secretary in charge of casualty 
claims in 1943. 


terruption by taking orders and hav- 
ing his manufacturer ship directly to 
the retailer. 

The annual report required under 
the policy calls for gross income in- 
cluding sales, commissions from leased 
departments and other income 
which could be impaired by damage 
to the property described in the policy 
from the cost of merchandise 
sold is deducted to give the gross 


gross 


which 


American National « 


earnings. From this figure the per- 
centage of gross earnings agreed upon, 
60%, 70% or 80% depending on the 
choice of insured, is multiplied by the 
percentage of cover desired to obtain 
the earnings value used to determine 
earned premium for annual adjust- 
ment and is ordinarily used as the 
visional amount of insurance when 
renewing the policy. 

In ascertaining what employes are 
“ordinary’—those without whom nor- 
mal business could not be carried on 


—insurers must take into consideration 
how important each employe is and 





Detroit Fire & Marine + 


Rochester American 


how great an effect the loss of such 
an employe would have on the re- 
sumption of business. But, under the 
new form such provisions are not nec- 
essary, since full payroll cover can be 
obtained for an unlimited time after 
the first four weeks which is guaran- 
teed in the policy. 

The new form also does not include 
a time limit for replacing but 
this omission is not too unusual, since 
the new forms for stock companies 
also cover stock, equipment and build- 
ing for whatever length ne it 
takes to replace them. 


tock, 





WISDOM from the past... STRENGTH for the future | 


Standard 
* Sock * 
COMPANY PROTECTION 


Great American 


GROUP OF INSURANCE COMPANIES 


Great American + Great American Indemnity 


Massachusetts Fire & Marine 
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igns of the zodiac point to inland 
marine coverages on sportsmen’s equip- 
ment—outboard motor boats—personal 
effects—jewelry—cameras—fine arts— 
stamps and coins—wedding presents— 
musical instruments. 


Phoenix of London Group has the 
know-how to aid you in the develop- 
ment of all inland marine classes. 


‘Phoenix of London crovr 


55 FIFTH AVENUE - NEW YORK 


THE UNION MARINE & GENERAL INSURANCE CO., Ltd. 
PHOENIX ASSURANCE CO., Ltd. 
PHOENIX INDEMNITY COMPANY 


COLUMBIA INSURANCE COMPANY 
UNITED FIREMEN’S INSURANCE CO. 
LONDON GUARANTEE & ACCIDENT CO., Ltd. 

















RECOGNIZED AUTHORITIES ON 
VALUATIONS — INDUSTRIAL 
COMMERCIAL — RESIDENTIAL 


SINCE 1910 









Branch Offices 
in all 
Principal Cities 






THE | D-TH AS co. 


CHICAGO 40 


4411 RAVENSWOOD AVE 








Court Distinguishes 
Arbitration, Appraisal 
In Ohio Case 


The distinction between arbitration 


and appraisal was drawn by Ohio 
court of appeals in Rademaker vs 
Atlas, in which insured was held not 


to be bound by an award made by 
appraisers, after fire damaged his 
property. This reversed the lower court. 

The insured, Len Rademaker, owned 
a garage building in Berea, O., where 
he conducted an automobile sales and 
repair business. Atlas and other in- 
surers had $56,000 of coverage on the 
building. which was damaged by fire 
March 20, 1952. Western Adjustment 
entered negotiations to settle the loss, 
but these were unsuccessful, and the 
adjuster asked Rademaker to execute 
an agreement for submission to ap- 
praisers. This was done, and the 
appraisers decided that Rademaker’s 
loss was $14,189. Rademaker refused to 
receive the amount and_ claimed 
damages of $67,000 as result of the in- 
surance contracts 

The insurers asked the lower court 
to confirm the appraisal, and it did so, 
with costs assessed against Rademaker. 
Rademaker appealed. He argued that 
he had employed two competent ap- 
praisers who found the fire loss to be 
around $37,000. He also indicated that 
insurers’ adjusters offered to pay 
$23,500, which he refused. 

The higher court noted that the evi- 
dence fails to show the reports Rade- 
maker received from the independent 
appraisers but does disclose that the 
insurers’ adjusters offered to settle the 
loss for $23,500. There was no evidence 
that the appraisers were to be con- 
cerned with the amount of Rademak- 
er’s offer as a minimum loss figure. 

. . 7 

The appraisal agreement specifically 
provided that the sole purpose of it was 
to ascertain and fix the sound value of 
the loss. 

The court said it was clear that there 
was no fixed obligation on insurers to 
pay the amount found by the ap- 
praisers nor any obligation on Rade- 
maker to be bound by that amount. The 
court dicussed the difference between 
arbitration and appraisal and pointed 
out that the Ohio law on arbitration 
is not applicable to appraisal. The pow- 
ers conferred by law upon arbitrators 
are not conferred upon appraisers. In 
addition, the right to seek an order 
confirming an award deals with an a- 
ward of an arbitrator acting within the 
provisions of the law. The law does not 
include within its provision the right 
to confirm the findings of appraisers. 
Consequently, court held, the 
lower court could not be called upon to 
confirm the amount of a fire loss and 
enter judgment therefor based on the 
finding of appraisers. If the legality or 
conclusions of the appraisal here being 
considered are to be the subject of ju- 
dicial proceeding, they must be pre- 
sented in a case where the issues are 
presented by pleadings as provided by 
law. A jury trial could be demanded. 

The court noted that ‘whether or 
not fraud can be established by virtue 
of the wide discrepancy between the 
offer to settle the claim for $23,500 
and the finding of the appraisers that 
the total loss was only $14,189, or that 
the award was so far from the real loss 
as to establish an abuse of discretion 
or lack of honesty of purpose of fair- 
ness in dealing with the powers con- 
ferred upon the appraisers by the con- 
tending parties, need not be considered 
here, although such claim is not with- 
out merit.” 

Final judgment 
Rademaker. 


the 


was entered for 
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Braerton, Simonton, Brown, 
Inc, 


740 Gas & Electric Building 
Denver 


Phone Acoma 2-485] 





Ritter General Agency 

FIRE—SURETY—CASUALTY 

958 Gas & Electric Building 
Phone Acoma 2-2811 


Denver 2, Colorado 


Colorado—Wyoming—New Mexico 





KENTUCKY 





Charles C. Terry 
General Agency Co., Inc. 


Starks Building 
Louisville 2, Kentucky 
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O'TOOLE ASSOCIATES 

Management Consultants 

To Insurance Companies 
Established 1945 


P. O. Box 101 Queens Village, N. Y. 
Phone — Hollis 4-0942 











The LAWRENCE WILSON COMPANY 
Managing General Agents 
“Unexcelled Insurance Facilities” 
SERVICE TO LOCAL AGENTS 
AND BROKERS EXCLUSIVELY 
First National Bank Building Tulsa 3, Okla. 








CLYDE A. LAWTON, PRESIDENT 
AMERICAN AGENCY SERVICE, INC. 
Lloyd's London 


INSURANCE @ REINSURANCE 


SERVICING AGENTS, BROKERS & COMPANIES 
INQUIRIES INVITED 





STARKS BLDG LOUISVILLE, KY. 








World’s Only Recorder of its Kind 
WALKIE-RECORDALL 


8-LB SELF-POWERED BATTERY RECORDER 


@ AUTOMATIC UNDETECTED 
RECORDING up to 4 hrs 

* PICKS UP WITHIN 
60 FT. RADIUS 

* VOICE ACTIVATED 
“SELF-START-STOP" 





Records noiselessly in or out of close 
briefcase, containing hidden mike while 
walking, riding, flying. Conferences, lectures, 
dictation, 2-way phone. Permanent, unalter- 
able, indexed recording at only 3c per hr. 

MILES REPRODUCER CO., INC. 
812 Broadway, N.Y. 3, N.Y: 

Dept. NUC 


4B 


ESTABLISHED 1905 
FIDELITY APPRAISAL CoO. 


A NATIONAL ORGANIZATION 








*NO WIRES OR PLUGS 











Mriwavgee, Wis. 











| Reinsurance Fire & 


E. C., Excess or Contributing 
| WE CAN MAKE MUTUAL OR STOCK 
| COMPANIES A GOOD DEAL. 
GEORGE R. HESS AND CO. 
| 166 W. JACKSON BLVD. CHICAGO 4, ILL. 
| WE 9-3448 
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Sees Adjustment 
Formula Distorted 
by N.Y. Decision 


The question of how much real es- 
tate values should enter into the cal- 
culation of fire insurance values is a 
matter now causing concern to in- 
surance companies, property owners 
and appraisers, according to Myron 
L. Matthews in the Dow Service Daily 
Building Reports, New York, con- 
struction news reporters and building 
costs analysts. 

The Dow bulletin calls attention to 
qa recent case, Gervant vs New Eng- 
land Fire, 306 N. Y. 393, in which the 
New York court of appeals held that 
rental value, real estate price, and 
market value should be included in 
in reaching a settlement of the claim. 

By tradition and practice, the com- 
mon formula for calculating fire in- 
surance values has been replacement 
cost new, less accrued net physical de- 
preciation of the components, the Dow 
letter states. Technically, the amount 
of loss at the time of fire is as stated, 
less a potential adjustment downward 
if the amount of insurance carried is 
less than 80% of replacement cost new, 
less depreciation in 80% coinsurance 
areas, 90% in 90% areas, or 100% in 
100% areas. If the amount of insur- 
ance carried exceeds these limits it 
is of no gain to insured, except to the 
extent it precludes a contention of un- 
derinsurance, in event of loss. 

Real estate values may either be 
higher or lower than the cost of re- 
placement, less physical depreciation. 
And though the formula practiced has 
been replacement less physical depre- 
ciation, the New York standard fire 
insurance contract and some others, 
insures “to the extent of the actual 
cash value of the property at the time 
of the loss but not exceeding the 
amount which it would cost to repair 
or replace the property with material 
of like kind and quality within a rea- 
sonable time after such loss’’. 

Many courts have defined the words 
“actual cash value” as meaning the 
cost to repair or replace the property 
as of the time of the loss less a de- 
duction for depreciation. The word 
“depreciation” in appraisal technique 
has collaterals which have given rise 
to contention that it embraces eco- 
nomic as well as physical factors. In 
real estate valuation work the proper- 
ty is worth its net annual earning mul- 


Ohio WC Fund Costs Up 
COLUMBUS—The new law which 
requires that two-thirds of the admin- 
istrative cost of operating the state 
workmen’s compensation fund be ass- 
essed against employers has brought 
about a significant increase in pre- 
miums on that line for Ohio corpora- 
tions. There has been combined with 
this an increase in accidents, higher 
hospital and doctor charges. For the 
two years beginning July 1, 1953, the 
administrative cost of the state WC 
fund is approximately $6.2 millon, of 
Which the employers will pay $4.1 
million. 








California Boards Elect 

San Fernando Valley’ Insurance 
Agents Assn. has elected the follow- 
ing officers: David Patterson, Van 
Nuys, president; George F. Wright, 
Woodland Hills, vice-president; Rob- 
ert Pringle, Van Nuys, secretary. 

Richmond Assn. of Insurance Agents 
has elected Duane Horner president; 
Walter Kosich vice-president; Rob- 
ert M. Bales secretary; and Craig Dill 
treasurer. 


Viind 


tiplied by 6, 7 or 8, for example, rep- 
resenting the appraiser’s judgment of 
the future foreseeable years the earn- 
ing is likely to continue. However, it is 
a well established principle in real 
estate appraising that while cost does 


not constitute value, value may not 
exceed replacement cost. 
The effects of the collaterals of (de- 


crement and obsolescence) and its op- 
posite, appreciation and enhancement, 
are, under. certain circumstances, 
brought into contention by one party 








or another to a loss when those factors 
offer sufficient support to their argu- 
ment. “Depreciation however caused,” 
a phrase in many fire policies, seems 
to have opened the door in some juris- 
dictions and courts to attempts to mea- 
sure these strictly real estate factors in 
dollars and cents and make such mea- 
surements a part of settlements. And 
while the phrase “depreciation how- 
ever caused” would seem to work to 
the exclusive advantage of the insurer, 
at least one court has decreed, in effect, 


A “Giant Brain” 
that’s Strictly Business 


IBM's Electronic Data Processing Machines 
bring the speed and capacity of magnetic 
tapes, drums, and electronic memory to the 
huge record-keeping and accounting re- 
quirements of the Fire and Casualty In- 
surance industry. 

They can retain millions of facts and 
figures on magnetic tapes (shown here), 
process this vast quantity of data and 
produce the results required by manage- 
ment. 

Premium and loss accounting, billing and 
account checking, coding, premium rating 
and/or checking, management reports, 
statistics, document writing, and risk ex- 
perience are some of the results which may 
X-Me) ol el lal-to Meh Malle LAN ol. ok 

This is AUTOMATION at its 
highest development for the ‘Fire 
and Casualty Insurance industry. 


World's Leading Producer of 
Electronic Accounting Machines 


that if it works against insured when 
the minus factors are present in suf- 
ficient weight to measure, then it 
must work for insured when the plus 
factors are probably present. 

In the Gervant case the court ruled 
that under the New York standard 
policy the “actual cash value” of a 
structure is the amount arrived at af- 


ter considering all the pertinent fac- 

tors including the market value. Ac- 

cording to this decision, and in this 
(CONTINUED ON PAGE 33) 




















10 


FeNATIONAL UNDERWRITER 





August 5, 1954 






















Look at me— 
all tangled up 
in Daddy's 
fishing line! 





_.. but all his rods and reels and his 
sports equipment are kept under 
control because that wise CAMDEN 
agent recommended Camden's alll- 
risk Sportsmen's Equipment Floater. 


Agents, now is the time fo tackle the summer 
outdoor sporting field. Don’t let the season slip 
by without adding to your premium volume. 


THE CAMDEN 


.. Fire Insurance Asseciation 
" CAMDEN, NEW JERSEY 
OUR 114th YEAR 





A Company is Known 
by the 
Agents It KEEPS 














AN INVITATION 
TO 
PROGRESSIVE AGENTS 


WRITE FOR 
FULL INFORMATION ON OUR 
MULTIPLE LINE WRITINGS 


R. N. HIATT, AGENCY SUPERVISOR 


tensed INDIANA LUMBERMENS 


in all MUTU 


States Home Office: 429 N. Pennsylvania Street 
Indianapolis 9, Indiana 








Feed Mill Fire in 
Kentucky to 
Exceed $1 Million 


LOUISVILLE—One of the largest 
fire losses in Kentucky’s history was 
suffered over the week-end at the 
Aubrey Co. feed mills here. Damage 
was estimated at more than $1 million 
to buildings, machinery and equipment, 
plus raw products and manufactured 
feeds on hand. The company is one of 
the largest feed producers in the coun- 
try. 

Aubrey Feed Mills carried no busi- 
ness interruption or other special forms 
of insurance, but had adequate cover- 
age for its property. There was a total 
of $806,400, in force of which the Mill 
Mutuals had $330,150, with a loss on 
the general form of $760,000. There was 
an additional $200,000 under the re- 
porting form of the Mill Mutuals. There 
are about 25 or 30 stock companies al- 
so on the loss. 

Some of the warehouses at the plant 
escaped damage, and another ware- 
house a few blocks away will allow the 
company to operate on a reduced pro- 
duction basis. 

The fire apparently was caused by 
an overheated bearing in the head 
house. There were two night watchmen 
on duty covering the wide area of 
scattered buildings. When the fire 
broke out, the night shift was having 
lunch. 

The hot weather and dry air con- 
tributed to making the warehouse and 
its contents highly combustible. Six- 
teen fire trucks were on the job, but 
they were unable to do more than 
keep the fire from spreading. 

The loss involved four buildings, in- 
cluding the feed manufacturing plant, 
a grain elevator, a bulk material ele- 
vator and a bulk unloading plant. All 
were brick construction and unsprink- 
lered. 





Springfield Transfers Pue 
and Foland in Okla., Tex. 


Harold Pue has been transferred by 
Springfield F. & M. group to Dallas 
as state agent for northwest Texas. He 
had been at Tulsa, and is succeeded 
there by Jack V. Foland, who will han- 
dle northeast Oklahoma. 

Mr. Pue, who attended Northwestern 
University and Illinois Tech, will be 
associated with C. G. Dempsey, state 
agent for north central Texas. Mr. Pue 
had underwriting experience before 
going into the field for Springfield in 
Oklahoma as special agent. 

Mr. Foland is a graduate of Kansas 
State College and was an adjuster be- 
fore joining Springfield as_ special 
agent at St. Louis handling eastern 
Missouri. 





New Arson Group in Cal. 


LOS ANGELES—California Confer- 
ence of Arson Investigators has been 
formed here following an organization- 
al meeting called by E. E. Biscailuz, Los 
Angeles county sheriff, and K. E. 
Klinger, chief engineer of the Los an- 
geles county fire department. 

The president of the new conference 
is Sergeant Carl Morrison of the coun- 
ty sheriff’s department arson detail; 
lst vice-president, Varian Wadleigh, 
forester of Santa Barbara county; 2nd 
vice-president, Capt. C. A. Cooper of 
Riverside, Cal., police; secretary, Ed- 
ward Hatcher of the Los Angeles ar- 
son detail, and treasurer, Battalion 
Chief. L. A. Mabie of the Los Angeles 
county fire department. 

Among the directors are Bruce Ry- 
der of the National Board and Dennis 
Key, National Auto Theft Bureau. 


Hand-Book for 2 
Northern Cal. and 
Nevada Published 


A new, up-to-date Underwriters 
Hand-Book Of Northern California 
And Nevada has just been published by 
the National Underwriter Company, 
This hand-book, together with its forth- 
coming companion volume, the Under. 
writers’ Hand-Book Of Southern Cali- 
fornia And Arizona to be published 
shortly, provides complete information 
on the agencies, companies, field men, 
general agents, groups and other organ- 
izations afflicted with insurance, 
throughout these three states. Special 
features of these hand-books are two 
new large sections, showing for the 
first time, (1) the names and addresses 
of brokers, including surplus line 
brokers, and (2) the names and ad- 
dresses of life agents. 

For some years, the single volume 
hand-book of California had been so 
large that it was unwieldy, even 
though it did not contain all the fea- 
tures of the many other hand-books 
published by the National Underwriter 
Company for some 30 other states. Con- 
sequently, in response to many re- 
quests, two volumes for California will 
hereafter be published, dividing the 
state along the natural lines of its areas 
of supervision. The actual dividing line 
is at Kern and San Luis Obispo coun- 
ties, which counties are shown in both 
volumes for the convenience of users of 
each. 

With these important long-needed 
additions, and the advantage of a much 
more convenient size, the two Under- 
writers’ Hand-Books of California, 
Arizona and Nevada, will provide, be- 
sides their broad coverage of company, 
department, and field supervision, data 
on every individual agency, showing 
the companies represented, address, 
members of the agency, etc. 

Supplementing each of the 1954 
California hand-books and furnished 
free to each subscriber will be a 136 
page statistical supplement showing 
fire and casualty premiums and losses, 
classified by lines and also the amounts 
of life insurance paid for and in force, 
by companies in California. Known as 
the “Record of Insurance in Califor- 
nia,” these supplements will provide 
the detailed local statistics for the state. 

Both Underwriters’ Hand-Books of 
California are carefully compiled to 
show all the relevant local information 
concerning insurance in their respec- 
tive areas, including general agents, 
organizations, town classifications and , 
much other useful information. 

The northern California hand-book 
is ready for immediate delivery and 
the southern volume will be ready in 
about three weeks. The single copy 
price of each is $15. Orders should be 
addressed to the National Underwriter 
Company, Reference Book Department, 
420 East Fourth street, Cincinnati 2, 
Ohio, or the National Underwriter 
Pacific Coast Office, 507 Flatiron 
building, San Francisco 4, Cal. 





Barrett Joins Great Northern | 


J. W. Barrett who has been with 
Travelers at Des Moines, has joined 
Great Northern of Minneapolis as spe- 
cial agent in Iowa. He is a graduate of 
Drake University law school and 
served in the army during the war. 


In a recent issue the Miller & Stevenson | 
agency of Tarkio, Mo., was incorrectly ident | 
fied as having moved into new offices a 
Rockport, Mo. The agency has been for years 
at Tarkio. 
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(||. Producers Visit 
Stratton to Counsel on 
New Director 


A delegation of executives represent- 
ing the various insurance sales organ- 
izations in Illinois on Aug. 4 visited 
Gov. Stratton in Springfield to express 
their vital interest in recommending to 
him the type of insurance director they 
would like to see heading the depart- 
ment, which post has been vacant since 
the recent death of Director Robert E. 
Barrett. It is expected that the gover- 
nor will appoint a successor momen- 
tarily. 

The meeting was initiated by Frank 
E. Mueller, Jr., president of Insurance 
Brokers’ Assn. of Illinois, on the prem- 
ise that it is wise to present the col- 
lective thinking of all of the insurance 
sales forces in the state, which it is 
estimated represent $114 billion in pre- 
mium annually and $20 million in 
taxes. 

Mr. Mueller acted as spokesman for 
the following groups and their repre- 
sentatives: 

Chicago Assn. of Life Underwriters, 
Roy D. Simon, Penn Mutual Life; 
Illinois Assn. of Life Underwriters, W. 
Robert Moore, Connecticut Mutual, 
Decatur, president; Mutual Insurance 
Insurance Agents Assn. of Illinois, E. 
E. Bartlett, Moline, president; Illinois 
Assn. of Inurance Agents, W. P. Moris- 
sey, Alton, president. 

Also, Chicago Board, Edward P. 
Simon, president; Illinois Assn. of A&H 
Underwriters, Roy E. Davis, Aetna 
Life, Peoria, president; and Insurance 
Broker’ Assn. of Illinois, Mr. Mueller. 

Gov. Stratton, it is widely under- 
stood, has already made up his mind on 
the new director, and the producers 
hoped mainly to indicate their interest 
in future choices. Announcement of the 
new director is expected by Aug. 15. 





Commercial Security Is 
Put in Receivership 


Commercial Security of Houston was 
enjoined from doing business by Dis- 
trict Judge J. H. Gardner of Austin 
after a hearing, and a temporary re- 
ceiver has been appointed. 

The Texas attorney general contend- 
ed that $200,000 of the company’s $250,- 
000 capital stock was borrowed money 
In contravention of the statute which 
says the capital must be free and clear. 
Ben B. High, president of Commer- 
cial Security, said after the hearing 
that stockholders and_ policyholders 
“should not lose one dime if it (the re- 
celvership) is properly handled.” He 
said the company had $300,000 in cash 
and $54,000 in unearned premiums. It 
had written $107,000 in business since 
it was organized in April. 

“This whole case comes down to the 
question of whether this is the way to 
organize a corporation to do insurance 
dusiness under the laws of the state 
of Texas,” Judge Gardner said. “If so, 
the attorney general should not inter- 
fere. If not, the company should not 
operate another day.’ He went on to 
Say one of the first provisions of the 
Statute is to have an affidavit stating 
that capital funds are free and clear, 
and the organizers of Commercial Se- 
curity had not met this condition. 


Elmer Jones to Join Daly 


General Agency of Denver 


Announcement has been made of the 
appointment of Elmer Jones, assistant 
vice-president of Phoenix of London 
at New York, as vice-president of the 
Daly general agency of Denver, effec- 


tive Sept. 1. Mr. Jones will coordinate 
the various departments of the Daly 
agency of which Fred R. Lanagan is 
president. 


Whaland Is State Agent 


Francis E. Whaland has been named 
state agent of Caledonian in Maine, 
New Hampshire and Vermont. His 
headquarters will be at Portland. 








Mass. Agents Annual Set 


Massachusetts Assn. of Insurance 
Agents will hold its annual meeting at 
Boston Oct. 26-27. 





Heavy Wind Loss at 
Muskegon: Total 
May Hit $1 Million 


MUSKEGON, MICH.—Claims aggre- 
gating more than $200,000 are reported 
from the windstorm in the Muskegon 
area July 30. When the number of 
claims are counted from Whitehall, 
Twin Lakes, Grant, Grand Haven, 
Spring Lake, Grand Rapids, Sparta, 
Rockford, Belmont, Midland, Bay City 
and Saginaw, there may be a loss of 
more than $1 million. 


Winds ranged in velocity from 40 to 
100 mph. One apartment house in 
Muskegon Heights lost its roof, several 
radio station antennas were toppled. 
Homes and garages were seriously 
damaged. Much of the loss resulted 
from uprooted trees falling on build- 
ings, cars and wires. 





Aetna Names Craig in Tex. 


Robert M. Craig, who has been in 
the business since 1947, has been ap- 
pointed Dallas bond superintendent of 
Aetna Fire group. 





NEW ISSUE 


Copies of the Prospectus 


INSURANCE COMPANY 


P.O. Box 6034, 
Kansas City, Missouri. 





may be obtained only from: 
AMERICAN TRANSPORTATION 


THIS ADVERTISEMENT IS NOT AN OFFER TO SELL THESE SECURITIES. THEY ARE SUBJECT TO THE 

REGISTRATION AND PROSPECTUS REQUIREMENTS OF THE FEDERAL SECURITIES ACT. INFORMATION 

ABOUT THE ISSUE, THE SECURITIES AND THE CIRCUMSTANCES OF THE OFFERING IS CONTAINED 
IN THE PROSPECTUS WHICH MUST BE GIVEN TO THE BUYER. 


200,000 Shares 


American Transportation Insurance Company 


THIS COMPANY IS BEING FORMED TO WRITE MULTIPLE LINES OF INSURANCE FOR 
ALL NORMAL TYPE RISKS, FOR ALL TYPES OF TRANSPORTATION RISKS AND FOR 
RISKS USUALLY CONSIDERED “HARD TO PLACE.” THERE WILL BE NO ESTABLISHED 
CLASS PROHIBITED LIST. 


Common Stock 


Sale price $15.00 per share, 
minimum of five shares per purchaser. 


Par value $10.00, contribution to surplus $5.00. 


Total offering 


$3,000,000.00 


divided $2,000,000.00 capital, $1,000,000.00 surplus 


P. O. Box 6034 


Name 


Detach and mail 


AMERICAN TRANSPORTATION 


Kansas City, Missouri 


Without cost or obligation, please send me a copy of your stock offering 


Prospectus as soon as available 





INSURANCE COMPANY 





Firm name (if applies) 


Address. 
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Insurance Held to Cover 
Damages for Liquor Sale 
Resulting in Assault 


American Surety, which did not spe- 
cifically exclude any accidents which 
were the result of liquor in a liability 
policy issued to the Blue Plate restau- 
rant, Plainville, Conn., will have to 
pay any damages levied against the 
restaurant in a case involving rape of 
a 16-year-old girl, Federal Judge 
Smith ruled in Hartford. 

The girl is suing the restaurant, 
claiming the man she accuses of raping 
her was served liquor there although 
he already was intoxicated. American 
Surety said its policy gave no specific 
coverage in suits resulting from drink- 
ing, and maintained, furthermore, that 
in Connecticut chief responsibility for 
serving liquor is the restaurant or bar 
owner’s. 

In a rider to the following year’s 
policy, which was not in effect at the 
time of the alleged rape, the company 
excluded from its responsibility any 
accidents which were the result of 
liquor. Judge Smith said this indicated 
the company’s recognition that such a 
situation could arise. The contract in 
force at the time, however, he said 
would lead insured to believe that the 
protection was included. 





Up Cameron, Hagglund 


Freeland R. Cameron has been elec- 
ted a director of American Title & Ins. 
Co. and Equity General. He is vice- 
president and comptroller. The group 
has promoted Clemens Hagglund to 
secretary of both companies in charge 
of claims. 





Denied Agent License Renewal 
Leonard Niport has appealed to the 
District of Columbia commissioners 
from Superintendent Jordan’s refusal 
to renew his agent’s license on the 
ground that in his application he failed 


to disclose his disbarment from prac- 
ticing law in Maryland. Mr. Niport’s 
attorney contended that Maryland au- 
thorities had granted him a license and 
then renewed it since his disbarment. 





Hospital Need of Blanket 
Bond Is Well Illustrated 


Every hospital, whether run for 
profit or not, should carry a large 
blanket bond either written alone or 
incorporated within a 3-D policy, a 
surety company has pointed out. The 
amounts of money handled by hos- 
pitals are fantastic, it stated. 

An example in point is the cashier- 
accountant at Manhattan state hos- 
pital in New York City who confessed 
to embezzling $267,000 over a five 
year period at the rate of $1,000 a 
week. He said he took $247,000 from 
hospital funds and $20,000 from the 
hospital’s community store, a canteen 
for patients and staff members, to 
spend mostly on horse races. 


Hutchinson Shifts to Ohio 


Fireman’s Fund Group has transfer- 
red M. P. Hutchinson, special agent, 
from Wisconsin to northern Ohio 
where he joins the staff at Cleveland. 
He had inspection bureau and agency 
experience before joining Fireman’s 
Fund several years ago. 








Edward L Bigelow president of State 
Street Trust Co., Boston, has been elec- 
ted a trustee of Employers’ group as- 
sociates and a director of American 
Employers Fire. He succeeds the late 
Charles Francis Adams. 





MFA Mutual of Columbia, Mo., has 
purchased a 56-acre tract just outside 
the city as a site for a future home of- 
fice building that probably would 
serve also as general MFA headquar- 
ters. 


Agriculture Department 
Has Book on Growing 


Liability Hazards on Farm 


The agricultural research service di- 
vision of the U. S. Department of Ag- 
riculture now has available a 38-page 
booklet on “Legal Liability Risks and 
Insurance Protection for Farmers”, 
written by John D. Rush of the re- 
search staff. It is available at the gov- 
ernment printing office in Washington 
for 25 cents. 

The booklet calls attention to the fact 
that farming in the U. S. has been 
transformed in only a few years into 
a mechanized and complex business. 
This has enabled farmers to increase 
their cultivated acreage, but it also 
has increased the number of accidental 
injuries to employes and others and the 
number of accidents involving equip- 
ment. Thus farmers are more liable to 
lawsuits. 

Mr. Rush notes the increasing com- 
plexity of workmen’s compensation in- 
surance and of the responsibilities im- 
posed on the employer by WC laws. 

The booklet recommends that the 
farmer do two things. He should do 
everything possible to prevent acci- 








Mutual Agents’ Directors Meet 

J. Ira Laird of Laird Hagee Co., 
Harrisburg, discussed acceptance of 
mutual insurance policies by lending 
institutions at a special meeting of di- 
rectors of Tri State Mutual Agents 
Assn. at Harrisburg. He attended as a 
representative of Pennsylvania Fed- 
eration of Mutual Fire Insurance Cos. 

Others present included Thomas J. 
Finley, Jr., assistant secretary of Perk- 
iomen Mutual, and Edward S. War- 
field, superintendent of agencies of 
Pennsylvania Threshermen Mutuals. 

The annual all-membership conven- 
tion will be held at Harrisburg Feb. 
25-26. Wilson Flock, Kingston, is chair- 
man of the convention committee. 


dents, and he needs to have adequate 
liability insurance protection. Even 
though a farmer is careful, he may stil] 
be held responsible for damage or in. 
jury caused by stray animals or the 
carelessness of employes. He may also 
become involved in claims if, through 
negligence, fire spreads or _ poison 
sprays are carried by wind from his 
property to that of neighbors. 

Mr. Rush discusses in detail per- 
sonal liability, liability to employes 
financial responsibility laws, work. 
men’s compensation and general liabil]- 
ity, and the kinds of insurance he can 
buy to protect himself. He illustrates 
his points with references to court 
cases. 





Fireman's Fund Sends 


Colcord to Rochester 


Fireman’s Fund group has trans- 
ferred Carl H. Colcord to Rochester as 
fire special agent to replace Robert K. 
Porter, who is to be assigned to anoth- 
er territory. 

Mr. Colcord joined the group in 1946 
and has had special training in fire 
underwriting and _ production prob- 
lems. He has previously been fire spe- 
cial agent in Connecticut. 





FR Education in D. C. 


A member of the staff of Assn. of 
Casualty & Surety Cos., with a knowl- 
edge of traffic problems, will assist 
Traffic Director Keneipp of Washing- 
ton, D. C., in educating the public on 
the new D. C. auto financial responsi- 
bility law. 


F. & D. on Cal. Tech Bond 


LOS ANGELES—Fidelity & Deposit 
is surety on the $1,220,000 contract for 
the construction for a chemistry-bi- 
ology building for California Institute 
of Technology. Ford J. Twaits Co. of 
Los Angeles has the contract. 








PRO-RATA AND EXCESS OF LOSS 
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fire and Casualty Insurance 


COMMENTS - TRENDS - OBSERVATIONS 





What Agents Think of Auto Classes, 
Manuals, Competition and Coverage 


The casualty committee of National 
Assn. of Insurance Agents, of which 
Joe H. Bandy of Nashville is chairman, 
this spring sent to members of NAIA 
a questionnaire on casualty subjects. 
Many of these matters subsequently 
were taken up with National Bureau. 
Herewith are presented in substance 
the agents’ answers to some of the 
questions on automobile. The questions 
dealt with casualty, auto, general lia- 
bility, burglary and glass. The answers 
sometimes conflict. 


Q: Is the competition of specialty 
companies effective in your area for 
automobile liability insurance? List 
briefly the reasons you feel that such 
competition is effective. 

A: Rates. Cost is the only reason. 

Our problem is a domestic farm- 
writing company allegedly confining its 
writings to members of a farm organi- 
zation. Pressure on prospects is applied 
by appealing to a pseudo-self interest. 
It is contended that profits go to stren- 
gthen the organization and thereby 
help the farming population. Therefore, 
the largest selling point that company 
has cannot be met with rates alone. 

Cut-rates appeal to certain people. 
Aggressiveness of specialty companies 
plus cut-rates is effective. But same 
effort put forth by agents can accom- 
plish same results even at higher rates. 

Six-months policy. Lower rate. Sup- 
porting company advertising. Credit on 
class 2 for school driver training. All- 
state puts advertising material in each 
purchaser’s sack when buying at a re- 
tail store—always done on mail orders. 

Rate-wise? Farmers of L. A. All- 
state. Generally “Price”, 15% lower 
rates. Sentiment is for rates to be 
lowered. This is regarded by the pub- 
lic as the right step in the right direc- 
tion. 


Determine sales effort. We can and 
must do the same. 

Clients are becoming much more 
economy-minded and are listening to 
tune of dollar savings of direct-writing 
companies. Rates as much as 50% high- 
er than some direct writing companies. 

Cut rates. 

The direct writing companies are 
more realistic in their overall premium 
on combination policies. Their medical 
Payment premium is less, physical 
damage premium is much less. Many 
direct writers have a semi-annual or 
quarterly premium plan that is stand- 
ard countrywide. 

Specialty companies are more effi- 
cient. Examples: policy renewal certif- 
leates; agent-company cash basis; home 
office cost cutting; lower commission 
on individual policies but higher net 
commission, i.e. contingent commission 


contracts. Also, we need 80-20% col- 
lision—State Farm’s biggest asset. We 
need 80-20% collision. 

Price and effective advertising re- 
garding price. 

Specialty companies are not charg- 
ing for under 25-year-old female driv- 
ers, in many cases. This has an appeal 
to families that have no sons. 

Disregard of territory and use clas- 
sifications as well as over-all lower 
rates make price differentials which 
even good “service” is difficult to off- 
set. 

Our price is too great compared with 
the amount of service given the policy- 
holder. The average policyholder never 
has an accident that would entail any 
appreciable amount of service. The 
price differential then is too great to 
make the average policyholder believe 
that your service is worth it. There is 
very little selling or knowledge of in- 
surance needed to sell these coverages. 

Specialty and other non-bureau com- 
panies are taking a dangerously higher 
portion of our renewals on account of 
cut-rates, making it very difficult for 
bureau companies and bureau agents. 
Much of the most desirable business is 
looking for lower rates and having no 
trouble finding them. 


We are losing good individual auto 
accounts to Sears Roebuck and to Farm 
Bureau. We understand Kroger Gro- 
cery & Baking Co. will soon install in- 
surance counters in its many stores— 
this is Manufacturers & Merchants In- 
demnity. Looks like we should open 
department stores and grocery stores— 
and automobile agencies. It’s an idea. 
We could sell merchandise at cost and 
make our money from insurance. 

The competition of the specialty 
companies in our area is effective be- 
cause we lack an advertising program 
setting forth the services rendered by 
the local agents, and they have a more 
competitive rafe structure. 

I feel our stock companies should 
cut costs in all departments and cut the 
agent’s commission to 15%. 

Insufficient advertising of quality of 
stock insurance. Easier to understand 
policy—easy payment plan, department 
store competition (many contacts with 
customers), very effective circulars. 
Better policy. 


There are so many specialty writers. 
They are tied up with and fostered by 
unions and “co-op” groups. Often their 
premiums are way below the net pre- 
mium after agent’s commission of bu- 
reau companies. A differential of 40% 
can’t be justified—no agent is worth 
40%! 

Our county is wrongly classified. We 
use class 3 while mutuals and direct 


writers use mainly class 6. 

Concentrated solicitation of one line 
of insurance entirely, or at least pri- 
marily, by specialty company. Active 
sales force. Broader coverage in some 
cases. 

They have made effective use of data 
gleaned from their own experience plus 
obvious fallacies in bureau rating plan. 

By mass production methods of pol- 
icy-writing and accounting and elimi- 
nating agents’ renewal commissions, 
they cut rates considerably. 

We have been losing the cream of the 
class 1 business. A person who goes 
along, year after year, without a loss 
is naturally going to be antagonistic to 
constant rate increases, and will shop 
fer lower rates. 

The automobile contract should be 
as broad as that made available by our 
non-agency competitors on private pas- 
senger vehicles, broadening the defini- 


tion of insured to include members of 
insured’s household, automatic cover- 
age for the term of the policy for addi- 
tional or changed vehicles, reduced 
verbiage in the contract, and other im- 
provements, and it would appear such 
improvements would not jeopardize the 
underwriting results of insurers. 

Much lower rates on the preferred 
classes of business. Merit rating system 
would help in this connection. 

Q: Do you believe an endorsement 
should be provided country-wide on an 
optional basis to afford protection 
against uninsured, financially irrespon- 
sible motorists? Do you think such in- 
surance would be a positive answer to 
the demand for compulsory automobile 
insurance and unsatisfied judgment 
funds? 

A: This is probably the most acute 
problem facing the business today. We 

(CONTINUED ON PAGE 27) 











Above is shown Eric Arpert, sec- 
retary and treasurer of American For- 
eign Insurance Association, looking on 
as Salah El-Din Mourad, chief ex- 
aminer of the insurance department of 
Egypt, points to his home city of 
Cairo on the map. Mr. Mourad just 
completed a six months tour of Cana- 
dian and American cities, visiting 
state insurance departments and in- 
surance executives. 

One reason for his visit was to en- 
courage insurers to enter the Egyptian 
market. This will serve free competi- 
tion and Egypt and Egyptians will 
benefit accordingly, Mr. Mourad said. 
Egypt today is an excellent market for 
basic types of insurance: life, A&H, 
fire, and workmen’s compensation. 
There are 150 insurers doing business 
in Egypt—10 Egyptian and the others 
American, Canadian, British, French, 
Swiss, Italian, Australian and others. 

Mr. Mourad travelled under a United 
Nations fellowship. He was assisted in 
contacting and visiting insurance auth- 


orities in this country through AFIA. 

Three major objectives of Mr. Mou- 
rad’s visit were to explain to head of- 
fices of American companies the need 
for big percentage of reserve on rein- 
surance contracts; to explain the need 
for reporting annual statements to the 
Egyptian government within certain 
limits, and to study American regula- 
tory methods and insurance practices 
to aid the Egyptian government in 
modifying and amending its insurance 
laws. 

Another objective was to point out 
to American business and government 
leaders the progress which his coun- 
try has been making in agricultural 
and industrial development. Mr. Mou- 
rad was accompanied by Mrs. Mourad, 
who spoke before American audiences 
and described the social advances of 
her country. 

The Mourads returned to Egypt 
aboard the Mohamed Ali-El Keber of 
the Khedival Mail lines FAE. 
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UNDERWRITERS MANAGEMENT CORP. 
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Continental Casualty 
Advances Clark 


Goodwin Clark, Jr., has been named 
an assistant vice-president of Conti- 
nental Casualty, 
and will be in 
charge of all mis- 
cellaneous liability 
underwriting, 
which takes in au- 





tomobile, miscel- 

laneous liability, 

workmen’s com- 

pensation, burg- 

lary and plate é 

glass. 
Mr. Clark has — 


had his entire in- 
surance experience 
with Continental Casualty, beginning 
as an underwriter in the automobile 
department in 1940. In 1946 he became 
assistant manager of that department, 
and in 1951 manager. He was promoted 
in 1953 to manager of the combination 
liability department. As assistant to 
F. M. Roesing, vice-president of the 
miscellaneous casualty department, Mr. 
Clark will be responsible for coordi- 
nating all underwriting departments. 

He is a graduate of the University 
of Michigan, and was a captain in the 
army during the war. He is a CPCU. 


Goodwin Clark, Jr. 





Travelers Promotes Camp 


John T. Camp, who has been Trav- 
elers field supervisor at the John street, 


| New York City office, has been pro- 


moted to assistant manager there. 
Hugh H. Smith was named field su- 
pervisor of fidelity and surety lines 
at Rochester. 


S. D. Annual Sept. 13-14 


South Dakota Assn. of Insurance 
Agents will conduct its 1954 annual 
meeting at Pierre Sept. 13-14. 








Insurance Accounting Curriculum 


The fall accounting curriculum has 
been announced by the school of in- 
surance of Insurance Society of New 
York. Regular courses will include a 
basic accounting course and two 
courses geared to accounting in fire 
and casualty companies. Three special 
courses will cover company and agen- 
cy premium collections and account- 
ing, and the application of electronics 
to office systems. 

The committee in charge of the ac- 
counting courses consists of Austin R. 
Matthews, Pacific Fire, chairman, and 
Harold K. Jarvis, Pearl, E. T. Kyllo, 
Royal-Liverpool, and Edward J. Reil- 
ly, New York insurance department. 
Registration will close Sept. 17. 





Norwich, Conn., branch of General 


Adjustment Bureau has moved to 301 










MIDWEST UNDERWRITERS 


J. R. MULDER 


Surplus Line Broker ¢ Lloyd’s London Correspondent 


Complete Claims Facilities 


WILLIAMSON BUILDING 
CLEVELAND 
PHONEeCHERRY 


14, OHIO 
171-1231 
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Segal Opens Regional 
Offices in Chicago 


Mid-west regional offices have been 
opened in Chicago by Martin E. Segal 
& Co., of New York, national consult- 
ants on group health, insurance and 
pension programs. 

The office, which will be under the 
direction of Edward W. Russell, Jr, 
will be located at 540 North Michigan 
avenue. 

Mr. Russell entered insurance in 1934 
with Equitable Society and spent six 
years with its group department in 
New York and New England. In 1940 
he joined John Hancock’s group de- 
partment. He was successively home 
office representative, service super- 
visor in charge of the mid-west area, 
special assistant to the vice-president 
in charge of underwriting and adminis- 
tration and Pacific northwest super- 
visor. He joined the Segal company in 
1949. 


Traffic Deaths Down 
6% in Six Months 


National Safety Council statistics 
show the traffic death toll for the first 
half of 1954 was 16,300 as compared 
with 17,250 in the corresponding peri- 
od of 1953. This is a 6% reduction, 
and if the pace is maintained through 
December, the traffic deaths will be 
the lowest since 1950. 

June was the sixth consecutive 
month to record fewer traffic deaths 
than the corresponding month of 1953. 
In June the reduction was 8%—2,850 
deaths as compared with 3,100 in 1953. 


Allegheny CPCU Elects 


Allegheny CPCU chapter elected Jay 
Gleason, Chubb & Son, president at the 
annual meeting at Pittsburgh. Other 
new officers are Robert Reynolds, 
Ocean Accident, vice-president; Mar- 
tha Marsh, Johnson & Higgins, treasur- 
er, and Richard Haskell, Aetna Casual- 
ty, secretary. 











Harleysville Mutual Opens Office 


A. Andrew Tignanelli has been pro- 
moted by Harleysville Mutual Casualty 
to district claims manager to supervise 
the company’s new claims office in 
Erie, its 18th branch office in Pennsyl- 
vania. He joined Harleysville Mutual 
in 1951 as a claims investigator trainee 
and most recently has been district 
claims manager at Erie. 


North British Moves in N. C. 


North British group has moved its 
field headquarters from Greensboro, 
N. C., to 1211 Independence building, 
Charlotte. William Ward, state agent, 
will continue in charge of the office 
and territory. 




















aseaaa 




















54 





August 5, 1954 


HieNATIONAL UNDERWRITER 





— 


15 








State Farm Reports 
Increases: 19 Promoted 


Premiums earned by State Farm 
Mutual in the first half of 1954 ex- 
ceeded $100 million. The total of $100,- 
039,646 was 20% greater than in the 
like period of 1953. Net premiums 
written reached $105,002,000, up 15% 
over 1953. 

Operations produced gains for the 
half-year of $16,511,000 from under- 
writing and $2,766,000 from invest- 
ments. Assets at June 30 were $261,- 
853,850 and surplus to policyholders 
totalled $98,991,364. 

The election of A. W. Tompkins as 
executive vice-president (agency) 
and Edward B. Rust as executive vice- 
president (operations) was announc- 
ed. Robert C. Perry was elected first 
vice-president of State Farm Life and 
R. C. Thoele was appointed vice-presi- 
dent and secretary of State Farm Fire 


& Casualty. 
Other auto company promotions 
were: 


Agency department: Henry Keler, 
Jr., from agency director to vice- 
president; T. J. Kiesselbach, Myron 
Dean and Merritt Ackland, from re- 


gional directors to regional agency 
vice-presidents. 

Operations: R. F. Stockton, from as- 
sistant vice-president to vice-presi- 
dent; Paul L. Mitzner, from director 
of personnel to vice-president (per- 
sonnel); Carl A. Marquardt, from di- 
rector of personnel to vice-president 
(personnel); Carl A. Marquardt, from 
director of planning and research to 
vice-president (planning and _ re- 
search); Robert O., Noel, from staff 
assistant to assistant vice-president. 

General departments: Royal J. Bar- 
trum, from assistant vice-president to 
vice president (claims); E. R. War- 
moth, from chief underwriter to vice- 
president (underwriting); John D. 
Wooledge, Jr., from assistant secre- 
tary-treasurer to vice-president (in- 
vestments). 

Cecil F. Adam, manager of the Ten- 
nessee office at Nashville, was elected 
resident vice-president. 

D. A. Tapley and J. K. McLean were 
appointed actuaries from associate ac- 
tuaries. 

In State Farm Fire & Casualty, 
James Hazard, chief underwriter, and 
A. W. Kohlhagen, loss supervisor, 
were named assistant vice-presidents. 
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Combined Has Sales 
Rally at Lake Tahoe 


Managers and salesmen of Combin- 
ed group of Chicago met for three 
days at Lake Tahoe, Nev., for a spe- 
cial western regional conference. Two 
of the days were given over to relaxa- 


Mr. and Mrs. W. Clement Stone at 
the Lake Tahoe regional meeting of 
Combined of Chicago. 


tion, but the middle one contained a 
heavy business agenda which included 
talks by president W. Clement Stone; 
Robert Curran, regional manager for 
New England; Jerome Adams, one of 
the midwestern sales managers. Jack 
Olson of the home office stressed the 
selling of income policies for sickness, 
and winners in the sales contest re- 
ceived their awards. 





Name Mohr State Agent 


William Mohr has been named state 
agent in western New York by Pearl- 
American group, with headquarters at 
573 Ellicott Square building, Buffalo. 
Mr. Mohr formerly assisted State 
Agent William F. Bischoff, who is in 
charge of the eastern New York field. 
Rene Coirin is being transferred from 
the New York City office to Albany 
to succeed Mr. Mohr. 





Directors and offices of Virginia 
Assn. of Insurance Agents discussed 
policies and activities for the coming 
year at a two-day meeting at Hot 
Springs. 





State Automobile of Des Moines has been 
licensed in California. 











CALIFORNIA 


CASUALTY, ALL LINES AUTOMOBILE 


BEN |. HAYMAN 


INSURANCE ADJUSTER 
1150 WILSHIRE BOULEVARD 
LOS ANGELES 17, CALIFORNIA 
Telephone: MAdison 9-3027 


30 YEARS OF SATISFYING SERVICE 











ILLINOIS (Cont.) 


MICHIGAN (Cont.) 


OHIO (Cont.) 





8. J. Fahey, Pres. J. 8. McGowan, V.P. 


THOMAS T. NORTH, INC. 
Adjusters All Lines 


Phone HArrison 7-3230 
175 W. Jackson Bivd., Chicago 4 











MICHIGAN CLAIM SERVICE, ING, 


105 Hollister Bldg. — Lansing, Michigan 








Phone 59475 
Branches 
Battle Creer Grand Rapids Muskegon 
Benton Harbor Kalamazoc Pontiac 
Detroit Saginaw 
Flint Monroe 
4 hour switchboard for entire state 
Phone—Lansing—59473 


VALLEY ADJUSTMENT COMPANY 
Fire and Casualty 
W. A. BOWMAN, Jr., Manager 


Room 436, MASONIC BLDG. 
PORTSMOUTH, OHIO 


Phone 2-9307 Night: LUCAS 3613 














ORANGE COAST ADJUSTERS 
Harold E. Hardies, President 


Specializing in 
Bodily Injury and General Casualty 
Ktmberty 3-9387 
207 North Broadway — Santa Ana, Calif. 











FLORIDA 





MIAMI 


RAYMOND N. POSTON, INC. 


Adjusters all lines 
S. W. Sth Street 


FT. LA 
124 S$. &. 2nd Street 
La] 
16 North “*L’* St., Lake Worth 
Refer to Miami Offices 














ILLINOIS 





Since 1920 


E. 8S. GARD & CO. 
Chicagoland Casualty Claims 


175 W. Jackson Blvd. WAbash 2-8880-1 














TOPLIS & HARDING 
WAGNER & GLIDDEN, INC. 
Insurance Adjustments 
All Lines 


Chicago Boston 
los Angeles 


New York 
Detroit 











LIVINGSTONE 
ADJUSTMENT SERVICE 


619 E. Capitol Ave., Springfield, Illinois 
Branch Offices: Decatur — Mattoon — 
Mt. Vernon — Belleville — Quincy 
Covering Central and Southern Illinois 
All Lines of Fire & Casualty 








MINNESOTA 













INSURANCE CLAIM SERVICE 
IVERY DAY - EVERYWHERE 
IN MINNESOTA 


_ ARTHUR J. TAYLOR CO. 
816 SECOND AVENUE SOUTH 
LIS 2, MINNESOTA 





NEVADA 





R. L. GRESHAM & CO. 


General Insurance Adjusters 
Phones 4733—6164 
410 E. Carson Avenue 
LAS VEGAS, NEVADA 


Servicing Southern Nevada—Soutb 
Western Utah—Ki an, Arizons 
and Needles, California 








INDIANA 





DUNCAN & SWAIN 
2533 Division St., Evansville, Indiana 
Gener ee Adiusters 

Re Seerat 
on s oainern ene 

associate — — — 
ordoecten Tennessee 
Southeastern uri 


Sent Offices: 623. Broadway, Paducoh, Ky. 
9 N. Main St., Madisonville, Ky. 

















MICHIGAN 


OHIO 
O. R. BALL, INC. 


Fire — Inland Marine 
Allied Lines 
1542 Hanna Building 
Cleveland 15, Ohio 
Phone: SUperier 1-7850 














D. J. SCOTT & SON 


302 Home Savings & Loan Bldg. 
Youngstown 3, Ohio 
Phones: Riverside 74384 and Riverside 74366 
Night: STerling 26434 and STerling 80671 
FIRE & ALLIED LINES 


33 Years Experience 24 Hour Service 








LYNCH ADJUSTMENT CO. 
Home Office 

Springfield, Illinois 

Illinois Branch Offices 


Alton—Decatur—East St. Louis 
Peoria—Jacksonville 














= _A.H. DINNING COMPANY 
ROBERT G. THOMAS, President 
INSURANCE ADJUSTERS 


Free Press Building 
Tetephone Woodward 2-0480 
Detroit 26, Michigan 











THOMAS D. GEMERCHAK 
Insurance Adjustments 
All Lines 


416 Citizens Bldg., Cleveland 14, Ohio 
Phones Off. Su. 1-2666 — Res. Fa. 1-9442 

















R. S. LANDEN ADJUSTMENT CO. 
83 So. High St. Suite 409 
Phones: Fletcher 2447 


Night: Kingswood 6578; Franklin 28376 
Columbus 15, Ohio 


ALL LINES 











LOVELL & COMPANY 
Automobile — Casualty 


Inland Marine — Aviation 


WilHamson Building 
Cleveland 14, Ohio 
Phone Main 5882 

















Southern Ohio Adjustment Service 
All Lines 


John Studenka, Mgr. 

Room 240 Masonic Bidg. 
Portsmout Phone 3564! 
rou: oad South-Central Ohio — 
Branch 35 No. Walnut 

Chillicothe, Ohio 











OKLAHOMA 


Cc. R. WACKENHUTH AND SON 
C. R. WACKENHUTH = R. C. WACKENHUTH 
ADJUSTERS FOR THE COMPANIES 
ALL LINES 


507 Orpheum Building, Tulsa, Oklahoma 
Phones 2-5460 4-3850 


UTAH-IDAHO 




















428 So. Main - Salt Loke City, Ut. 
fandy & Wood Bidg. - Idaho Falls, Id. 
Sonnenkalb Bldg. - Pocatello, Idaho 
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Bituminous Casualty 
Opens at Milwaukee 


Bituminous Casualty has opened an 
office in Milwaukee at 500 Century 
building with R. T. Ohlweiler as man- 
ager. Mr. Ohlweiler was manager at 
Richmond, Va., for six years and 
prior to that at Minneapolis. 

At Richmond, Bituminous has pro- 
moted V. L. Willet from assistant man- 
ager to manager. Mr. Willet has been 
with the company since 1942 and at 
Richmond since 1946. He is president 
of the Casualty & Surety Underwriter’s 
Assn. of Virginia. 





Ratcliffe Book Goes 


into General Liability 


General Liability Insurance Hand- 
book is the title of a new volume by 
Davis T. Ratcliffe of New Amsterdam 
Casualty, who is well known in the 
field of insurance education and as an 
underwriter and claims executive. The 
book is aimed to meet a deficiency 
in the field of good study assignments 
in textbook form on the subject of 
general liability coverages, particular- 
ly the comprehensive ones. 

The book, which is published by Mc- 
Combs & Co., Jenkintown, Pa. is di- 
vided into two parts. One treats the 
policies and the other the manuals. Mr. 
Ratcliffe, who is a member of the Vir- 
ginia bar discusses the general subject 
of legal liability, insuring agreement I, 
and other terms of the policy including 
conditions, declarations and policy ex- 
clusions. 

One chapter is devoted to an analy- 
sis of the general liability business and 
non-business hazards. A student is in- 
structed on how he should read and 
analyze a policy. There are other chap- 
ters on OL&T, M&C, elevator, inde- 
pendent contractors, structural opera- 
tions, contractual and products, com- 
pleted operations, and other hazards. 

The discussion of the comprehensive 
general liability policy covers its back- 
ground, intent and wording, bodily in- 
jury and property damage liability, and 
medical payments coverage; what can 
be excluded, the endorsements, notes 
for payroll auditors, survey of hazards 
and application, and the policy. The 
range of subjects treated under the 
comprehensive personal liability policy 
is equally as broad. 

Mr. Ratcliffe guides the beginner in 
the technique of studying the manual, 
the handling of rates, classifications, 
general rules, exception sheets and 
medical payments. He provides in- 
struction on the separate liability man- 
uals. 

The handbook has four appendices, 
one addressed mainly to claim men, 
another to employers, particularly 
agency employers, on methods utilizing 
the material in the book effectively, 
and there are suggestions offered to 
home study students. 

The book outlines a 30-hour course 
based on material in the book and more 
than 150 short answer questions are 
suggested, each based on specific parts 
of the material in the volume. A series 
of typical examination questions also 
is included. 

The 432-page book sells for $6.50. 





To Reinsure Disability Lines 


Beneficial Firé & Casualty of Los 
Angeles has applied to the California 
department for a permit whereby Ben- 
eficial Standard Life, sole stockholder 
of the property company, will rein- 
sure all disability policies of the pe- 
titioner. The property company, which 
in 1953 had disability premium income 
of $194,951, no longer will write that 
coverage. 





Belmont (Mass.) Assn. of Insur- 
ance Agents has been organized with 
Robert Tennant as acting president, 
R. L. De Pamphilis vice-president, Mrs. 
Mary E. Twomey secretary and Leon- 
tine R. Wilcox treasurer. 


Seven More Chairmen 
Named by A&H Agents 


Seven more committee chairmen 
have been named by Leonard McKin- 
non of the McKinnon & Mooney agen- 
cy, Flint, Mich., president of Interna- 
tional Assn. of A&H Underwriters. 

They are: Federal legislation, Frank 
I. Busbee, Monarch Life, Washington, 
D. C.; Health Insurance Council, Mr. 
McKinnon and John Galloway, Provi- 
dent L.&A., Birmingham, co-chairmen; 
cooperation with NALU, R. L. McMil- 
lon, Business Men’s Assurance, Abilene, 
Tex.; memorial, Sig Bjornson, State 
Auto, Moorehead, Minn.; company 
membership, Tom Callahan, Time, 
Milwaukee, immediate past president 
of the association; sustaining member- 
ship, Roy Davis, Illinois Mutual Cas- 
ualty, Peoria; publicity, Robert W. Os- 
ler, vice-president Rough Notes Co. 
(renamed). Six chairmen are yet to 
be named. 


Canada H. & A. Adopts 
New Mobile Sales Unit 


Canada Health & Accident has 
adopted a plan to sell insurance from a 
mobile station wagon and trailer unit 
traveling in Canada. The unit will 
service areas not now covered by an 
established agency. 

About 18 employes will travel with 
the unit, preceeded by advance public- 
ity and advertising so residents in the 
area visited will be aware of the unit’s 
arrival. The trailer contains a public 
address system. 

Canada H&A hopes to further the 
project in the U. S. and indicated it 
would lower selling resistance and aid 
cold canvassing. 








Scottish Union & National 
Opens N. H.-Vt. Office 


Scottish Union & National American 
Union have opened a new office at 
77 Water street, Manchester, N. H., to 
service New Hampshire and Vermont, 
with Special Agent William V. Gor- 
man in charge. Mr. Gorman has been 
with the Scottish-American group for 
six years in the brokerage and under- 
writing departments and as Connecti- 
cut and western Massachusetts special 
agent. 





Molten Metal Charge Opposed 


A special committee on molten metal 
clause of National Assn. of Insurance 
Brokers reported to the governing com- 
mittee meeting in New York its recom- 
mendation that the present 10% charge 
for the endorsement be dropped. The 
clause, used in Factory Insurance Assn. 
coverage, does not give added protec- 
tion but is mainly for clarification of 
coverage, according to the committee. 

The governing committee approved 
the recommendation, and the matter 
will be taken up with Eastern Under- 
writers Assn. 





Purvines Joins Local Agency: 


Glenn Purvines, special agent for 
three years and with Allstate for six 
years prior to that, has joined Belle- 
vue Realty, Bellevue, Wash., as part- 
ner and manager of the insurace de- 
partment. 





Royal-Liverpool Opens Lounge 


Royal-Liverpool has opened a staff 
lounge on the 13th floor of its New 
York office. The lounge has a seating 
capacity of 150 and there are facilities 
for cards, chess and checkers. A green 
and coral color scheme has been car- 
ried out in the modern furniture and 
wall hangings. The 13th floor, which 
includes a cafeteria and hospital, now 
is entirely devoted to staff facilities. 





Carolina Casualty has been licensed 
in Oklahoma. 
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Hartford Housing Cover 
Problem to High Court 


en Connecticut supreme court will be 
in- asked to clarify the question of how 
-n- much influence a dividend estimate 
la= can be allowed to have in making 

bids for contracting public insurance 
ink if Hartford housing authority and 
on, Hartford County Mutual are success- 
Mr. ful in dissolving the injunction the 





vi- mutual company had issued against 
en; the authority. 
lil- If the Hartford superior court certi- Y P e P . ‘ ° ‘ . 
ne, fies the question to the supreme court, Ol ard hd TWSUTAnte Opa 
ate qa decision will probably be made e 
any about the end of the year. ORGANIZED 1910 
me, The injunction was issued after 
ent bids for $20 million fire cover on the CAPITAL $1,000,000 
er- HHA were opened and it was found POLICYHOLDERS’ SURPLUS $2,000,000 
’aSe that Firemen’s Mutual was low bidder 
Os- on the basis of its five-year premium 
Co. bid of $144,567, which included a divi- 
to dend estimated at 50% to be paid at 


the conclusion of the contract. 

Hartford Mutual’s bid was $86,997, 
including a set dividend to be deducted 
from the gross premium at the be- 
ginning of the contract. 






has The housing authority contended 
ma that federal specifications in such 
unit cases are that estimated dividends must 
will be considered a part of the firm bid 
an if the company has consistently paid 
vith dividends over a period of years, and 
lige that Firemen’s Mutual had qualified on 
the that basis. 
nit’s The insurance is now held on a bind- 
iblic er with Blacktone Mutual. 
rt Agent Sees Need for 
aid Enforced Absence Reserve 
Max Holtzman, agent in Washing- y 
ton, D. C., writes THE NATIONAL UN- COLUMBIA ye 


DERWRITER: 
Your article, “Phases of Agency 
Operation Where Most Can Be Done 


SOUTH CAROLINA y 





ican to Improve Service, Profit” was read 

» at with more than passing interest in 

.. to the June 17 issue of The National : 
1ont. Underwriter. I note with particular 2 ae 
Sor- emphasis the final paragraph concern- 

been ing the setting up of an _ enforced 

. for absence reserve fund: can such a fund 

der- be established prior to a statement of 

ecti- earnings for income tax purposes? Al- 

ecial so, what is your opinion on the man- 


ner in which a fund is set up: would 
it be best to contribute to it on a week- 











ly, monthly, or yearly basis? What is 
| such a reserve charged to? PALMETTO BLDG., COLUMBIA, S.C. —11 1 JOHN ST., NEW YORK,N.Y. 
netal I positively feel that a fund for 
ance such emergencies as enforced absence 4 FENCHURCH AVE., LONDON—39 AMALIEGADE, COPENHAGEN 
-om- is an important and needed part of a 
>om- an agency, particularly those of the 
arge non-incorporated type, such as my 
The own. 
Assn. es 
otec- N. C. Mutual Assn. Directors Meet 
m of Directors of North Carolina Assn. of 
ittee. Mutual Insurance Agents will meet at 


oved | Morehead City Aug. 6-7. At this first 
atter meeting of the newly-elected group > 4 * 
1der- plans will be made for a more effec- 

tive presentation of the association at 


the national convention in New York 


ies Soon ‘piecmoc ie the Sense INSURANCE COMPANY 








for following the Morehead City meeting. 2, ‘- e 
r six 
Baa — elina, Ohio 
a | N.Y. Self-Insurers’ Assessment i 
‘ Self-Insurers Assn. of New York H 
» de- ' rs / ictly an Agency Compan 
de City is assessing its members at a rate Str . Y ) Y id Y 
of $2.23 for each $1,000 of payments — 
With a minimum of $10 this year as 
é their proportion of the expenses of the ( T | O N T H AT B R | N G S JATISFACTION 
staff special funds conservation committee. 
New The committee budget is $194,150. 
ating P ——— 
ities N. J. Agents’ Office Moved ; 
oo New Jersey Assn. of Insurance A Progressive Company Selling Tools for any 
car- f » hac , ite P artere E . 
Ae uns has moved its headquarters to for Aggressive Agents AFFILIATED Selling Task 
> a e Military Park hotel, Newark. The LIABILITY 
vhich COMPLETE AUTOMOBILE NATIONAL MUTUAL eee 
now . COVERAGE INSURANCE COMPANY 
lities. James Crennan, who has been with PP in ‘<m Ohio BURGLARY AND ROBBERY 
the insurance department of Kassler Fire; inland Merine 
d & Co. at Denver, has joined McIntosh Allied Lines 
ense « Barton there as insurance depart- 
ment manager. 
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The Old Pro 


There are a lot of amateurs in the 
agency business, but then there al- 
ways were and always will be. We 
don’t know how many of the local 
agents over the country could be 
classed as_ professionals. Probably 
many of them. However, we do hap- 
pen to have the privilege of knowing 
some local agents who are pros. 

The trouble is that you can be an 
amateur off and on without disquali- 
fying yourself as an amateur, but the 
pro has to prove it every day. 

Recently we checked on an old pro 
whose operations we have watched off 
and on over the years and discovered 
that he is still a pro. In 10 years his 
agency has almost tripled an already 
big business. Today, he could and 
should take it easy, but he still works 
60 hours a week. 

He is still a good salesman and 
knows how to encourage this knack- 
and-energy combination in others. He 
is always looking for new business, no 
matter how small and no matter how 
troublesome. He has been out after 
automobile business through all the 
trials and tribulations that the insur- 
ance companies have had with this 
line in recent years. He knows how 
to put information and human rela- 
tionships to use. For example, if you 
want some industrial aid airplane bus- 
iness, which is good business and 
large business, you set up a contact 
with a plane factory to learn who is 
buying industrial aids. You get some 
of them, and these associations lead 
to other business such as accident. 

The old pro believes on the negative 
side that you cannot stop selling for a 
minute. 

He believes in service too. He or his 
partners are available night and day— 
and they get called night or day. It 
is a regular occurrence that someone 
has a loss and wants to know what to 
do about it. It is the old pro’s belief 
that most of the big losses get taken 
care of promptly and expertly. No- 
body misses the big ones. It is with 
the small loss that he is concerned. He 
makes it his special hobby to take care 
of the claim or loss of $100, $300 or 
$50. They are the ones that are apt to 
get overlooked, put off, delayed, and 
mishandled. Consequently, for years 
many of them have come to him. He 
tells the client what to do, he calls the 
adjuster, if necessary he goes out and 
sees the insured. 

For another thing, the old pro re- 


gards the business which he has as a 
good one that is entitled to all the 
respect and effort he can give it. He 
got it from someone else and he ex- 
pects to pass it on to someone else. 
While he has it, he is going to improve 


PERSONALS 


R. W. Hayward of National Fire and 
E. W. Beardsley, Western Adjustment, 
were honored by 50 friends and asso- 
ciates at Sioux Falls on the eve of their 
retirement. Mr. Hayward will retire 
Oct. 1 and move to Medford, Wis., 
where he has built a new home. Mr. 
Beardsley plans to stay in Sioux Falls 
and spend his winters in Florida. 











Carl N. Jacobs, president of Hard- 
ware Mutual of Stevens Point, Wis., 
has been given the President Eisen- 
hower prayer award for his service 
in the Treasury savings bond program. 
The award is an engraving of the pray- 
er offered by Mr. Eisenhower at his 
inauguration. 


William J. Martin, manager of Fi- 
delity & Deposit at Albany, will com- 
plete 25 years with the company on 
Aug. 7. He joined F.&D. at the home 
office. 


Mrs. Fried E. Hoogerhyde and Ralph 
E. Richman, vice-president of the Na- 
tional Underwriter Co. at the New 
York City office, were married in Au- 
burn, N. Y., at the Redeemer Lutheran 
church July 28. Mrs. Richman has 
been a teacher in the public schools of 
Holland, Mich. 


DEATHS 


WILLARD O. WAYMAN, 82, retired 
Pacific coast manager for National 
Fire, died at his home at Ross, Cal. He 
was one of San Francisco’s successful 
business men and financiers, after his 
retirement becoming prominent in the 
investment field and revealing a talent 
in many ventures, among which was 
control of the huge Russ building and 
reorganization of Anglo-California Na- 
tional Bank. 

Mr. Waymen entered insurance in 
1889 at San Francisco with Alta Ins. 
Co. of Stockton, Cal. In 1891 he joined 
the general agency of William J. Lan- 
ders and the following year went with 
Okell Donnell Co., a pioneer casualty 











and fire general agency. He opened his 
own office in 1897 in partnership with. 
T. W. McNear, representing Merchants 
of Newark and U. S. Ins. Co. When 
those companies were reinsured in 
1902, he became general agent for 
Colonial Underwriters of the National 
and Pacific Underwriters of Fireman’s 
Fund. In 1912 he and the late Carl A. 
Henry formed Wayman & Henry gen- 
eral agency which continued until 1916 
when Mr. Wayman stayed on with Na- 
tional Fire. In 1930, National pur- 
chased the general agency and Mr. 
Wayman operated as manager for the 
cempany until his retirement in 1940. 


MRS. JULIA WILBERTON, founder 
and manager for the past 20 years of 
Underwriters Bureau of Washington, 
died suddenly, of a heart attack while 
grocery shopping in Seattle. She has 
been succeeded as bureau manager by 
Marjorie Gifford, who has been with 
the organization for eight years. 


THOMAS G. BARROW, 69, vice- 
president and secretary of American 
General of Houston and a senior part- 
ner in the John L. Wortham & Son 
agency there, died in Memorial hos- 
pital after a short illness. 

Mr. Barrow was one of the organ- 
izers of American General and had 
been associated with J. L. Wortham & 
Son since 1922. Before that he was on 
the Texas board of commissioners and 
was Texas representative for Great 
American, 


RICHARD W. ATWELL, 69, director 
of the property division of the Michi- 
gan department, died at his desk. He 
had been suffering from a heart ali- 
ment for some time, but had continued 
his work without interruption until 
the fatal attack last week. 

Mr. Atwell was with a number of 
lumber companies operating out of 
Saginaw and Grand Rapids until 1938 
when they dissolved and he became 
manager of the Grand Rapids office 
for collection of intangible taxes. He 
joined the insurance department when 
David A. Forbes became commissioner 
in 1943, serving first as head of the 
workmen’s compensation division and 
later as second deputy. For several 
years he had been property division 
director following a reorganization of 
functions under Commissioner Na- 
varre. 


ALFRED M. SCOTT, SR., 71, presi- 
dent for more than 40 years of A. M. 
Scott & Co., insurance and real estate 
firm at McKinney, Tex., died in a 
hospital there after a short illness. 


ELMER F. GIBSON, 77, retired Des 
Moines agent, died. He had retired two 
years ago as head of the Elmer F. Gib- 
son general agency. 


WILLIAM T. BODE, 63, special agent 
of the Boston at Pittsburgh since 1925, 
died at his home there. He had been 
in insurance since 1911. 
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CLYDE B. SMITH, 75, president of 
National Assn. of Insurance Agents 
for the 1929-'30 
term, and for many 
years one of the 
most active fig- 
ures in the agency 
ranks, died at his 
home at Lansing. 
Mr. Smith had sold 
his interest in his 
agency in 1949, but 
continued in an 
advisory capacity 
at the office for 
some time before 
retiring fully as 
the state of his health declined. He suf- | 
fered a partial stroke several years 
ago, but had partly recovered, and he 
had not been bedridden except for oc- 
casional brief periods. 

Mr. Smith always attributed his en- 
try into insurance to the reading of 
insurance trade magazines while sery- 
ing as a railway mail clerk in his 
youth. He started as a local agent at 
Vicksburg, Mich., and after four years 
joined National Fire as special agent 
in Michigan. In 1919 he purchased the 
old Row-Ackerman agency of Lansing, 

After moving to Lansing, Mr. Smith 
became a leader in agency organiza- 
tional work, serving several times as 
president of the Lansing association. 
He was elected secretary of Michigan 
Assn. of Insurance Agents in 1922, and 
was president in 1923 and 1924. He 
was named to the executive committee 
of NAIA in 1926, becoming chairman 
in 1929 just prior to his election as 
president. During the term of his 
presidency of NAIA, Mr. Smith filled 
speaking engagements throughout the 
United States and Canada and became 





Clyde B. Smith 


one of the best known figures in the 


agency ranks. 

Mr. Smith was also active in poli- 
tical circles and for many years was 
head of the legislative committee of 
Michigan Assn. of Insurance Agents, 
acting as its chief spokesman before | 
the legislature. He was head of the | 
Ingham county Republican committee, 
served on the Republican state central 
committee and was a delegate to the | 
Philadelphia convention in 1940 where | 
he served on the resolutions committee. 

Mr. Smith’s only son died in 1933 as 
an indirect result of his service in the 
first war with a Michigan field artil- 
lery company in which he had enlisted 
at the age of 16. 


RAY L. FELT, Iowa state agent for 
State Farm Mutual since 1928, died. He 
had been ill for six months. 


VERNE A. PETERSON, who for 18 
years had been northwest regional 
manager for Accident & Casualty, died 
of a heart attack. He had also been 
with Groninger & Co. general agency 
of Seattle. 


DRURY P. MALONE, general agent 
of Halifax of Nova Scotia at Rich- 
mond, died there of a heart attack 











Howard J. Burridge, President. } 


Louis H. Martin, Vice-President. 





ATLANTA 3, GA.—432 Hurt Blidg., Tel. Walnut 
9801. O. Robert Jones, Southeastern Manager. 


BOSTON 11, 
Tel. Liberty 2-1402. 
land Manager. 


MASS.—207 Essex St., Rm. 421, 
Roy H. Lang, New Eng- 


CHICAGO 4, ILL.—175 W. Jackson Blvd., Tel. 
Wabash 2-2704. O. E. Schwartz, Chicago Mgr. 
A. J. Wheeler, Resident Manager. 


CINCINNATI 2, OHIO—420 E. Fourth Street, 
Tel. Parkway 2140. Chas. 5 oods, Sales 
Director; George C. Roeding, Associate Man- 
ager; George E. Wohlgemuth, News Editor; 
Arthur W. Riggs. Statistician. 

DALLAS 1, TEXAS—708 Employers Insurance 
Bldg., Tel. Prospect 1127. Alfred BB. Cadis, 
Southwestern Manager. 

DETROIT 26, MICH.—607 Lafayette Bldg., 
Tel. Woodward 1-2344. A. J. Edwards, Resident 
Manager. 


KANSAS CITY 6, MO.—605 Columbia Bank 
Bldg., Tel. Victor 9157. William J. Gessing, 
Resident Manager. 


MINNEAPOLIS 2, MINN.—558 Northwestern 
Bank Bldg., Tel. Main 6417. Howard J. Meyer, 
Resident Manager. 


NEW YORK 38, N. Y.—99 John Street, Room 


1103, Tel. Beekman 3-3958. Ralph E. Richman, 
Vice-Pres.; J. T. Curtin, Resident Manager. 


Joseph H. Head, Secretary, 

John Z. Herschede, Treasurer. 

420 E. Fourth St., Cincinnati 2, Ohio. 
OMAHA 2, NEBR.—610 Keeline Bldg., Tel 
Atlantic 3416. Clarence W. Hammel, Resident 
Manager. 

PHILADELPHIA 9, PA.—123 S. Broad Street, 
Room 1127, Tel. Pennypacker 5-3706. E. H 
Fredrikson, Resident Manager. 
PITTSBURGH 22, PA.—i03 Columbia Bldg 
Tel. Court 1-2494. Bernerd J. Gold, Resident 


Manager. 

SAN FRANCISCO 4, CAL.—Flatiron Bldg., 544 
Market St., Tel. Exbrook 2-3054. F. W- Bland, 
Pacific Coast Manager. 


Augt 
while 
North 
agent 

1927 \ 
delphi 
sistan' 
1941. 


ED\ 
manas 
depar’ 
tiremé¢ 
hospit 
He jc 
specia 
casual 
He la 
and r 
1936 |} 
he he 


FRA 
the e 
of Tri 
in 195 
ford, 
with 
1926 . 
the ea 


ER! 
the B 
Portlé 
ness. 
and t 
was ¢ 
Board 


JO! 
dent 
burglé 
Inder 
died. | 


HA) 
found: 
of For 
12 we 


MR 
whose 
chairr 
cy of 
Chica; 
for he 
meetit 
& Su 
Assn. 
during 


ED\ 
ate of 
cinnat 
there 


z= 








YIM 








suf- 
rears 
d he 
’ Oc. 


; en- 
g of 
ery- 
| his 
it at 
years 
gent 
1 the 
sing, 
mith 
niza- 
2S as 
ition. 
1igan 
, and 
. He 
littee 
rman 
nm as 
his 
filled 
t the 
came | 
1 the 


poli- 
was 
e of 
sents, 
efore 
f the | 
ittee, 
ntral | 
> the | 
vhere | 
ittee. 
33 as 
n the 
artil- 
listed 


it for 
d. He 


or 18 
‘ional 
died 
been 
gency 


agent 
Rich- 
ttack 





een 
— 


D 


——— 
, Tel 
sident 


Street, 


E. 


Bldg 
osident 


g., 544 
Bland, 


August 5, 1954 


HieNATIONAL UNDERWRITER 


19 














while en route to a hospital. He joined 
North America in 1920 as a special 
agent in the southern department and 
1927 went to the home office at Phila- 
delphia where he was elected an as- 
sistant secretary. He joined Halifax in 
1941. 


EDWARD B. FIELD, 82, advisory 
manager of the casualty and liability 
departments of Travelers before his re- 
tirement in 1941, died at Hartford 
hospital, Hartford, after a long illness. 
He joined the company in 1904 as 
special agent at Hartford and became 
casualty manager in 1906 at Toledo. 
He later was manager at Minneapolis 
and returned to Hartford in 1908. In 
1936 he was promoted to the position 
he held until his retirement. 


FRANK W. YOUNG, 70, secretary of 
the eastern underwriting department 
of Travelers Fire until his retirement 
in 1950, died at his home in West Hart- 
ford, Conn. He entered the business 
with Norwich Union in 1900 and in 
1926 joined Travelers as manager of 
the eastern underwriting department. 


ERNEST L. BLAKE, 52, owner of 
the Blake & Hamilton agency, South 
Portland, Me., died after a short ill- 
ness. He entered the business in 1932 
and took over the agency in 1939. He 
was a past president of Cumberland 
Board of Fire Underwriters. 


JOHN B. FRANKLIN, superinten- 
dent of the New York metropolitan 
burglary claims department of Royal 
Indemnity until his retirement in 1949, 
died. He joined the company in 1913. 


HARRY E. PAGE, 75, one of the 
founders and a director of Midwestern 
of Fort Wayne, died after an illness of 
12 weeks of a heart condition. 


MRS. CHARLOTTE M. BURRAS, 
whose husband, Charles H. Burras, is 
chairman of Joyce & Co. general agen- 
cy of Chicago, died at her home in 
Chicago. She will be well remembered 
for her attendance at the annual joint 
meetings of National Assn. of Casualty 
& Surety Executives and National 
Assn. of Casualty & Surety Agents 
during the past two decades. 


EDWARD H. KINKER, 66, an associ- 
ate of E. Kinker & Co. agency, Cin- 
cinnati, for more than 25 years, died 
there after a long illness. The agency 


was established by Mr. Kinker’s 
father and later operated by his 
brother. 


CARL W. CEDAR, 68, of Skokie, 
Ill., retired personnel director of Con- 
tinental Casualty, died in a Chicago 
hospital. He retired in 1951. 


A. A. STOLLY, 63, local agent at 
Lima, O., died there. He founded his 
agency in 1904 at Celina and moved it 
to Lima in 1908. 


MILTON G. LOEFFLER, 52, presi- 
dent of the Loeffler agency, Forest 
Hills, N. Y., died. 


JOHN R. HANDLY, local agent at Nashville, 
died of a heart attack. 








Carlson Is New Head 


of Clarence Finch Co. 


Arthur C. Carlson has been elected 
president of Clarence E. Finch & Co., 
Chicago metropoli- 
tan supervising 
agents. He replaces 
the late Clarence 
E. Finch who died 


recently. 

With the Finch 
organization for 
six years, Mr. 


Carlson was for- 
merly with the Os- 
born & Lange 
agency there for 
32 years. He began 
in insurance with 
the old Calumet 
Fire as a map 
clerk and subsequently did similar 
work for America Fore and Royal- 
Liverpool before going with Osborn 
& Lange. 





A. C. Carlson 





C. W. Margraff Resigns as 
V-P of Motorists Mutual 


Charles W. Margraff, vice-president 
in charge of research for Motorists Mu- 
tual of Columbus, has resigned. 

Mr. Margraff began his insurance 
career as a local agent at Bucyrus, O., 
in 1935, joining Motorists in 1939. He 
was assistant secretary until becoming 
vice-president in 1949. He has not an- 
nounced his future plans but intends 
to continue in the insurance business. 





Old Settlers Adjustment Bureau has 
moved from Clinton, Mass., to new 
and larger quarters at Leominster. 





The Ray Hatch agency of Kokomo, Ind., has 
moved to larger quarters at 113 West Sycamore 


Companies’ First Six Months’ Results Shown 















Premiums 








Increase or Written Written 
Decrease in First Six First Six 
Assets Surplus Surplus Months Months 
June 30 June 30 from Dec. 31 1954 1 
$ $ $ $ $ 
Allstate Fire 11,857,946 5,986,370 $82,954 265,936 585,353 
American Automobile .. 88,976,071 30,915,112 834,814 28,122,190 28,073,834 
American Auto Fire . .. 24,203,480 9,905,398 930,931 8,946,658 8,697,579 
Anchor Casualty ......... . 13,078,142 3,113,057 224,560 5,223,127 5,663,777 
Associated Indemnity . 19,279,947 10,036,168 771,614 3,539,824 4,822,673 
CORCSRE WI CO,  wncccsersncscsctsectsne 71,386,969 19,094,431 3,111,397 10,117,039 23,287,372 
Commercial Standard, Tex. .... 11,669,065 3,766,516 217,938 4,905,225 4,246,580 
Continental Casualty _................ 209,375,797 73,266,913 10,772,581 76,894,775 67,220,570 
Employers Casualty, Dallas ... 21,880,504 5,805,188 491,817 8,652,630 8,199,859 
Farm Bureau Mut. Auto, Ohio 118,546,166 26,087,300 2,831,510 60,855,840 55,119,397 
Farm Bureau Mutual, Ind. .... 11,680,499 4,400,000 500,000 5,768,000 5,056,000 
Farmers Mut. Automobile, Wis. 28,003,406 7,911,314 392,393 11,277,280 9,354,014 
General Fire & Cas. .......c.0 17,732,473 4,078,783 381,702 5,685,623 5,362,076 
Grain Dealers Mutual ... 21,996,081 7,875,597 1,063,471 7,457,101 7,053,686 
Indemnity of N. A. ... 200,930,219 62,326,774 10,523,194 51,586,911 46,542,205 
Industrial Indemnity ... 33,718,394 6,647,518 634,373 11,675,498 11,204,200 
Ins. Co. of No. Amer. 491,559,306 307,704,499 41,848,093 66,366,984 64,733,105 
Merchants Fire, N. Y. . 52,052,770 31,140,907 3,974,262 7,306,506 1,538,620 
National Casualty ....... . 18,538,789 8,825,240 1,159,612 8,179,213 7,498,026 
aS 58,636,017 21,863,341 —4,953,1738 14,893,364 14,500,451 
Ohio Farmers Indemnity ......... 16,395,031 4,341,736 402,943 6,619,499 5,823,179 
CRE IID csssiccscaciccnniianisasstains 23,767,614 9,160,811 1,048,740 7,091,055 6,370,315 
Pacific Employers .... . 28,712,557 5,344,107 732,199 9,417,578 10,263,861 
Philadelphia F. & M 67,887,587 43,288,286 4,555,819 8,699,509 8,211,218 
Shelby Mutual Cas. « 20,177,310 3,724,027 207,576 9,673,533 7,310,191 
State Auto Mutual, Colum 37,191,362 16,058,901 1,492,515 11,321,632 12,161,866 
S.F. ie, eenterenas,  cbteteneneteusevencesen 324,706,677 94,118,070 9,238,578 102,126,686 96,313,810 
Western Casualty  ...ccccccccccccscseess 30,262,039 9,717,702 3,834,981 9,875,985 406, 
L,I 13,805,583 4,824,273 664,632 5,115,696 5,072,701 
Freeport Motor Casualty Neb. Governor Kills New 
Has Minor Fire at Home WC Schedule Because Tips 


Office: Heavy Smoke 


The new home office of Freeport Mo- 
tor Casualty, opened last year, was 
heavily damaged by smoke from a fire 
in a storeroom which started after of- 
fice hours Friday evening. Although 
the fire loss itself was minor, the en- 
tire office was covered with soot and 
there was a good deal of smoke dam- 
age. 

The fire apparently started in or 
near a large metal shelf in the base- 
ment containing thousands of business 
machine cards and other supplies and 
burned out paper stock, wiring and six 
automobile snow tires stored there, the 
latter bringing about the dense smoke 
which filtered throughout the offices. 

The fire was discovered when an 
employe was driven back by intense 
smoke when he attempted to enter 
the front door of the home office late 
Friday evening. The firemen had to 
ventilate the building and use an ex- 
haust fan and wear gas masks before 
they could go into action on extin- 
guishing the minor blaze. All the floors, 
desks and business machines were cov- 
ered by heavy black soot. The building 
had been closed up tight and all the 
smoke was trapped inside. 

The company attempted to continue 


business as usual Monday. 


Are Figured in Payroll 


Governor Crosby of Nebraska has 
declared a new workmen’s compensa- 
tion rates promulgated by the Na- 
tional Council on Compensation Insur-- 
ance cannot be accepted for hotels and 
restaurants because tips are included 
as part of the payroll. The legislative 
committee of Nebraska Restaurant 
Assn. protested the new schedule and 
the governor said he has directed im- 
mediate disapproval, even though it 
has been approved in 36 other states. 

It is estimated this action will re- 
lieve Nebraska hotel and restaurant 
operators of a one-third increase for 
certain parts of their WC premiums. 


Morton Named in Cal. Field 
by New Zealand Group 


New Zealand and Baloise Marine 
have appointed Justin D. Morton as 
special agent for the north and south 
coasts of California. 

Mr. Morton has been with National 
Fire and North America as special 
agent. He was head inland marine un- 
derwriter for North America in the San 
Francisco brokerage department before 
becoming manager at Salt Lake City. 
Last year he joined a general agency 
in Nevada. 
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Interest in Auto UJ] Cover 


Continues to Increase 
(CONTINUED FROM PAGE 4) 

a certified copy of the final judgment 
recovered in a court of competent 
jurisdiction together with an affidavit 
establishing that insured has prose- 
cuted the suit to a final judgment, 
or that a trial has been held in a court 
of record upon the merits of the case 
and contested in good faith; that an 
execution has been issued thereon; 
that an examination of the judgment 
debtor discloses no property, ete. 

Some of the coverages require notice 
to insurer of accident and of insured’s 
suit. In general, the endorsements re- 
quire assignment to the company of 
all rights of recovery against the 
judgment creditor. Some _ observers 
have wondered if this feature of the 
coverage might not result in the auto- 
mobile insurer getting into the sal- 
vage business somewhat along the 
lines that surety companies follow. 
Many of the latter have well organized 
departments for pursuing in the in- 
terests of recovery, perhaps for years, 
various kinds of defaulters under 
bonds. 

In the interest of conserving space, 
the endorsements of Motorists Mutual 
of Ohio and Pacific Indemnity are 
given substantially in full. The varia- 
tions between the endorsement of Mo- 
torists Mutual and the other compan- 
ies are indicated and the extension of 
the coverage in the Pacific Indemnity 
endorsement are noted. 


. . . 


Iowa Mutual and Western Mutual 
both offer higher than 5/10 limits and 
in Iowa both offer property damage 
liability as well as BI coverage, the 
former with a $100 deductible. These 
two endorsements and those of Grange 
Mutual Casualty, Colorado Farm Mu- 
tual Casualty, and Motorists Mutual 
insure the unsatisfied judgment for BI 
or death of insured “while riding in 
or on the insured vehicle, or while 
riding or operating a bicycle or other 
non-motorized land vehicle, or while a 
pedestrian... .”. 

In general the definition of insured 
vehicle is the vehicle described in the 
policy to which the endorsement is 
attached and any other automobile not 
owned by or hired as part of frequent 
use of hired automobiles by or furnish- 
ed for regular use to insured. Western 
Mutual includes any newly acquired 
vehicle, if notice of purchase is given 
the company within 30 days and re- 
places the vehicle described in the 
policy. 

Western Mutual and Pacific Indem- 
nity require notice from insured of the 
commencement of suit. Western Mu- 


tual asks for such notice 10 days priory 
to commencing suit; Pacific Indemnity 
requires notice of accident as soon as 
practicable, but certainly in 30 days 
and immediate notice of legal action 
insured may take against the possible 
judgment debtor. 

Iowa Mutual requires 15 days notice 
of intention by insured to file suit and 
also retains the right to defend any 
suit filed by insured. , 

Pacific Indemnity’s coverage js 
broader than the others. Though like 
the others it does not pay interest on 
judgments against a judgment debtor, 
it will, unlike the others, pay in un- 
contested actions (default, consent or 
stipulated judgment), in addition to 
the judgment, attorney fees up to $250 
total, medical expenses incurred with- 
in one year from accident, and a sched- 
ule of amounts for loss of life or dis- 
memberment. In addition it pays $35 
a week wage earnings loss, up to a 
maximum of 26 weeks. 

. . . 

Colorado Farm Mutual Casualty and 
Grange Mutual Casualty exclude dam- 
ages arising from suit for loss of serv- 
ices and consortium. Western Mutual 
excludes loss of use of insured vehicle 
and court costs. The latter is excluded 
by most of the endorsements along 
with attorney fees. 

R. A. Brown, secretary of Iowa Mu- 
tual, writes: 

“The Iowa insurance department re- 
quested some changes in our original 
filing and we have added property 
damage coverage in the state of Iowa. 

“In regard to the handling of claims, 
it appears to us that this problem will 
have to be worked out as the claims 
present themselves in somewhat the 
same manner as most other new cov- 
erages. There is, of course, the possi- 
bility of a conflict of interest, how- 
ever, we feel that this problem is not 
insurmountable and will be worked 
out as experience is gained in writing 
this coverage. We have not had any 
claims, as yet, and we are just intro- 
ducing the coverage in three states so 
far and we really have not had time to 
determine what volume will develop.” 

John C. Haaf, president of Grange 
Mutual Casualty of Ohio, writes: 

“Our policyholders seem to be tak- 
ing hold of this very readily. We are 
well satisfied on the sales and as to 
the claims, that is a gamble. Naturally, 
we have not written this coverage long 
enough to have any experience.” 

Clyde Cecil, manager of Colorado 
Farm Mutual Casualty, writes: 

“I would like to call your attention 
to a slight change from other such en- 
dorsements that I have seen. We do 
not require the appearance of the de- 
fendant in court and this means that 
we will make payment on default judg- 
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ments. It is our opinion that if you ex- 
clude default judgment, the value of 
the endorsement is practically nil since 
. financially irresponsible and unin- 
cured motorist would have no interest 
in defending any claim made against 
him. 

“We do not feel that there is any 
sreater problem of collusion under this 
coverage than there is under the stand- 
ard liability coverage. 

“We have circularized our policy- 
holders and in the 10 day period we 
nave received approximately 160 re- 
quests. No claims have been presented 
as of this date so we have no figures 
or recommendations. We do not antic- 
ipate any great problem in the han- 
dling of claims since it is a prerequisite 
that the insured obtain judgment in a 
court of record and file an affidavit 
that such judgment is not collectible. 

“It is our thought that this cover- 
age gives our policyholders the oppor- 
tunity to fully protect themselves 
against bodily injury caused by an un- 
insured motorist more fully than would 
compulsory insurance. We have records 
in our files showing that there has 
been injury caused by motorists who 
did not have a driver’s license or did 
not have their car properly registered 
and licensed.” 

J. D. Kent, president of Western Mu- 
tual of Iowa, writes: 

“The coverage seems to meet with 
very good approval and we are at- 
taching this to a number of our present 
policies where the agents or assureds 
are requesting same. We are attempt- 
ing to include this coverage on all auto- 
mobile policies.” 

William F. Gaynor, president of Pa- 
cific Indemnity, notes that his company 
has just revised its endorsement to 
include uncontested actions. He con- 
tinues: 


“At the present time, we are issuing 
this coverage in the state of California 
only, but we expect very soon to enter 
itin the states of Washington and Ore- 
gon. Naturally, the premium may vary 
from state to state in accordance with 
the difference in conditions prevailing 
that would probably affect the premi- 
um charge. In California, we are using 
the following rating: Premium charge, 
one car $6.50; each additional car, same 
ownership, $3.50; for coverage with 
respect to automobiles hired as part of 
frequent use of hired automobiles by, 
or furnished for regular use to, $3.50; 
to insure an adult member of insured’s 
household who does not own an auto- 
mobile, and limited to apply only while 
riding in or on the insured automobile, 
$2; and if coverage not limited as in 
the preceding clause, $3.50.” 

“Special endorsements are used to 
accomplish these results.” 

“We would say that the response 
from the agents as well as from in- 
sured and the public generally has been 
rather good. As was to be expected, 
the agents’ solicitation for the coverage 
Is being made at the time they are sol- 
iciting renewals of existing business. 
As most orders for June renewals had 
already been received by the agents 
at the time our announcement of the 
hew coverage was made, we did not 
have as many orders for UJ coverage 
as we have had on the July renewals. 
There is every indication and expecta- 
tion that there will be a steady acceler- 
ation as time goes-on. 

“We expect that many other compa- 
nies will make this coverage available 
In the future, as we have had a num- 
ber of requests from others relating to 
the coverage. 

“As it is required that the claimant 
Must hold an unsatisfied judgment 


YIM 


when presenting a claim, considerable 
time would elapse after an accident be- 
fore making any claim. When such 
claims are presented, they will be 
treated as would any ordinary claim; 
that is to say, upon proof of loss.” 


Walter Dressel, executive vice-presi- 
dent of Motorists Mutual, writes: “You 
are interested in how we propose to 
handle claims. Of course, we have not 
had a claim under the coverage as of 
this time; however, we propose to take 
in either procuring the judgment or 
recommending counsel to the policy- 
holder. It is our intention to follow 
the procedure as it exists today when 
the policyholder has an action against 
a negligent party. In other words, un- 
der the procedure today, the policy- 
holder employs his own attorney and 
prosecutes his own claim, the insur- 
ance company taking no part in this 
action. Under unsatisfied judgment, we 
propose to permit the policyholder to 
prosecute his own claim, engage his 
own counsel; and, when judgment has 
been procured, to supply us with a cer- 
tified copy of the journal entry award- 
ing judgment and an affidavit to the 
effect that the judgment debtor is 
without property, funds, insurance, or 
other assets with which to satisfy the 
judgment. When these two documents 
are placed in our possession, we then 
propose to issue the draft in settle- 
ment of the judgment. In this particu- 
lar, we feel that the cost of handling 
this type of claim will be at a mini- 
mum, 

“As to the sale of the coverage, we 
were amazed at its reception by the 
public. Its reception by the public dem- 
onstrated to us the fact that there was 
a vacuum between the insured and un- 
insured for which the public had no 
protection. We have had no difficulty 
whatever in selling this coverage. As I 
have indicated, it has been exceptional- 
ly well received. 

“We have received many letters from 
companies in all parts of the country 
interested in the coverage, expressing 
either a desire to study it or proposing 
to write it. 

“We feel that if the coverage be- 
comes universal the demand for com- 
pulsory insurance will be eliminated. 
You will also notice that our endorse- 
ment does not cover property damage. 
We considered this phase of the cover- 
age but felt that the policyholder could 
protect himself against the uninsured 
driver as to the damage to his own 
automobile by purchasing some form of 
collision insurance. We also felt that 
the demand for compulsory insurance 
was not coming particularly from those 
suffering property damage, but are 
particularly from those receiving per- 
sonal injuries for which no compensa- 
tion could be made.” 

Aside from named insured, effec- 
tive date, policy number, premium 
charges, etc. the Pacific Indemnity en- 
dorsement is as follows: 

. . . 

INSURING AGREEMENT In consideration 
of the premium charged for this endorsement 
the company will pay to the insured, subject 
to exclusions, conditions and the terms of 
this endorsement, the sum of any uncollected 
and unsatisfied judgment for damages result- 
ing from bodily injury to or death of an in- 
sured. Such judgment must result from an 
accident caused while insured is riding in or 
on the insured automobile or under any other 
circumstances (except while riding in or on 
any other automobile owned by, or hired as 
part of frequent use of hired automobiles by. 
or furnished for regular use to, the insured) 
and which arises out of the ownership, main- 
tenance or use of an automobile by judgment 
debtor, as hereinafter defined. 

Such accident must occur while this en- 
dorsement is in effect and within North Amer- 


ica, or any possession or territory of the 
United States. 


DEFINITION OF INSURED For the purposes 


of this endorsement the unqualified word “in- 


sured’’ means only the insured named in this 
endorsement and if residents of his household 
that named insured’s spouse and their minor 


children. 
DEFINITION OF INSURED AUTOMOBILE 
For the purposes of this endorsement the 
“insured automobile” shall mean only 
vehicles described in the declarations of the 
policy to which this endorsement is attached, 
or a vehicle, ownership of 
by the named insured 
insured automobile. 
DEFINITION OF AUTOMOBILE For 
purposes of this endorsement the word “ 


which is acquired 


as a replacement of an 


the 


auto- 


mobile’” means any self propelled vehicle 
which is used primarily for transporting per- 
sons or property on a street or highway, ex- 


21 
cept a vehicle operated upon stationary rails 
or tracks. 

DEFINITION OF JUDGMENT DEBTOR For 
the purposes of this endorsement “judgment 
debtor” shall mean any person except: 

1) An insured as defined herein; a parent, 
son or daughter of any insured, whether or 
not such insured is a judgment creditor; and 
any member of the household of the judg 
ment creditor 

(2) Any person who has insurance, a bond, 


or funds, affording him protection 





to the 


limits of this endorsement for bodily injury 
to or death of another person arising out of 
the ownership, maintenance or use of an 
automobile. Such person shall not be consid- 
ered to have such protection if the insurance, 
bond or funds are not collectible for reasons 


other than 


inability of 


the financial the in- 
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surer, surety or fund holder to pay the pro- 
ceeds of such insurance, bond or funds to the 
judgment creditor. 

e e e 

PROOF OF CLAIM As a condition precedent 
to the insured’s right to payment from the 
company under the terms of this endorsement 
the insured shall submit a certified copy of 
the final judgment recovered in a court of 
competent jurisdiction together with an affi- 
davit, and if required such proof in a form 
satisfactory to the company, establishing the 
following: 

(1) That the insured has named in a suit 
and prosecuted in good faith, to final judg- 
ment, all persons who reasonably might be 
considered responsible for damages resulting 
from the accident. 

(2) That an execution has been issued here- 
on and a return made unsatisfied, or that 
such return was made satisfying the judg- 
ment in a stated amount, and that such amount 
has been credited against the judgment as 
herein provided. 

(3) That examination of the judgment debtor 
by supplementary proceedings discloses no 
property, real or personal, which can be ap- 
plied to satisfy the judgment. 

(4) That the insured judgment creditor, or 
any one on his behalf, has received no amount 
or benefit from the judgment debtor or some- 
one on his behalf which has not been credited 
against the judgment as herein provided. 

(5) That there is no policy of insurance or 
bond or funds affording the judgment debtor 
protection up to the limits of this endorsement 
for bodily injury to or death of another per- 
son, arising out of the ownership, maintenance 
or use af an automobile. 

(The judgment debtor will not be consid- 
ered to have such protection if the insurance, 
bond or funds are not collectible for reasons 
other than the financial inability of the in- 
surer, surety or fund holder to pay the pro- 
ceeds of such insurance, bond or funds to the 
judgment creditor.) 

(6) That no release has been given to any 
judgment debtor. 

LIMITS OF LIABILITY The company’s lia- 
bility under this endorsement shall be limited 
to a sum not to exceed $5,000 of any uncol- 
lected and unsatisfied judgment for damages 
resulting from bodily injury to or death of 
any one insured, and subject to the same 
limit for one insured, not more than $10,000 
for all such judgments for damages arising 
out of one accident resulting in bodily injuries 
to or death of two or more insureds. The 
company shall not be liable for interest on 
said judgments, and any such sums shall be 
deducted in arriving at the amount of the 
judgment. 

The company shall deduct in each case from 
the amount of the judgment, as adjusted in the 
preceding sentence, or from the maximum ap- 
plicable limit of liability provided in this en- 
dorsement, whichever is the less, any amounts 
paid by, or on behalf of, the judgment debtor. 


LIMITS OF LIABILITY—UNCONTESTED 
ACTIONS In the event a default, consent or 
stipulated judgment is taken against all de- 
fendants, then the company’s liability under 
this endorsement shall be limited as follows: 

The company shall pay the amount of the 
judgment, but in no event an amount to ex- 
ceed the sums provided in sub-paragraphs (a), 
(b), (c) and (d) following, subject in the ag- 
gregate and in all other respects to the limits 
of liability stated in this endorsement. 

(a) ATTORNEY FEES. The actual attorney 
fees and court costs incurred in obtaining the 
judgment, levying execution, and conducting 
supplementary proceedings limited in total, 
however, to $250; and 

(b) MEDICAL EXPENSES. The reasonable 
expenses incurred within one year from the 
date of the accident for necessary medical, 
surgical, dental, ambulance, hospital, profes- 
sional nursing and furneral services; and 

(c) LOSS OF LIFE OR DISMEMBERMENT. 
The sum set opposite the following losses, if 
the insured shall suffer any of such losses as 
result of the accident and within ninety (90) 
days thereof: 

Loss of life, $5,000; loss of both hands or 
both feet or sight of both eyes, $5,000; loss of 
one hand and one foot, $5,000; loss of either 
hand or either foot and sight of one eye, $5,000; 
loss of one arm or one leg, $3,000; loss of 
either hand or either foot, $2,500; loss of 
sight of one eye, $1,666; loss of thumb and 
index finger of same hand, $1,250. 

Loss shall mean, with regard to hands and 
feet, actual severance through or above wrist 
or ankle joints; with regard to eyes, entire 
and irrecoverable loss of sight; with regard 
to thumb and index finger, actual severance 
through or above metacarpo phalangeal joints; 
and 

(d) WAGE-EARNINGS LOSS. The sum of $35 
for each week during which the insured was 
disabled as a result of injuries suffered in the 
accident; provided that such disability shall 
commence within 20 days from the date of the 
accident and shall require the attendance of 
a licensed physician other than himself; and 
provided further that, the insured was gain- 
fully employed at the time of the accident and 
his disability has caused an actual loss of 
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wages or earnings. Such payments shall be 
made for a period not to exceed 26 weeks, Ay 
used in this sub-paragraph “‘disabled” means 
the complete inability of the insured to engage 
in his regular occupation. 

The insured judgment creditor, or someone 
in his behalf, shall give to the company writ. 
ten proof, under oath if required, of the ex. 
penses, losses and disability so incurred by 
him. Such proof shall be in addition to all 
other conditions precedent relating to the 
perfecting of a claim under this endorsement, 

The injured person shall submit to physica] 
examination by physicians selected by the 
company when and as often as the company 
may reasonably require. 

NOTICE OF ACCIDENT OR SUIT Written 
notice of any accident in which the insureq 
sustains bodily injury or death shall be given 
by or on behalf of such insured to the company 
as soon as practicable, and in any event not 
later than 30 days after such accident. Such 
notice shall contain particulars sufficient to 
identify the insured, a description of the 
injuries sustained, reasonably obtainable ip. 
formation respecting the time, place and cir. 
cumstances of the accident and the names and 
addresses of all available witnesses. If the 
insured shall institute any legal action or bod- 
ily injury to or death of the insured against any 
person legally responsible for the operation of 
any automobile for the purpose of obtaining 
judgment which may be the basis of a claim 
under the terms of this endorsement, a copy 
of the summons and complaint or other process 
served in connection with such legal action 
shall be forwarded immediately upon the filing 
or receipt thereof to the company. 


ACTIONS AGAINST THE COMPANY No 
action shall lie against the company under this 
endorsement unless, as a condition precedent 
thereto, there shall have been full compliance 
with all the terms of this endorsement, nor 
until thirty days after the required proofs of 
claim have been filed with the company. 

ASSISTANCE AND COOPERATION OF THE 
INSURED Upon receipt of payment under 
terms of this coverage, the insured shall co- 
operate with the company and, upon the 
company’s request, shall attend hearings and 
such court proceedings as are proper or nec- 
essary in effecting collection of the unsatis- 
fied judgment. 

SUBROGATION In the event of any payment 
under this endorsement, the company shall 
be assigned to all the judgment creditor's | 
rights of recovery therefor against the judg- 
ment debtor, and the judgment creditor shall 
execute and deliver an assignment of said 
judgment, instruments and papers, and do 
whatever else is necessary to secure such 
rights. The insured shall do nothing to pre 
judice such rights. In the event the company 
makes a recovery from the judgment debtor 
in excess of the amount paid to the judgment 
creditor, such excess less the costs collec- | 
iton shall enure to the benefit of the insured | 
judgment creditor. 

OTHER INSURANCE If the insured has other 
unsatisfied judgment insurance against a loss 
covered by this endorsement the company 
shall not pay more than its pro rata share 
of the total applicable limits of such unsatis- 
fied judgment insurance and in no event more 
than the limits stated in this endorsement. 

Nothing herein contained shall be held to 
vary, alter, waive or extend any of the terms, 
conditions, agreements or limitations of the 
policy other than as herein stated. 

Aside from policy number, ete., Mo- 
torists Mutual’s endorsement reads as 
follows: 

In consideration of the payment of the pre- 
mium charged for this endorsement, the Com- 
pany will pay, not to exceed the sum of 
$5,000 for unsatisfied judgments for damages | 
resulting from bodily injury to, or death of 
one person, nor more than $10,000 for judg- 
ments arising out of one accident, if the judg- 
ment is procured by the insured, as hereinafter 
defined. Such judgment must be for resulting 
from personal injuries or death of the insured, 
caused by accident, while riding in or on the 
insured vehicle, or while riding or operating 
a bicycle or other non-motorized land vehicle, 
or while a pedestrian, and arising out of the 
ownership, maintenance, operation or use of 4 
land motor vehicle by a judgment debtor, not 
insured or bonded. The insurance afforded by 
this endorsement shall apply only to claims 
arising out of accidents which occur within | 
the policy period and while this endorsement | 
is in effect. 

“The unqualified word “Insured,” for the 
purpose of this endorsement, shall mean the 
person named as such in the policy, if a0 
individual, and, if residents of his household, 
his spouse and their minor children. 

The term “Insured Vehicle” shall mean, Un | 
less otherwise indicated herein, the vehicle (s) 
described in the policy to which this endorse- 
ment is attached, and shall also include any 
other automobile, not owned by, or 
as part of frequent use of hired automobiles 
by, or furnished for regular use to the in 
sured. i 

The insured judgment creditor may apply | 
to the company for satisfaction of sald 
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judgment, subject to the conditions hereinafter 
stated, by submitting a certified copy of the 
journal entry and an affidavit containing the 
following provisions: 

(a) That a trial has been held in a court 
of record upon the merits of the case and 
contested in good faith; 

(b) That an execution has been issued there- 
on and return made showing no property of 
the judgment debtor on which to levy; 

(c) That examimation of the judgment debtor 
discloses no property, real or personal, which 
could be applied to satisfy this judgment; 

(d) That there is no policy of insurance, 
bond, or other funds, affording the judgment 
debtor protection for bodily injury to, or death 
of, another person; 

(e) That no release has been given to the 
judgment debtor; 

(f) That the said judgment debtor is not a 
spouse, parent, child, or member of the 
household of the insured judgment creditor or 
the personal representative of such spouse, 
parent, child, or member of the household of 
the insured judgment creditor. 

The comnany <h2ll not be liable for court 
costs, attorney fees, or interest on said judg- 
ment, or for damage arising from suit for loss 
of services and consortium. The company 
shall deduct in each case from the amount of 
the judgment, or the maximum payment pro- 
vided in this endorsement, any amounts paid 
by the judgment debtor. 

In the event of any payment under this 
endorsement, the company shall be assigned 
to all the judgment creditor’s rights of recov- 
ery therefor against the judgment debtor and 
the judgment creditor shall execute and de- 
liver an assignment of said judgment, instru- 
ments, and papers and do whatever else is 
necessary to secure such rights. The insured 
shall do nothing after payment to prejudice 
such rights. In the event the company makes 
a recovery from the judgment debtor in ex- 
cess of the amount paid to the judgment cred- 
itor, such excess, less the costs of collection, 
shall enure to the benefit of the insured judg- 
ment creditor. 

If the insured has other unsatisfied judg- 
ment insurance against a loss covered by this 
endorsement, the company shall not pay more 
than its pro rata share of the total applicable 
limits of such unsatisfied judgment insurance 
and in no event more than the limits stated 
in this endorsement. 

Nothing contained in this endorsement shall 
waive, alter or extend any of the conditions, 
terms or limits contained in, endorsed on or 
attached to said policy, except as herein spe- 
cifically provided. 


Kemper’s D. C., Md., Va. 
Ads to Stress Newspapers 


Agents of the Kemper group, at a 
regional meeting at Washington, D. C., 
were informed that the group has sel- 
ected newspapers as the basic medium 
for an advertising campaign in District 
of Columbia, Maryland and Virginia 
this fall and next spring. 

Agents will be encouraged to tie in 
with the campaign by placing supple- 
mentary advertising with their local 
papers. The campaign will be based on 
personal service and savings through 
an insurance program geared to indi- 
vidual requirements. It will feature 
agents who observe the highest stand- 
ards of service. Those who qualify 
will be designated Kemper approved 
insurance advisers. The Carl Byoir 
agency is handling the advertising. 


Rust Named in Wis. Field 


American has transferred Donald R. 
Rust from the western office at Rock- 
ford to Milwaukee as special agent to 





assist L. E. Knauber in Milwaukee, 
Racine and Kenosha counties. 

Mr. Rust, a marine veteran, was 
top man in his class at American’s 


advanced multiple line training school. 
He has worked in the casualty depart- 
ment at Rockford. 


Excelsior Names Mundy 


Edward A. Mundy has been ap- 
Pointed special agent to assist Everett 
R. Ryder, state agent of Excelsior, in 
Massachusetts, Connecticut and Rhode 
Island. Mr. Mundy served 21 years 
With the Middle Department Assn. of 
Fire Underwriters before joining Ex- 
celsior earlier this year. He will share 
offices with Mr. Ryder at Auburn, 
Mass. 

The Washington Grange recently lowered its 
fates on standing grain to conform to reduc- 


tions previously announced by the bureau com- 
Panies, 







HERE'S HOW WE FIT INTO YOUR PICTURE ... 




































































































assisting insurance agents and brokers by providing markets 
for difficult, unusual, or surplus lines of insurance. For example: 


e LONG HAUL TRUCKING—ALL COVERAGES « 
e MOTOR TRUCK CARGO ° 


AUTOMOBILE MATERIAL DAMAGE 
OPEN STOCK BURGLARY, ROBBERY, ETC. 


e AMUSEMENT PARKS—ALL COVERAGES e CARNIVALS—ALL COVERAGES 
¢ EXHIBITIONS—ALL COVERAGES ¢ FIDELITY—PRIMARY AND EXCESS 
e AUTO RACES—ALL COVERAGES e ERRORS & OMISSIONS COVERAGES 


¢ MALPRACTICE INSURANCE—ALL CLASSES ¢ UNUSUAL INLAND MARINE 

* PRIMARY & EXCESS PUBLIC LIABILITY & PROPERTY DAMAGE 

¢ PERSONAL ACCIDENT INSURANCES—EXECUTIVES’ TRAVEL, OVER AGE- WORLD WIDE 
¢ WORKMEN’S COMPENSATION—EXCESS CATASTROPHE OR EXCESS AGGREGATE 

e REINSURANCES ON INDIVIDUAL RISKS AS WELL AS TREATY BASIS 


We have the competent staff necessary to give you prompt service in writing these and many other coverages. 
We do not compete with our producers. No direct business written. 


MAC GIBENY-GRUPE, INC. 


INSURANCE 
630 INSURANCE EXCHANGE @ 175 W. JACKSON BLVD. ® CHICAGO 4, ILL. 
TELEPHONE WABASH 2-9580 . TELETYPE CG 2629 











Ber 
How contented can you get iy 
ee J 


Here's an insurance agent . . . happy and 
contented with the good claim service and 
broad facilities of the agency-minded Buckeye 
Union Fire and Casualty stock companies. 
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Fire Insurance Experience for 1953 


The accompanying tables of fire insur- 
ance experience were compiled by the 
New York department from insurance 
expense exhibits filed by companies 
licensed in New York. The figures in- 
clude country-wide earned premiums 
and incurred losses. Incurred losses 
are based on case estimate reserves 
and exclude allocated claim expense. 
Expense ratios include both allo- 
cated and unallocated claim expense. 
The national statistics are on the net 


basis after reinsurance. All ratios are 
based on earned premiums, except 
commissions and brokerage and taxes 
and fees, which are based on written 
premiums. Expenses do not include 
federal income tax, and net gain shows 
results before federal income tax. 
Total and aggregate figures include 
the business of all companies. However, 
individual company results are not 
printed for those with a premium vol- 
ume less than $10,000 in a given line. 





























































































Unperwaritino Ratios — | ANacysis or Expenses 
(Countrywide) | Countrywide) 
Net Net | ‘sae ‘ 
premiums premiums | | | | | 
written earned Loss {| Commis-| Other | Taxes 
P (Countrywide) | (Countrywide) | Losses | Expenses et adjust- | sion and | acquisi- | General and 
COMPANY incurred |(adjusted)| gai ment | brokerage| tion = fees 
id (adbsted — tw i “wr 
Accident and Casualty....... 376,040 276, 438 53.0 61.9) —14.9 5.7 27.6; Wz) 12.6 43 
= 48,763,350 | 49.179.447| 465] 47.1 64 29] 260) 61} 89 32 
2/ 249,629 1,754,805 | 63.6 13.1 23.3 0.6) -4.9) 13.9) 7.1 64 
9,043,894 8,471,400 46.4 46.5 7.1 2.6 26.9 | 50) 9.1 2.9 
750,317 798,459 48.1 44.8 71 3.9 93) W6} 124 7.6 
Allied Fire of Utica............ 332,572 373, 51.0 38.7 10.3 4.4] 13.5] 2.9 14.6 | 3.3 
American ... | 28,569,620 | 29,387,375 47.4 42.3 10.3 2.2 22.8 6.8 7.4 3.1 
American Automobile Fire. . 644,531 254,176 34.3 9.2) —24.5 7.6 30.4 22.5 25.8 3.9 
American Aviation & General....| 1, 600, 506 1.181, 816 51.4 59.4] —108 5.2 26.7 11.7 11.7 41 
American Central........... ; 3,401,906 3,481,756 48.4 47.5 41 2.9 23.4 6.7 10.7 3.8 
American D: 595,497 600,765 30.4 23.9 45.7 13 ~4.4 34 17.5 6.1 
American o Fire. Liaipenieg 9,955,972 8, 451,682 45.7 50.3 4.0 3.4 25.2 8.2 10.0 35 
Americas Employ ae 979,585 611,946 49.4 51.2 0.6 3.0 24.6 7.1 14.6 1.9 
American Equitable le of N. Rae 8,928, 159 9,077,829 45.2 43.6 6.2 3.2 27.8 5.8 76 4.2 
American Home.............. 811, 280 849,906 50.0 51.2 1.2 3.1 28.6 5.5 71 69 
American Motorists. . . 891,842 68,434 58.5 46.1 —1.6 0.5 44.5 0.8 03 0.0 
American Surety Group........ 96, 887 94,016 34.9 35.1,) 30.0 2.3 29.9 05 24 0.0 
American Union of N. Y.......4 1,918,290 1,954,875 49.1 49.1 1.8 3.3 22.6 8.1 98 53 
of Aamsen. Saokunes 949,095 865,699 34.5 55.3 10.2 4.0 28.8 9.1 8.7 4.7 
Atiag Assuran: Sec caanie 3,025, 107 3,221,374 47.7 44.7 7.6 3.9 sak, 11.5 12.3 7.5 
Automobile of Hartford........| 11,541,182 | 11,618,314 42.2 47.1 10.7 40 18.9 | 81 12.1 40 
Balbos. oa 22,562 77,879 18.7 33.7 47.6 6.5 17.4 43 24 31 
90,746 29,234 26.4 78.3 —47 1.6 42.9 0.0 32.1 17 
joise Mari Re: 159,011 78,089 46.1 62.5 —8.6 43 34.6 3.0 18.7 19 
ant Shippers....... 3,289, 202 3,371,045 40.9 48.2 10.9 3.2 29.5 4.0 7.9 3.6 
Birmingham Fire.............. 1,229,104 1, 188, 422 51.9 50.6) -25 3.1 35.2 19 7.2 32 
wey 0 "| ae 1,612,503 1,562,986 51.9 14.4 3.7 | 3.1 21.6 8.0 8.2 3.5 
Boston Gro ... | 15,942,064 | 15,657,658 46.0 47.8 6.2 | 3.0 27.5 65 75 33 
British mein diminace, 905, 468 949,544 43.7 42.9 13.4 | 2.5 24.8 4.9 7.5 3.2 
British General. . a 479,486 492,495 48.5 47.5 4.0 | 2.8 23.4 6.6 10.7 4.0 
sb eciuibieucs ness 2,810,336 2,763,567 44.5 513 4.2 | 32 26 8 67 10.2 44 
Caledonian Group.............| 3,828,477 4,081,355} 530] 499] -29| 40 25.1 78 86 49 
California. . Rciaie aie 2,060, 146 2,109,955 48.4 47.1 4.5 | 2.9 23.4 67) 10.7 34 
Camden Fire Ins. Assn .| 8,207,543 8,197,674 46.3 45.3 84] 26/ 297 35} 6.3 3.2 
Central Surety aod Ins. Corp... ' 70,365 230,412 55.9 76.3! +322] 8.5) 29.5 49! 28.8 4.6 
Century. $1,748,468 | $1,772,109 46.5 58.5 ~—5.0 4.0 33.4 41 12.1 49 
Church Fire. | 80, 103 89,737 23.8) —81.8 | 8.0 3.6 | —237.5 66.5 63.1 22.5 
Columbia iY i eae "8 50.0 5.1 46 22.9 78 11.0 3.7 
base ‘ v 75.4 8.7 16 25.4 20.4 24.8 3.2 
Commercial Union Assurance... 6,617,861 6,702,499 48.7 47.3 4.0 2.8 23.7 65 10.5 3.8 
Commercial Union Fire........ 1,890,419 1,633, 1 48.5 47.6 3.9 28 23.3 67 10.8 4.0 
tinental............ 35,258,387 | 32,702,491 45.3 46.8 7.9 29 23.5 77 9.3 3.4 
1,718,121 864,341 65.3 46.1) —114 3.2 36.2 3.6 3.0 0.1 
1 5 1,669, 38.2 52.3 95 3.2 28.9 7.4 89 39 
514,598 366, 668 39.7 53.1 7.2 15 44.7 2.0 3.7 1.2 
: ack aeudie 160 114,490 38.8 44.5 16.7 1.2 39.8 10 0.0 28 
Employers’ Fire............ 4,687,224 4,261,623 41.2 47.9 10.9 19 26.4 6.0 10.5 3.1 
pve Liability........... a ay 49 H 54.5 ‘ 2 3.0 27.2 2 13.9 2.7 
eat ickc aes ¥ 45 67.5 | --12.8 54 35.2 1.8 19.6 55 
bureke-Security F.& M........ 5,334, 676 4,797,957 42.9 52.0 $1 2.8 31.4 6.2 83 3.3 
Excelsior of N. Y.............. 578,073 484, 886 47.0 51.3 1.7 38 71 18.4 16.1 5.9 
BN hie coisa nadupacsanus 75, 836 80,442 33.2 | —120.7| 4965 16 | —1970 1.2 39.5 25.0 
Forman Fire 1,332,006 1,450,736 | 49.1 56.2) -53 2.4 35 6 | 64 97! 24 
hs es 6, 283, 6, 207, 37.7 48.6 13.7 3.3 27.4 | 43 10.4 3.2 
Pidelty & Guaranty. ionk 206, 647 465,065 46.4 17.5 36.1 3.9) 13.0 100) 108 5.8 
Fidelity—Phenix Fire......... 25,925,809 | 24,698,997 45.7 46.6 7.7 29 23.9 7.2 89 3.7 
Fire Asm. of Phila.............| 12,993,656 | 12,930,940 46.7 49.0 43 3.0 27.5 5.7 91 3.7 
Fireman's Fund.............. 31,646,110 | 20,744,496 47.1 47.5 54 3.2 25.0 83 82 28 
Firemen’s of Newark. . i 28,040,132 | 25,169,921 45.4 48.0 6.6 3.7 27 56 81 3.6 
Firemen's of W. & G. as 381,004 349,634 41.5 626) -—41 8.1 7.0 18.6 65 24 
First National of America... 3,008,300 3,126,448 32.3 52.8 14.9 3.0 30.7 5.9 96 3.6 
Founders Satotbuesne 611,193 974,313 44.6 51.8 36 62 7.2 21.8 114 5.2 
Falue Fue ee are 1,409,652 1,426,386 46.5 44.4 9.1 24) 224 6.5 | 9.2 3.9. 
‘ulton Fire a ° — —_— _ —_ — — | — | oa —— a 
General of Ameri ... | 22,833,154 | 20,484,035 31.0 44.0 25.0 22{ 27.6] 5.2 66 24 
General Ace. F. 1 L. Assur..... 2,327,850 4,071,628 42.3 49.9 | 7.8 4.2! 279 3.61 106 3.6 
Girard a. rane 2,564,877 2,628,955 45.4 46.4 | 8.2 | 3.7 25.3 56) 8.1 3.7 
Glens Falls G : 15,043,832 | 15,863,018 45.3 48.7 | 6.0 | 43 26.2 5.9 | 94 29 
Globe and Republic of Am...... 3,348,060 3,404, 186 45.2 48.7 | 61 3.2 27.8 5.8 | 7.7 42 
Globe and Rutgs pee Fie. et 3,615, 122 3,804, 406 49.3 49.4 1.3 33 29.5 5.8) 7.5 33 
Granite State Fire............. 2, 837,634 2,761,360 49.9 48.0 21 2.7 25.3 12.9 | 4.2 29 
Great American Fire Group.....| 40,886,062 | 41,550, 258 47.5 46.2 63 25 24.3 54| 106 3.4 
Great Eastern Fire : 101,041 09, 888 34.0 49.2 16.8 41] 188 125| 102 3.6 
| ee nena 704, 680 i 48.0 52.7 —07 4.0 20.4 91 68 34 
Hanover Fire. . cesseed 18,172,030 | 13,555,877 50.5 49.1 04 2.8 28.6 5.0 9.0 3.7 
Hartford Fire Group. . 70,826,383 | 71,585,139 43.4 45 12.1 2.4 24.9 6.7 7.4 3.1 
Howheye—Becority. 651,753 363,302 47.9 66.2) —14.1 7.7 40.3 53 11.4 1.5 
..| 96,316,505 | 95,604, 284 45.3 48.1 | 66 3.6 22.8 92 90 3.5 
Home & M. of California 7,911,528 7,436,124 47.1 47.5 | 54 3.2 25.0 83 8.2 2.8 
TWinois Fire. . . 1, 232,7 1,188, 224 41.4 49.9 87 28 26.4 97 85 2.8 
Industrial. . delanne 446,733 456,801 43.9 82.2} —26.1 24.4 37.4 52 11.2 4.0 
Ins. Co. of North America... .. 47,301,517 45,126, 433 46.4 445 91 23 22.5 7.2 92 3.3 
Ins. Co. of State of Pa. 1,376, 567 1, 456, 537 49.6 49.3 11 33 26.4 59 7.8 59 
Jefferson 232, 869 08,754 53.5 43.1 34 3.0 39.1 6 4 00 
Jersey of N.Y. 2,101,434 2,153,724 40.9 48.2 10.9 3.2 20.5 40 7.9 3.6 
Kansas City F. & M. 758,560 847,894 59.2 40.5 03 36) —20.0 23.7 27.0 16.2 
London & Lancashire “riled 7,726,190 7,666, 567 44.0 55.4 | 06 39 23.0 93 13.8 54 
London & Scottish Ass 508, 508 528,962 45.2 51.2 36 3.2 22.2 10.2 I 45 
London Assuran 4,099, 737 4,125,500 50.6 52.0 -2.6 3.6 24.9 96 9.9 4.0 
Manhattan F. & M. 1,757,030 1,768,070 50.6 49.8 -04 36 23.7 92 95 38 
Manufacturers’ Casualty 123, 696 61,658 46.2 69.3) 155 35 25.8 13.9 214 4.7 
Maryland Casualty 946,125 438,750 51.8 814) —33.2 7.7 20.6 24.2 24.1 48 
Mechanics and Traders 1,409,652 1,426,386 46.5 44.4 9.1 2.4 22.4 65 92 3.9 
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LONG HAUL TRUCKS 
TAXICABS 
BUSES 


All coverages 


EXCESS LIMITS 
All Classes 


PRIMARY INSURANCE 


Malpractice 

Amusement Parks and Carnivals 
Auto Racing Liability 

General Public Liability 

Motor Truck Cargo 


@ SURPLUS LINES 
Fire 
Fire, Theft & Collision 


Livestock Mortality 
Unusual Risks 


E. J. GLOVER & CO. 


CHICAGO 4, ILL. 


175 W. Jackson Bivd. 


A WORLD OF 
EXPERIENCE & MARKETS 














HArrison 7-9376 Teletype CG 1636 








INLAND MARINE 





@ If your sales plans 
are along these lines, 
check our complete 
Inland Marine 
service facilities. 

Talk to one of our freld- 
men or write for details 
of the Grain Dealers’ 
AGENCY PLAN. 








One highspot in 1953: 
Dividends of 
$1,900,000 paid to 
policyholders. 


“ahd Cale Ufa, 


INSURANCE COMPANY 
INDIANAPOLIS 7, INDIANA 
Western Department: Omaha 2, Nebraska 


FIRE & ALLIED LINES + AUTOMOBILE + INLAND MARINE 











H. L. Kennicott is 
Retiring After 34 
Years with Kemper 


Hiram L. Kennicott, director of pub- 
lic relations for Lumbermens Mutual 
Casualty and af- 
fillated Kemper 
companies, and 
his secretary, Miss 
Irene Howe, re- 
tired Aug. 1. They 
have a combined 
service record of 
73 years with the 
Kemper organiza- 
tion. Miss Howe 
has the longest 
term of service 
among women 
employes and on- 
ly Chairman James S. Kemper, now 
ambassador to Brazil, and President 
Hathaway G. Kemper have been with 
the organization longer than Mr. Ken- 
nicott. 

Mr. Kennicott and Miss Howe were 
honored by members of the public re- 
lations department at a dinner party 
in the Tower Club of the Kemper In- 
surance building, Chicago. 

Miss Howe joined Lumbermens in 
1918 as secretary to James S. Kemper. 
She has held supervisory positions in 
the file, mail and office managers 
departments and has been secretary to 
Mr. Kennicott since 1945. 

Mr. Kennicott joined the organiza- 
tion in 1917 as office manager in 
charge of purchasing, personnel and 
advertising. He has served as vice- 
president and manager of James S. 
Kemper & Co. and as manager of 
the companies department. In 1937, he 
was elected secretary of Lumbermens, 
American Motorists and American 
Manufacturers Mutual. He has been 
director of the public relations de- 
partment since 1945. 

Mr. Kennicott has been president of 
the Illinois Assn. of Mutual Insurance 
Companies, and president of the Na- 
tional Assn. of Mutual Insurance Com- 
panies. 

He is a director of the Illinois Mu- 
tual Fire, director of the Chicago 
Academy of Sciences and president of 
the Mutual Insurance Institute. He 
will continue as executive secretary 
of the James S. Kemper Foundation. 
He also will continue as senior counsel 
to the public relations department of 
the Kemper companies. 





H. L. Kennicott 





Lansing Agencies Merge 


LANSING—Austin Jenison and John 
Stratton have merged their local agen- 
cies here. Mr. Jenison has been in the 
business for 38 years, and is a son of 
O. A. Jenison, one of the founders of 
the Dyer-Jenison-Barry agency which 
began business in 1898. Mr. Stratton 
has been in the business for 20 years, 
for the last two in California. The new 
offices are in the Bank of Lansing 
building. 





N. Y. Mutual Agents Plan Season 


The regional meeting committee of 
Mutual Agents Assn. of New York has 
planned eight regional clinics for 1954- 
55 to be held in seven upstate cities and 
Long Island. The education committee 
has scheduled an educational insurance 
institute at Sagamore in August, 1955, 
following the annual convention April 
17-19. 





Insurance Women of Houston have installed 
the following officers: Bernice Houser, presi- 
dent; Alma Shanahan, Elouise Terry and Nan 
Carothers, vice-presidents; Doris Moore, re- 
cording secretary; Sue Christensen, correspond- 
ing secetary; Clarice Varnado, treasurer, and 
Lou Rowland, club reporter. 


—.., 
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National Board Surveys 
Metalworking Fires; 
Up 17-Fold Since “42 


A 57-page survey on fire hazards 
and safeguards for metalworking in. 
dustries has been issued by Nationa] 
Board. It points out that in recent 
years the metalworking industries 
have been beset by fire. Since 1949 
large-loss fires in both heavy and light 
metalworking plants have increased 
17-fold. This is due, National Board re. 
ports, in part to higher concentration 
of values in buildings, equipment and 
products exposed to fires and to haz- 
ardous new auxiliary processes and 
mixed occupancies. 

About 175 large-loss fires—those 
that result in damage of $250,000 or 
more—occurred in the industry be. 
tween 1942 and 1953, with an aggre- 
gate loss of approximately $150 mil- 
lion, contrasted with the period from 
1931 to 1942 when only 18 large-loss 
fires were reported with aggregate 
losses of $8.5 million. 

The survey was made by the re- 
search division of National Board's 
committee on fire prevention and en- 
gineering standards, directed by John 
A. Neale, chief engineer, and Mathew 
M. Braidech, research director. 

New factors in fire safety have come 
in recent years, National Board stated, 
but the presence of old fire causes are 
even more apparent. 

Excessively large, unprotected areas 
are used in much of metalworking 
production and many plants are utiliz- 
ing woodwork and plastic materials in 
their fabrication processes and are 
creating other industries within their 
own business. Flammable liquid fires 
continue to predominate in the indus- 
try as more fluids are being used than 
ever before. 

Automatic sprinklers are not too 
common in many phases of the busi- 
ness. For example 26 of 27 large-loss 
fires in 1951 were in unsprinklered 
plants. Insufficient fire extinguishing 
facilities because of lack of water sup- 
plies and ineffective fire fighting units 
in some smaller communities have 
also been responsible for the uncon- 
trolled spread of fire. 

Metal dust explosions have caused 
some of the most severe losses of life. 
A serious fire occurred several years 
ago when 1,300 tons of iron and steel 
turnings, saturated with cutting oils, 
were ignited. The fire burned for 
about two weeks before it could be ex- 
tinguished. It was finally brought un- 
der control by spreading the turnings 
over a large area and utilizing carbon 
dioxide and water spray to extinguish 
it. 





AMA Personnel Conference Set 

American Management Assn., at its 
fall personnel conference Sept. 27-29 
in New York City, will consider ways 
of gearing the personnel program to a 
competitive economy. This will be the 
first of 12 large-scale national confer- 
ences to be conducted by the associa- 
tion during the year. 





Lumbermens Opens Laboratory 


Lumbermens Mutual Casualty has 
opened an industrial hygiene research 
laboratory in the home office building 
under supervision of Herbert T. Wal- 
worth, director of industrial hygiene 
for the Kemper companies and presi- 
dent of the American Industrial Hy- 
giene Association. 





Standard Fire Joins Bureau 


Standard Fire of New Jersey has 
been elected to membership in Na- 
tional Bureau. The bureau now has 160 
members. 
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Give Agents’ Replies 


on Casualty Subjects 
(CONTINUED FROM PAGE 13) 


are committing a grave and possibly 
fatal error in doing little or nothing 
about uninsured and uninsurable driv- 
ers until faced with compulsory insur- 
ance. The availability of protection, by 
endorsement to ordinary liability pol- 
icies, or physical damage policies for 
that matter, at some additional premi- 
um, would take a lot of wind from the 
sales of compulsory advocates. One 
complaint of the public which makes 
people generally favor compulsory in- 
surance is unavailability of coverage. 

It is far better to do a thing volun- 
tarily than to have the public realize 
you do it only because you are forced 
to. 

It is begging the question to say the 
answer lies in doing a better job of 
selling liability insurance, or in re- 
ducing accidents, or in decrying the 
very real evils of compulsory insur- 
ance. There will always be uninsured 
and uninsurable drivers just as there 
will always be accidents. The public 
needs and is demanding protection 
against them. There is still time for 
the business to work out an acceptable 
plan. 

There should be: (1) an endorse- 
ment, which for additional premium, 
could be added to present automobile 
policies giving protection against fi- 
nancially irresponsible drivers, with 
limits up to the actual value of in- 
sured’s car and bodily injury limits 
the same as in insured’s policy. (2) 
Strict enforcement of present finan- 
cial responsibility laws should be 
pressed to a much greater extent. (3) 
Advocacy of auto inspection laws 
which would insure that cars be in 
safe physical condition before a license 
could be issued and with provisions 
for periodic inspection as a require- 
ment for continued validity of the li- 
cense. Take jalopies off the road. 

Rate may be too high where percent- 
age of insured moforists is Iow. 

Such coverage is probably desirable 
but endorsement on liability policy 
would put company in defense of both 
sides—always an untenable position 
which is impossible to justify to in- 
sured. 

We do not believe that the opportu- 
nity to buy protection against unin- 
sured, financially irresponsible motor- 
ist answers the demand for compulsory. 
The UJ fund being set up in New Jer- 
sey is the proper way to handle this. 

Q: Is the new automobile classifica- 
tion plan reasonably satisfactory to 
your office? 

A: Too many classifications. Not 
enough credit for married drivers un- 
der 25. 

Q: Would you prefer to go back to 
the former three-classification plan and 
rates? Would you prefer a merit rating 
plan based on the former three classifi- 
cations? Would you prefer a merit 
rating plan superimposed on the pres- 
ent seven classifications? 

A: A merit rating plan should be ef- 
fectuated based either on the 3-class 
System or upon the 7-class system, but 
by all means one should be adopted. 

Q: Are there any acute weaknesses 
in the new automobile classification 
plan which you feel should be corrected 
without delay? 

A: There is too great a difference 
between rates for 1A and 2A. 2A rates 
are too high. 

Rating too complicated—it takes 
three days every month to classify re- 
newals. 

If we follow present rating the fe- 


male driver under 25 is entitled to a 
rate no higher than 2A or B. 

Believe a mileage limitation might 
be incorporated into 1A qualification so 
that operator in small town driving six 
to 12 blocks to work is not unduly pe- 
nalized. 

There should be a rate difference at 
age 21. It is apparent that from age 21 
on our companies are willing to write 
the business. 

Classes 1A and 1B are impossible 
to determine equitably. For example, 
wife drives husband to station less than 
10 miles—1B. If husband walks to sta- 
tion and wife drives car into town or 
takes children to school every day a 
distance one way of 12 miles—1A. Au- 
to is subject to much more hazard un- 
der this 1A classification than when 
she drives husband to work. 

Class 1A rate should apply to parish 
workers and other similar church em- 
ployes as well as to clergymen when 
their cars are used for identical pur- 
poses. 

A person, married, in business and 
over 21 should not be in class 2. For 
example: It doesn’t seem right to put 
a physician, aged 26, wife 24, in class 
2A. In most cases he or she is as good 
a driver as a physician of 40, 50 or 60 
years of age, whether or not he has 
children. 

Definite credit of 15 to 25% should 
be given in under age 25 rate for young 
people who have completed driver- 
training courses in the schools as pro- 
moted by Assn. of Casualty & Surety 
Cos. Allstate has stolen the march on 
us in this field and yet we have spent 
time and money to initiate and pro- 
mote these courses in Minnesota. 

The bureau rates are far too high for 
business use. 

Misrepresentation of uses is constant. 
The new classifications completely 
corrupt and invite misrating. 

The new automobile classification 
plan is a contributing factor in causing 
independent companies to make devia- 
tion rate filings. 

Quite a few insured use their car, for 
business purposes perhaps once a week. 
These insured are being penalized by 
having to come under the business rate. 

Present classification does not reflect 
exposure by mileage. Neither does it 
take into consideration driving ability 
or record of insured. 

We object to 7-point plan in its en- 
tirety. 

Eliminate the division of class 1 into 
three classes and have only one class 

1 rate in areas other than metropolitan 
areas of 100,000 population or more. 
The theory of increased hazard in driv- 
ing to and from work is more unrealis- 
tic in rural areas—in many cases ex- 
posure of car left at home is greater. 


To charge for driving to work in 
small towns is silly. Customers cannot 
understand why they are charged extra 
to drive six blocks to work. There 
should be no charge for less than 10 
miles in cities of less than 20,000 popu- 
lation. 

Pick-up trucks not operated by a 
business should be on a passenger car 
basis. 

The classes are not realistic. 

Many cars owned by firms are prop- 
erly entitled to class 1A, B or C but are 
in class 3. There is a great variation in 
the use of class 3 vehicles, varying 
from the traveling salesman to the ex- 
ecutive who merely drives to and from 
work. Perhaps a mileage basis would 
be equitable. 

Rates under age 25 should be lower, 
young drivers, what will become of our 
auto business? All the older clients 
will be gone and the youngsters grow- 


ing up will be absorbed by the cut- 
rate and mutual companies. Educating 
the youngsters to a preference for old 
line protection will be neglected. I 
don’t know the answer. 

Too much accent on young drivers. 
Allstate and group picking up my fu- 
ture customers. Twenty-five year limit 
is unreasonable. Should be lowered. 

Class 2 should not apply when either 
spouse is 25 years of age. Example of 
if possible. If we oldsters cannot hold 
present ridiculous situation: We in- 
sured a doctor, aged 36, with wife 24 


year, 6 months, and to comply with a 
silly rule, charged class 2. 

Renewal risks were not rechecked by 
credit companies. We keep finding 
cases where youngsters in family are 
now driving with class 1 rate. 

Class 3 rates are not just in many 
cases. My experience would indicate 
that this is a better class of business 
than the rates would indicate. 

The companies have not changed 
their underwriting attitude to keep 
pace with the new classifications. 

(CONTINUED ON NEXT PAGE) 








WHEN YOU DECIDE 


TO REALLY DEVELOP 





A &H PLUS HOSPITALIZATION 


choose 





American Health 





liberal claim settlement 





A sound A & H and Hospitalization-Medical 
Specialist Company—growing on a planned pro- 
gram based on dependable local agents backed by 


* GROUPS AS SMALL AS 5 MEMBERS 
* ALSO FLAT RATE FAMILY POLICIES 
* NO OTHER LINES OF INSURANCE 
* NO BUSINESS WRITTEN DIRECT 
* ALL CLAIMS SETTLED LOCALLY 








We'd like to tell you our 
story because we believe it 
can help us both as a team 


Write Direct to: 
W. deV. Washburn, President 


AMERICAN HEALTH 
INSURANCE CORPORATION 


First National Bank Building, Baltimore 3, Md. 
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AMERICA’S 
OLDEST 
REINSURANCE 
GROUP 


ESTABLISHED 1900 


THE 


PRUDENTIAL 


INSURANCE COMPANY 
OF GREAT BRITAIN 


THE 


SKANDIA 


INSURANCE COMPANY 
THE 


HUDSON 


INSURANCE COMPANY 


e 
J. A. MUNRO 
90 JOHN STREET 


NEW YORK 38, NEW YORK 
WHITEHALL 3-9484 

















REINSURANCE 
MANAGEMENT COMPANY 


Reinsurance Planned and Negotiated 
Domestic and Foreign Markets 
Twenty Three Years Insurance 

and Reinsurance Experience 


FIRE CASUALTY 


Facultative — Treaty — Excess — Quota Share 
Serving brokers and Insurance Companies 


Charles F. Gross — Manager 


Six East Eleventh Street Kansas City 6, Missouri 
Telephone GR - 1118 











THE OLDEST INSURANCE 
COMPANY IN THE WORLD 





55 FIFTH AVE., NEW YORK 














EXPERIENCED W. C.—LIA.—AUTO UN- 
DERWRITER capable taking complete charge 
all underwriting functions. Stock Co. Chicago 
branch. $8, 

TRAFFIC SAFETY & ACCIDENT PREVEN- 
TION MAN. National Safety Council exp. help- 
ful. Job involves public relations—civic groups, 
municipal authorities, 
gineering degree. 





etc. College grad, en- 
To $8,500 


FIELD UNDERWRITER. All liab. lines. Ex- 
tensive travel. Work closely with agents and 
branch office managers in solicitation‘ and serv- 
ice of large retro. risks. Lloyd's exp. help- 
ful. $8,000 





Call or write— 


YDEN 
CADILLAC EMPLOYMENT AGENCY 
220 S. State St. 


Chicago, Ill. 
WAbash 2-4800 









(CONTINUED FROM PRECEDING PAGE) 


Classes 1B and 1C, and classes 2A 
and 2B should be combined. The mile- 
age factor type of specific rating does 
not lend itself to the changing prob- 
lems of insured and to an orderly con- 
duct of the business. Parenthood is not 
sufficiently important to justify a dif- 
ferentiation. Simplification of rating 
and eliminaton of expense and confu- 
sion would be beneficial to all. 


Merit rating based on the former 
three classes is the only answer. 

BI and PDL rating should be based 
on age of driver—21 instead of 25— 
occupation and mileage, with safe 
driver reward. 

Q: Do you feel the officers or em- 
ployes of insured are being unduly 
penalized by the exclusion in the 
standard automobile liability policy as 
respects claims arising out of injuries 
received by a fellow employe or officer 
while an occupant of the automobile 
while owned by or being used on busi- 
ness for the named insured? Do you 
feel that provision should be made for 
deleting the exclusion by endorsement 
for an additional premium charge? 

A: No additional premium, put in 
basic policy. The officer or employe 
should not be left without protection, 
whether or not an additional premium 
is required. 

Some changes should be made in the 
automobile policy exclusion (d), either 
with or without additional premium so 
doctor, lawyer, farmer and other small 
business men can have protection for 
claims arising from employes injured 
riding in employer’s car or truck. The 
exclusion may continue to provide no 
coverage for A or C if insured employe 
is entitled to WC benefits. In Maine, 
farmers are excluded from WC and 
thousands of other employers with five 
or less employes. This auto exclusion 
leaves a large class of professional and 
small business men entirely unpro- 
tected. Most of them do not realize the 
meaning or viciousness of the exclu- 
sion. 

Q: Indicate the approximate per- 
centage of new, in force and renewal 
automobile policies being endorsed to 
provide extended medical payments 
coverage. If it is not being widely sold, 
please indicate reasons why. 

A: Too high in price. Just haven’t 
got around to it. It is much more ex- 
pensive than regular medical pay- 
ments. It shouldn’t cost over $2. Cover- 
age too limited for premium when 
compared to broad form medical 
granted by some non-bureau com- 
panies. 

An extra endorsement is necessary. 
The rate is all out of line with the ex- 
posure and companies cannot expect to 
get a reasonable spread of risk, but 
only adverse selection. Because cover- 
age is optional, the agent is in an em- 
barrassing position if he does not re- 
commend it to each insured. We would 
prefer to have the endorsement with- 
drawn until companies are prepared to 
include the coverage for a small addi- 
tional premium on a mandatory basis. 

. . 7 


Blanket extension of basic medical 
payments to include extended medical 
payments at a somewhat smaller pre- 
mium for both than the present aggre- 
gate would help sales. Present pre- 
mium for extended is too small to war- 
rant extra sales effort. 

Rates should be a 50% 
medical. 

Inadequate publicity generally. 

A large percentage of drivers find 
the essential automobile insurance such 
a financial burden already: they are 
not financially able to pay for addi- 


of basic 


tional medical payments. Too many 
other obligations; time payments, etc. 

Afraid any increase in cost of policies 
would send more business to specialty 
writers. 

No interest, either on part of agents 
or public. 

Only seems salable where there are 
children in the family. 

Should be included in the medical 
coverage endorsement at no additional 
charge. 

State Farm came out at the same 
time, giving it away instead of charging 
for it. If we could lower charge 50% it 
would help. 

Very limited reception. Might be 
widely sold as a broadening of basic 
medical, including it where MP is pur- 
chased, at reasonable additional cost. 

Troublesome to handle by separate 
endorsement. Confusing to insured. 
Should be included in basic medical 
coverage automatically at slight addi- 
tional premium. 

Q: Do you feel introduction by stock 
agency companies of a new single limit 
automobile policy would help in meet- 
ing competition of specialty companies? 
Would such a policy enable you to ef- 
fect economies in your office? If such 
a policy were introduced on a manda- 
tory basis, would it mean the loss of 
any business in your office? Could you 
sell a single limit policy at a slightly 
higher premium than a standard auto- 
mobile policy? 

A: I would like to see “one limit” 
policy for all liability forms. 

The cost should be slightly higher, if 
at all. Economies of detail in agencies 
and companies could account for off- 
setting the few higher individual claim 
payments. 

Q: Any other suggestions for changes 
to improve auto liability manual, 
policy forms or endorsements? 

A: Recommend change in rule on 
auto salesmen to permit class 1B rate 
if garage carries garage liability, re- 
gardless of same company. Present rule 
forces all employes’ cars to company 
carrying garage liability. 

Rate for BI and PDL and medical 
payments on light pick-up trucks used 
as passenger cars, no delivery, should 
take passenger car rates. 


The mileage radius for trucks should 
be broken into 50-100-150-200-250-300. 

Medical payments might be included 
in the single limit, say at 5% of the 
limit. Thus, a $10,000 single limit 
would automatically include $500 me- 
dical; a $50,000 single limit, $2,500. 
This would simplify policywriting, ac- 
counting and statistical work. It is 
linked with the trend toward package 
policies. Believe the bureau companies 
are going to have to do some independ- 
ent thinking and produce some innova- 
tions if they are to compete with the 
specialty companies. 

Allstate’s new “Illustrator” policy is 
a beauty. It is written in simple lan- 
fuage, is easy for insured to see what 
he has, and has similar things together 
such as medical payments basic cover- 
age and use of other cars medical 
coverage in one paragraph. The manual 
could be better arranged. I get along 
with it pretty well after eight years, 
but others in my office do a lot of 
looking. 

Give standard endorsement number 
in same paragraph or nearby, to pre- 
pare endorsements properly and quick- 
ly. 

Medical payments should include ac- 
cidental death without cost, similar to 
the one form used at present and for 
approximately 10 years in Indemnity of 
North America. There is no cost for 
$2,000 accidental death or funeral ex- 


——_. 
—— 


pense. Our form only covers actua} 
funeral expense. 

Drive-other cars coverage should be 
extended to include the unmarrieg 
children of insured residing with in. 
sured. 

Simplify commercial section, espe. 
cially truckmen rules. 

Medical payments should be includeg 
in the BI rates for automobile in much 
the same way as they are included jn 
the CPL. This would help many adjust. 
ments if insured who had BI and Pp, 
automatically had basic limits of med. 
ical payments. 

Policy forms should be changed g0 as 
not to list whole fleets, just number of 
cars. 

Personal auto policies need not list 
more than year and make, owner’s 
name and address. Why all this other 
unnecessary detail? 

Lay-up provision should afford auto. 
matic reinstatement. 

We should be given a policy that js 
better (not just as good) than offered 
by specialty companies and a merit 
rating plan. 

Policies should be renewed by cer- 
tificate. Where insured owns only one 
car, it should not be necessary to en- 
dorse the policy to change each time a 
change in car is made. 

Remove from MP the exclusion of 
benefits where any are due or payable 
under any WC act. Could apply as er- 
cess of such recoveries. 


One inexcusable thing about automo- 
bile is the difference in manual provi- 
sions between National Automobile 
Underwriters Assn. and National Bu- 
reau. Limitation of use for commercial 
vehicles should be the same, and many 
other differing manual rules brought to 
conformity. 

A complete revision and simplifica- 
tion of bureau rules—integrating inso- 
far as possible the two manuals—would 
eliminate many misunderstandings, 
avoid the need for correcting endorse- 
ments, and give the local agent con- 
siderable self-assurance in the realiza- 
tion that he can understand at the first 
reading. 

Commercial vehicles. We believe 
class 5CA is way out of line. We have 
never seen any loss experience on it, 


| 


but we are 30 to 40% higher than spe- | 


cialty companies. 


Clarification of description of indus- | 


trial equipment, such as motor graders, 
tractors (other than auto), and cater- 
pillar tread equipment to eliminate CA 
vs. CB rate controversy for BI and 
PDL and physical damage rates. 

Garage liability policy is too broad 
and too loosely worded as to coverage 
on owned automobiles, giving coverage 
on cars used for personal use at no 
premium—where individual owner of 
garage has two or more cars for per- 
sonal use of self and family. 

Believe the description of autos 
should be eliminated as a requirement 
under policies and the type of vehicle 
only be shown. 

Q: Do you feel that the number of 
classifications for rating material dam- 
age on pleasure cars should be re- 
duced? Do you feel that a satisfactory 
schedule of collision premiums fot 
private passenger cars should be de- 
vised on a “cost new” basis, similar to 
that used for commercial cars? 
Would you prefer the above basis to 
the present system of symbols by make, 
age and model? Would there be 100 
much difficulty in obtaining the “cost 
new” of older models to make the 
method suggested in (a) practical? 

A: Until current market conditions 
in automobile sales are stabilized, cost 
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new would be dangerous. Insertion of 
FOB for say five years in policies 
would place industry in position for 
such a desirable change. 

Instead of the complicated symbol 
and identification section in the man- 
ual, makes and models could be listed 
(without the involved motor number 
notations) showing FOB factory price. 
This would be the basis of rating, inas- 
much as delivered prices vary by 
states, with taxes, etc. 

The present rate structure for com- 
prehensive is not realistic. Present 
comprehensive rate (age group 1) for 
new Buicks, and other cars with that 
type of windshield, believe, will 
prove to be inadequate although in re- 
lation to the total price of the car it 
may be in line. 

Q: Do you have any other sugges- 
tions for changes to improve the man- 
ual, policy forms or endorsements? 

A: Revisions of the symbol section 
come far too seldom. Should be revised 
completely each year. 

Object to the 25% surcharge on com- 
mercial tractors used with semi-trailers 
in collision section. Rates for tractor 
and semi should stand on own feet, not 
requiring a surcharge. 

Reprint all rating symbols as they 
need to be reprinted. 

Shouldn’t garage keepers legal liabil- 
ity coverage be completely studied and 
made more realistic? 

Start over and edit new manual— 
use some territorial designations as in 
liability manual. Adopt Hoosierland 
Rating Bureau simplified symbol plan. 
Grant merit credit on collision. 

Issue complete new identification 
ection. 


we 


Under theft of private passenger 
cars, where there is a 72 hour waiting 
period for the $5 per day allowance, 
should be reduced to 24 hours 
where insured automobile is used and 
needed for business. 

Under collision coverage, the same 
provision should be made for the $5 
allowance for use of another car where 
automobile is used in business, until 
insured car is repaired. 

We believe if a space is provided on 
the face of the policy to insert the 
proper classification similar to a casu- 
alty policy, it would expedite checking 
of the policy by the policy examiners. 
Prior to the new rating classifications 
for the casualty policies, when a new 
policy was issued the manual class was 
shown on the face of the policy and no 
rating statement was prepared and at- 
tached to the policy. If a physical dam- 
ige policy covering collision could be 
handled in this manner, it would cut 
iown on the paper work considerably. 

In the physical damage manual, 
wouldn't it be possible to group the 

irs into three or four classes instead 

f listing every auto manufactured? 

The intelligent way of writing this 
coverage is not at cost new, but have a 
manual based on purchase price new or 
used at a limit basis rather than ACV. 
Have in manual. Cost of car determines 
premium for collision and comprehen- 
ive. 

Why not use 
rang plan for 
physical damage? 


thie 
Wis 


the 
both 


same territory 
liability and 


W. P. Rosier Joins 
Corroon & Reynolds 


Wilton P. Rosier was named special 
agent in Florida by Corroon & Reyn- 
olds, effective Aug. 1. He has been spe- 
Clal agent in the Tampa office of Flor- 
ida Inspection & Rating Bureau for 
the past six years. His headquarters 
will be at Orlando. He will assist E. C. 
Gibbs, state agent. 


YIIM 


Convention Dates 





Aug. 11-14, Federation of Insurance Counsel, 
Schroeder hotel, Milwaukee. 

Aug. 15-17 Wyoming Agents, annual, Crescent 
hotel, Sheridan. 


Aug. 24-26, Blue Goose, Grand Nest meeting, 
San Francisco 

Aug. 29-31, Washington Agents, annual, Daven- 
port hotel, Spokane 


— 1-3, Oregon Agents, annual, Klamath 
alls. 


Sept. 10-12, New Mexico Agents, Alamogordo 
hotel, Albuquerque 

Sept 11-14, Pennsylvania Agents, annual, 
Jellevue-Stratford hotel, Philadelphia 

Sept. 13, Vermont Agents, annual, Equinox 
House, Manchester 

Sept. 13-14, South Dakota Assn. of l Agent 
annual, Pierre 

Sept. 13-14, Utah Agent nnua Newhouse 
hotel, Salt Lake City 

Sept. 13-15, International Claim Assn., annual, 
Wentworth By-the-Sea, Portsmouth, N. H 

Sept. 16-17, Minnesota Agents, annual, Hotel 
Duluth, Duluth 

Sept. 16-17, South Carolina Agents, annual, 
3on Air hotel, Augusta, Ga 

Sept. 17-18, Louisiana Assn. of Mutual Insur- 
ance Agents, annual, Lake Charles, La 

Sept. 17-18, New Jersey Agents, annual, Had- 
don Hall hotel, Atlantic City. 

Sept. 17-18, Texas Assn. of Mutual Insurance 
Agents, San Antonio. 

Sept. 19-22, Idaho Agents, annual, Sun Valley 

Sept. 20-21—Minnesota Assn. of Mutual Insur- 
anere Agents, St. Paul hotel, St. Paul 

Sept. 21-24, Mutual Loss Rese cl \I 
tual Loss Managers’ Conference, Statler hote 
New York City. 

Sept. 27-30, Western Underwriters Assn., semi- 
annual, 75th anniversary, Greenbrier hotel, 
White Sulphur Springs, W. Va. 


Sept. 29-Oct. 1, National Society of Chartered 
Property and Casualty Underwriters, annual, 
Palmer House, Chicago. 








Oct 1-2, Colorado Insurors Assn., annual 
Broadmoor hotel, Colorado Springs 

Oct. 3-6. National Assn. of Casualty & Surety) 
Executi i National Assr of ¢ 
& Sur annual, Gre hote 
White Sulphur Springs, W. Va 

Oct. 3-9, Fire Prevention Week 


Oct. 4-7, National Assn. of Insurance Agents, 









annual, Conrad Hilton hotel, Chicago. 

Oct. 16-19, Arizona Agents, annual, Pioneer 
hotel, Tucson, 

Oct. 18, Rhode Island Agents, annual, Shera- 
ton-Biltmore hotel, Providence 

October 18-19, Ohio agents, annual, Deshlter- 
Hilton hotel, Columbus 

Oct. 18-19, Arizona Agents, annual, Tucson 

Oct. 18-20, Wisconsin Agents, annual, Hote! 
Schroeder 

Oct. 21-22, Insurors of Tennessee nual, Pea- 
body hotel, Memphis 

Oct. 20-22, Insurance Accountants Assn., an- 
nual, Hotel Kenmore, Boston 

Oct. 24-26, Missouri Agents, annual, Sheraton 
hotel, St. Louis. 

Oct. 25-27, California Agents, annual, Palace 
hotel, San Francisco. 

Oct. 24-26, Illinois Agents, annual, Hotel Le- 
land, Springfield 

Oct. 25-27, National Assn. of Mutual Insur- 
ance nts, annual, Statler hotel New 
York Cit 

Oct. 28, Connecticut Agents, annual, Hotel 
Statler, Hartford 

Nov. 9-10, Mutual Insurance Agents of New 
England, annual Boston. 

Nov. 10-12, insurance section, American Man- 
igement Assn., Palmer House, Chicago 

Nov 21-23, Kentucky igent unnua Ken- 
tucky hotel, Louisville 

Nov. 15-17, Indiana Agents, annual, Claypool 
hotel, Indianapolis 

Nov. 29-Dec. 1, Southeastern Underwriters 
Assn., semi-annual, Pinehurst, N. C., Caro- 


lina hotel 


Nov. 29-Dec. 3, National Ass? of Insurance 
Commissioners, midwinte Hotel Commo- 
dore, New York City 


Herman C. Harrison of the Harrison 
& Lawrence agency of Cincinnati cel- 
ebrated 35 years in the insurance bus- 
iness recently. Starting in Atlanta in 
1919 with the old Southeastern Hard- 


ware Fire Insurance Exchange, Mr 
Harrison worked a short time for 
Hardware Mutuals of Wisconsin in 
Jacksonville before going with Lum- 


bermen’s Mutual Casualty in Memphis 
in 1922. He spent 13 years with that 
organization, in Memphis, Chicago, 
Columbus and Cincinnati, opening a 
branch office in Cincinnati in 1930. 
He left in 1935 to organize his agency. 
Mr. Harrison was the first president 
of Mutual Insurance Club of Columbus 
and the first vice-president of Ohio 
Assn. of Mutual Insurance Agents 


when that 
in 1945. 


organization was founded 


Coast Underwriters has moved to larger of- 
fices at 1511 Dexter Horton building in Seattle. 


Clarence F. Rupnow has purchased 
the Klinkert agency, Menomonee Falls, 
Wis., from Fred F. Klinkert, who is 
going into semi-retirement. Mr. Rup- 
now has been with a local bank. 


Behind every Pearl-American 


agent are the facilities of one 


of the world’s greatest companies. 


Ample assurance of close support 


from field men and underwriters plus 


fast, accurate, dependuble service. 


The kind of cooperation that helps 


you make more money. 


iy ee : ; 
We invite your inquiry. 


‘ 


ALLE 


SASUMUUMUE 


and its affiliate companies 


EUREKA SECURITY FIRE & MARINE INSURANCE CO. 
MONARCH FIRE INSURANCE COMPANY 


19 Rector Street, New York, N. Y. 


CLEVELAND: 320 po Bldg. 
PHILADELPHIA: 330 Walnut St. 
SAN FRANCISCO: 369 Pine St. 





NEW YORK: 85 John. St. 
CINCINNATI: 1423-24 Carew Tower 
CHICAGO; 175 W. Jackson Bivd, 





309 W. Jackson Blvd. 
WAbash 2-7577 





AUTOMOBILE RACING 


Immediate Coverage 
London Market 


Bodily Injury - Property Damage 
Stock Cars * Hot Rods - Midgets 


All Others 
@ 
Call or Write 


GRIFFITHS, TATE, LTD. 


Cable ‘‘Taytatate”’ 
Also — All Other ‘‘Lloyds’’ Covers 


Chicago 6, Ill. 
Teletype CH 2785 
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From our priceless collection of old prints 





























Special Agent Eliha Jones judges 
original “Miss America” contest near 
Casper, Wyoming, in 1882. 





Springfield Fire and Marine Insurance Company . . Springfield, Mass. 
New England Insurance Company . . Springfield, Mass. 
Michigan Fire and Marine Insurance Company . . . Detroit, Mich. 








REINSURANCE 
Fire and Allied Lines 


Licensed State of New York 
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JOSEPH WEINTRAUB, MANAGER, INC. 
United States Manager 


901 N.E. 2nd AVENUE + MIAMI, FLORIDA 

















A. E. StrupwickK Co. 


A. E. STRUDWICK, President 
E. W. BLANCH, Vice-Pres. THOS. M. DARDEN, Vice-Pres. 
810 BAKER BLDG., MINNEAPOLIS 2, MINN. 




















Cite 20 BI, PDL Revisions 


in Rating Bureau's Manual 
(CONTINUED FROM PAGE 2) 

tute the majority of applicants for 
limited coverage and the wide use of 
cars by young drivers makes it neces- 
sary to increase the rate structure, Na- 
tional Bureau stated. The market is 
further complicated because of the 
relatively small premium for increased 
limits. Persons seeking broad form pro- 
tection are usually those who frequent- 
ly use non-owned cars or require fi- 
nancial responsibility certificates. In 
general, increases for the broad cov- 
erage are in keeping with the rising 
costs of automobile liability. Increased 
rates for limited coverage are the mini- 
mum rates possible for the extent of the 
coverage provided. 


Use of other automobiles coverage is 
sought by only a relatively small num- 
ber of people and this factor has re- 
sulted in adverse selection against the 
company. Accordingly, rates for the 
cover have been increased to produce 
a more adequate premium. 

The advance premium provision of 
rule 66, which pertains to employers 
non-ownership liability, is revised to 
provide that when blanket coverage is 
afforded, the policy shall specify only 
the total number of class 1 persons in 
each territory and the total number of 
class 2. It is also revised to provide that 
a schedule containing the name and 
headquarters address of each class 1 
person is in the possession of the insur- 
er. Consequently, it is no longer neces- 
sary to include in the schedule of the 
policy the name and headquarters ad- 
dress of class 1 persons when blanket 
coverage is afforded. The elimination of 
this requirement is to facilitate the 
writing of policies for such cover. 

The rule is also amended in respect 
to the division pertaining to customers 
cars, operated by employes of clubs, 
department stores, hotels, theatres or 
similar organizations to provide that 
when blanket non-ownership coverage 
for class 1 persons and class 2 employes 
is written and coverage for the individ- 
ual liability of any employe is to be 
included, such broadened coverage 
shall be provided at the private pas- 
senger class 3 rate per employe. The 
policy is to be endorsed to exclude, 
under PDL cover for the employe, in- 
jury to or destruction of property 
owned by, rented to, in charge of or 
transported by the employer. This 
amendment permits such employes to 
obtain personal protection unavailable 
under employers non-ownership liabil- 
ity. 

The “interests covered” provision of 
rule 29, truckmen—local and long haul, 
expressmen, transfer companies, etc., 
has been clarified in two respects. First, 
it is revised to indicate specifically 
that employes of the named insured 
are fully covered with the understand- 
ing that a person furnished to the 
named insured in connection with a 
hired automobile shall not be deemed 
an employe within the scope of cov- 
erage afforded, regardless of the legal 
status of such an individual under the 
applicable WC law. Second, there is a 
new section in the provision which is 
in conformity with the intent of the 
program designed to afford coverage 
on a reciprocal basis to all other in- 
terests while the equipment is being 
operated in the business of the named 
insured and over a route he is author- 
ized to serve by federal or public 
authority. The program contemplates 
that full coverage must be afforded to 
the named insured while his equip- 





———— 


ment is being operated over a fran. 
chised route of another and a new 
section has been added to the provision 
to accomplish this. 

In the interests covered section of 
the rule, the exception with respect to 
automobiles hired under long term 
contract is amended to provide an op- 
tional rating procedure. In view of the 
fact that coverage of either term leased 
or trip leased equipment may be af. 
forded at class 5CA rates under the 
paragraph defining long haul truck. 
men, it is intended that coverage may 
be made available under the lessee’s 
policy rather than under a separate 
policy issued to the owner to cover 
him for non-trucking use. Risks rated 
under the optional procedure made 
available by the revision of the excep- 
tion shall be referred to the company 
for rating. 

The other insurance provision of the 
rule is revised editorially to indicate 
clearly the proper application of coy. 
erage in conformity with the provisions 
of the program in the event that more 
than one motor carrier is franchised 
to operate over a specific route. Since 
it is the intent to provide excess insur- 
ance to the owner with respect to 
commercial automobiles while they 
are operated under the franchise of 
another carrier, the other insurance 
provision is clarified. The former ref- 
erence to excess insurance when a 
commercial automobile was being op- 
erated over the franchised route of 
another was subject to misinterpreta- 
tion where two carriers involved were 
authorized to operate over the same 
route. 

7 . 7 

In regard to premium determination, 
the percentages of the earnings from 
rented equipment included in the gross 
receipts and mileage rating bases have 
been reduced from 33144% to 15% as 
respects gross receipts and from 25% 
to 10% as respects mileage. The 
changes recognize that the amount of 
such earnings is included in the final 
audit. The specified car rate for such 
equipment is also reduced from 25% 
to 15%. This amount is regarded as 
sufficient to cover the recognizable 
additional exposures which accrue 
from rented and interchanged equip- 
ment through, for example, additional 
terminal loadings and unloadings and 
inherent ‘“bobtail’ operations such as 
non-trucking use. 

Rule 4, automobile basic medical 
payments insurance, is revised to pro- 
vide that if the named insured is an 
individual and the company affords 
basic medical payments coverage for 
owned automobiles, hired automobiles 
and non-ownership liability, use of 
other automobiles—broad form basic 
medical payments coverage may be 
granted wthout additional charge. By 
this change basic medical payments 


coverage is afforded on the same basis | 


as use of other automobiles—broad 
form BI and PDL coverage is presently 
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afforded to an individual owner who | 


is covered for owned automobiles, 
hired automobiles and non-ownership 
liability. 

It is also provided that use of other 
automobiles—broad form basic medi- 


cal payments coverage may be afforded | 


an individual owner under a garage 
payroll policy without additional pre- 
mium if the individual is afforded basic 
medical payments coverage on a blan- 
ket basis under a garage payroll policy 


written at division 1 rates. Since a risk | 


insured under division 1 of a garage 
payroll policy 
for hired automobiles, owned automo- 
biles and non-ownership _ liability, 
basic medical payments will parallel 
that for an individual who is afforded 


is afforded coverage | 
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similar coverage. 

In Rule 11, which pertains to can- 
cellation, changes, automatic coverage 
and minimum premiums, certain ex- 
ceptions to the cancellation section are 
amended to make cancellation on a pro 
rata basis required rather than option- 
al. Thus, if a policy is cancelled be- 
cause insured has disposed of the auto- 
mobile, cancellation shall be on the 
pro rata basis provided insured takes 
out a new policy for one year with the 
same company on another automobile 
to become effective within 30 days of 
the date of cancellation. Also, the pol- 
icy shall be cancelled on the pro rata 
basis if the insured automobile is 
stolen or destroyed, or because of re- 
possession of the automobile under 
terms of a financing agreement. 

. . . 

Rule 71 pertaining to funeral direc- 
tors is amended to provide that an 
gutomobile designed for the specific 
purpose of carrying flowers in a funer- 
al procession shall be written at the 
rates for hearses. This amendment 
provides a uniform basis of rating 
hearses and flower cars when written 
on the specified car basis; and the 
change results in either the same or 
lower rates for flower cars. Provision 
is newly made for the application of a 
minimum premium of $5 when a pol- 
icy is written to cover damage to hired 
automobiles under the charge of in- 
sured funeral director. This minimum 
premium parallels the minimum pre- 
mium currently applicable to damage 
to donated automobiles in the charge 
of insured and is necessary because of 
the expense involved in issuing en- 
dorsements. 

The school bus rule change of Na- 
tional Board provides a new exception 
to the rate paragraph stating that 
school buses, other than buses of the 
private passenger type, owned by 
municipalities or school districts shall 
be written at the applicable school bus 
rate, less 15% whether the policy is 
written for a short term or for a full 
annual period. The exception is made 
in recognition of their more favorable 
experience. 





San Joaquin County Assn. 
Wins Pacific Board Trophy 


San Joaquin County Assn. of In- 
surance Agents is winner of the annual 
advertising award of Pacific Board. 

The award, a large trophy, is pre- 
sented in recognition of the advertis- 
ing activities of local associations pro- 
moting the interests of the American 
Agency System. 

San Joaquin County’s advertising 
was built about a series of newspaper 
ads dramatizing losses to local people 
and included testimonials from insured 
stressing the aid received from local 
agents. 

Honorable mentions went to Insur- 
ance Agents Assn. of San Diego, Phoe- 
nix (Ariz.) Assn. of Insurance Agents 
and the Sacramento association. 





Planet, Standard Accident 
Make Personnel Changes 

Standard Accident and Planet have 
made personnel changes in four cities. 
Clifford D. Stolte has been made field 
auditor for the St. Louis territory; Rob- 
ert W. Damuth is now at Minneapolis as 
Payroll auditor; James F. McHale has 
been appointed field representative at 
Harrisburgh and B. N. Levinson has 
een named chief fire underwriter at 
San Francisco. 





Alfred Wilke has been named casu- 
alty underwriter in Seattle for 
Groninger & Co. general agency. A.D. 
C. MeNicoll also has been promoted to 
casualty underwriter. He and Mr. 
Wilke will provide the underwriting in 
Groninger & Co. territory. 


aseaaa 


Close Auto Selection 
Leads to State Fund, 
Ohio Leader Warns 


In the Agency Bulletin of Ohio Assn. 
of Insurance Agents, President L. T. 
Powell, Mansfield, takes some pokes at 
selective automobile underwriting with 
these words: 

“Our local telephone company is 
seeking an increase in rates. No doubt 
its request will show that certain in- 
stallations cost more than the rate 
schedule will produce, while on other 
(preferred installations) it will make 
a goodly profit. Being a selfish individ- 
ual, I wish to capitalize on this situa- 
tion. I wish to organize the P.O.T.C.C. 
(Pick Only The Choice Customer) 
Telephone Co.) I shall file my rates so 
that I’ll get a concentration of business 
requiring less lines, easier upkeep, and 
a handsome profit. I'll force the unde- 
sirables into the hands of my competi- 
tors. I’ll try to install phones in homes 
where they’ll seldom be used. I’ll boost 
the price plenty if there are teen-agers 
or lady real estaters. Too bad this 
dream can’t get by the public utilities 
commission. 

“This sounds quite ridiculous as ap- 
plied to telephones, but it’s normal 
business competition in insurance. We 
are refining our auto classification to 
such a degree that we are very likely 
in the process of making it impossible 
for hundreds to buy coverage that is 
all but mandatory. This fixing of prices 
and classification by a few companies 
must be followed by all companies if 
they are to survive, and when all use 
this vicious practice, we have then 
forced the adoption of a state fund. 


“We have auto writers who have 
made attractive bids for the business 
of teachers, preachers, and teetotalers. 
The three classifications of yesteryear 
have increased month by month. The 
end of this is not in sight unless some 
insurance departments take action 
with their present powers or seek legis- 
lation, if necessary, to call a halt. We 
need to again define what we mean by 
the word ‘insurance.’ Webster still ad- 
vises it is a spread of risk by many 
for the benefit of the few. 

“We have a serious problem, and 
one that needs the attention of the 
best minds in and outside the insurance 
industry. Are we coming up with the 
answer, or are we resigned to a few 
more years of ‘business as usual,’ and 
then turn over the auto business to the 
state. It may be a lot later than you 
think.” 





Great American Special 


Great American has appointed Mur- 
rel L. Thompson, formerly in the rat- 
ing division of Texas board of com- 
missioners, as special agent at Lub- 
bock, Tex., to assist Special Agent E. 
J. Agnew. 





J. J. Loughlin Retires 


James J. Loughlin, manager of Lib- 
erty Mutual’s statistical department, 
has retired after 42 years with the 
company. He has been manager of the 
statistical department since 1948. 





Bailey to Aetna Casualty 


William O. Bailey, formerly assis- 
tant secretary of National Bureau, has 
been appointed assistant secretary of 
Aetna Casualty. His duties will deal 
chiefly with casualty underwriting. He 
joined the bureau in 1949 and since 
1951 has been in the executive division. 
He is a graduate of the Wharton School 
and is a CPCU. 


N. Y. FR Law Bags 57,452 


New York state’s financial respon- 
sibility law during the first half of this 
year resulted in suspension of licenses 
of 57,452 motorists who were unable to 
show proof of liability insurance after 
being involved in accidents. This figure 


compares with 53,052 suspensions in 
the first half of 1953. 

Up to July 1 of this year 6,584 li- 
censes were revoked in the state, com- 
pared to 4,955 last year at this same 
time. 





Appleton & Cox Names 
Five New Directors 


New directors of Appleton & Cox are 
Vice-presidents James V. Addy, who 
is in charge of production and branch 
office and agency supervision; Robert 
F. Degener, assistant to F. A. Keller 
in the inland marine underwriting de- 
partment; John Kipp, manager of 
the ocean marine claims department; 
Ernest A. Peterson, office manager; 
and John B. Slorah, Jr., assistant to 
Fred Thieringer, Jr., in the ocean cargo 
underwriting department. 





Extended Medical in Kansas 
Kansas insurance department has 
approved a filing of Mutual Insurance 
Rating Bureau introducing the new 
program for automobile extended med- 
ical payments, effective Aug. 4. The 
program has now been approved in 40 
states and the District of Columbia. 





American Mutual Liability has ap- 
pointed Larry B. Keilman as branch 
sales manager at Rockford, Ill. He has 
been at Chicago. 


WC Pamphlet Gives 
Changes in N. Y. Law 


A new edition of its New York work- 
men’s compensation law pamphlet, 
including recent changes in the law, 
has been published by Assn. of Cas- 
ualty & Surety Cos. It contains a digest 
and complete text of the WC law, all 
amendments and pertinent supplemen- 
tary laws enacted by the current leg- 
islature, and annotations of cases de- 
cided since the 1952 edition was pub- 
lished. Copies may be obtained at $1.50 
each from the editor of law publica- 
tions of the association, 60 John street, 
New York City. 





Brill Joins the Boston 


Richard H. Brill has been assigned | 
by the Boston as fire engineer special 
agent in northern New Jersey. He has 
been with Fire Insurance Rating Org. 
as a rating inspector. He will work 
with State Agent David B. Roden, Ma- 
rine State Agent Henry F. Graebe and 
Special Agent R. Bruce Hill. 





Attending the annual outing of Rhode island 
Assn. of Insurance Women at Bristol were In- 
surance Commissioner Bisson and Howard R. 
Chase, Jr., president, and George C. Hughes, 
executive secretary, of Rhode Island Assn. of 
Insurance Agents. 





Kenneth E. T. Lorente has been pro- 
moted to claim manager of American 
Mutual Liability at Roanoke. 
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Considerable additional replacement 
expense may be incurred in those 
municipalities where laws direct that 
partially damaged older structures 
must be completely demolished and 
replaced with construction matching 
modern code specifications. The an- 
swer to this expense is an Application 
of Building Laws Endorsement to the 


Depreciation Insurance policy. 
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changes in the branch office adminis- 
tration department. H. C. Cusack, who 
has been assistant manager at Brook- 
lyn, was appointed office manager at 
Yonkers, succeeding B. I. Powers. 

Senior field underwriters named are 
E. A. Kocher at Los Angeles and R. H. 
Sherman at Philadelphia. Field under- 
writer appointments include W. C. Cot- 
tam at Baltimore; G. C. Long, Fresno; 
M. W. Winrod, Los Angeles; and F. H. 
Camerson, Milwaukee. 

Five assistant field underwriters 
named are A. A. Rice, Atlanta; I. S. 
Barnard, Charlotte; N. P. Readett, 
Louisville; Theodore Gaydos, Pitts- 
burgh; and M. P. Hammett, Washing- 
ton, 2. °C. 


N. J]. Field Men Publish Roster 

New Jersey Insurance Field Men’s 
Assn. has published its 1954 member- 
ship roster which includes names, ad- 
dresses, telephone numbers of all mem- 
bers and the complete constitution and 
by-laws of the organization. 


Minnesota CPCU and the University 
of Minnesota will co-sponsor parts I, 
II, III and IV of the study program for 
the CPCU designation in extension 
courses this fall. 


Maine has approved the deductible 


plate glass policy of Massachusetts 
Plate Glass, under which insured is 


given credit for no losses, up to 45% 
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assistant vice-president of Mutual Ben- 
efit H&A. He has been with Mutual 
Benefit since 1938, and since 1943 has 
been general agent at Storm Lake, Ia. 


Mr. Dewey will be assistant to Frank 
Walton, vice-president in charge of 
sales. 


U.S.F. & G. Names Paine 
Milwaukee Special Agent 


Vincent Paine has been named fire 
and marine special agent at Minne- 
apolis for U.S.F. & G. He was with Fire 
Underwriters Inspection Bureau for 
seven vears before going into the army, 
and then was with Marsh & McLennan 


for three years. More recently he has 
been with Fireman’s Fund. 
Home Special in Tenn. 

Home has appointed Ramond H. 


Whitt, Jr., special agent in Tennessee, 
with headquarters at Nashville Trust 
building, Nashville, under supervision 
of Manager J. C. Schmitt. Mr. Whitt 
had been with Tennessee Inspection 


Bureau several years. 

La. 1752's Plan Clinics 
Louisiana 1752 club will hold a se- 

ries of clinics the week of Aug. 16. 

Days and cities are Aug. 16, Monroe; 

Aug. 17, Baton Rouge; Aug. 18, New 


Orleans; Aug. 19, Jennings. 
Garage Cover Bumped 

Revised rates for automobile liability 
insurance policies written on a payroll 
basis for division 1 garage risks have 
been promulgated for Oregon and 
Puerto Rico by National Bureau effec- 
tive July 14. 


Farm Bureau Mutual group of Co- 
lumbus will build a regional office at 
Butler, Pa., to handle 24 counties in 
the western part of the state. 

American Liberty of Birmingham, 
Ala., has been licensed in Connecticut 
to write fire and allied lines, auto 
collision and auto theft, fire and com- 
prehensive. 





August 


————T 
—— 


Insure 
Decla 
in Fire 
Appat 
property) 
has rec 
tory jud 
compan; 
terms O 
compan} 
it allege 
In a ¢ 
in Mich 
prevent 
“mainta 
compan} 
fire anc 
Fireman 
policies 
Bromley 
Prior 
plaint | 
made a 
dismisse 
forth a ¢ 
surer di 
terms O 
Specif 
man’s F 
praiser 
of the a 
insured 
out firs 
appraise 
The ] 
holds tl 


PRIN 


INDUS 


REPRESE 
Siiteneeetade 





SUI 


Fo 


GENER 
1208 Ce 
Pho: 
N.Y. Of 





XUM 





RIC CHROMED NTI FOND RD 
SHOW BOK owDIFMeAwe was 


Www we wens oH no 
om Homans 


wwe 


August 5, 1954 


H#eNATIONAL UNDERWRITER 


33 








Insurer Wins on Issue of 
Declaratory Judgment 


in Fire Damage Case 


Apparently for the first time in a 
property suit an insurance company 
has received approval for a declara- 
tory judgment by a court to rule if the 
company has any liability under the 
terms of a policy issued to a plating 
company which suffered a loss after 
it allegedly “misrepresented the loss.” 

In a complaint to U.S. district court 
in Michigan, Fireman’s Fund seeks to 
prevent Bromley Plating Co. from 
“maintaining any action against the 
company on policies as a result of a 
fire and to obtain adjudication that 
Fireman’s Fund is not liable under the 
policies for any loss suffered by 
Bromley.” 

Prior to submission of the com- 
plaint by Fireman’s Fund, Bromley 
made a motion to have the complaint 
dismissed on grounds it failed to set 
forth a cause of action and that the in- 
surer did not fully comply with all 
terms of the policy issued by it. 

Specifically Bromley charges Fire- 
man’s Fund refused to appoint an ap- 
praiser thereby constituting a waiver 
of the appraisal clause, permitting the 
insured to file suit on the policy with- 
out first obtaining an award through 
appraisal. 

The Michigan court’s decision up- 
holds the jurisdiction of the federal 
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courts to entertain declaratory judg- 
ment suits filed by insurance com- 
panies to secure adjudication as to 
liability, if any, under policy terms 
where it is alleged the insurer is not 
liable because of false and fradulent 
swearing in proofs of loss. 

Formerly declaratory judgments 
have been given largely in liability 
cases. Attorneys for the insurance com- 
pany are Clausen, Hirsh & Miller, 
Chicago. 


Adjustment Formula Is 
Distorted by N. Y. Decision 


(CONTINUED FROM PAGE 9) 

case, it was wrong to have determined 
the structure’s value solely on the ba- 
sis of replacement cost new less de- 
preciation. But no court, to Mr. Mat- 
thews’ knowledge, has defined “actual 
cash value” as being synonymous with 
market value, or vice versa. In this 
case the insurer’s appraiser reported 
insured was carrying 50% of the 
amount of insurance required under 
an 80% coinsurance policy and there- 
fore could collect only 50% of the ap- 
praised loss. Insured presented evi- 
dence through his appraiser that the 
rental value, real estate price, and 
market value were equal to or ex- 
ceeded the amount of insurance being 
carried, and that, therefore, insurer 
should pay 100% of the appraised loss. 
The court of appeals agreed and so di- 
rected the insurer citing an aged 
court of appeals precedent for so do- 
ing. 

This is different from McArnarney 
vs. Newark Fire. During the prohi- 
bition, a fire incurred and the insurer 
successfully contended a_ substantial 
measure of obsolescence. In other 
words, here, too, the economic value 
was a deciding factor; this time on the 
minus side, whereas the recent case 
worked the plus side on the insurer. 

Mr. Matthews cites McArnarney for 
another reason. Since it did not incite 

revolution in insurance valuation, 
and neither did the aged court of ap- 
peals decision, why should the cur- 
rent decision turn things upside down? 
Perhaps it will not. It can be said the 
insurance fraternity is re-examining 
its collective position in such cases. 
The real estate fraternity might also 
wish to explore the wisdom, or lack 
of it, of injecting real estate econom- 
ics into fire insurance valuations. Cer- 
tainly it could easily develop into a 
rat race for everybody concerned. 

Legal standards, applicable gener- 
ally rather than specificaly to an un- 
usual circumstance, are vague for the 
most part. They provide little in the 
way of practical guidance. Property 
owners do not customarily go to court 
to collect losses. They do not have to. 
Insurers for the most part, and ex- 
cept when presented with impossible 
situations, are generous and prompt in 
settlements. It’s good business and 
good public relations. The Columbia 
Law Review put it clearly about two 
years ago: “The prudent property 
owner should carry an amount of in- 
surance based upon replacement cost, 
always recognizing that where the 
loss is total or where the property is 
obsolete he is likely to recover less than 
the replacement cost. Regardless of the 
standard used, periodic revaluations 
are obligatory if disproportionate re- 
covery is to be avoided.” Which all 
means: Keep your insurance cover- 
age up to date. 


Frank Middaugh, assistant manager 
of Ohio Inspection Bureau, will discuss 
the new dwelling and contents form 
with agents in Mansfield and vicinity 
Aut. 18. 
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199 to Receive CPCU 
Designation This Year 


(CONTINUED FROM PAGE 1) 
R., Kansas City Fire & Marine, Kansas City. 

Clark, E. Leonard, Morrissey & Cheney, West 
Hartford; Clifford, Jack F., Fireman’s Fund, 
Detroit; Cohen, Herbert I., Philadelphia; Cole, 
Raymond A., Raymond A. Cole agency, Pasa- 
dena; Collins, Richard C., Hawkeye-Security, 
Des Moines. 

Conway, Richard D., Conway & Conway Co., 
Cleveland; Cook, William L., Cook & Disha- 
roon, Oakland; Cooper, James P., America 
Fore, Detroit; Corrigan, Robert T., John Jacob 
agency, Canton, O.; Cox, Herbert C., Aldrich 
& Cox, Orchard Park, N. Y. 

Crawford, Harry Arthur, Shelby Mutual Cas- 
ualty, Indianapolis; Crawford, Melvin E., 
Marsh & McLennan, St. Louis; Culwell, Ben 
L., Frank Rimmer & Co., San Antonio; Daum, 
Robert W. Jr., North British, Phliadelphia; 
Davis, Willis L., Albert Rees Davis Co., Cleve- 
land. 

Dean, Joseph E., Carrick 
Street, Worcester; Deeks, 


agency, 390 Main 
William T., Aetna 


Casualty, Philadelphia; Donne, William M., 
Youngberg-Carlson, Chicago; Drake, C. Daniel, 
Indemnity of North America, East Aurora, N. 
Y.; Dudey, Paul O., Policy Holders Union, Chi- 
cago. 

Duff, J. Kenneth, D. L. Duff agency, Ford 
City, Pa.; Duhig, Marie L., F. K. Gaston, Inc., 
Jackson Heights, N. Y.; Edwards, John A. Jr., 
Johnson & Higgins, Sausalito, Cal.; Engle, 
Robert M., U. S. F. & G., Hummelstown, Pa.; 
Eyre, William H., Sterling Offices, Ltd., New 
York, N. Y. 

Finneran, George D., Beacon Mutual Indem- 
nity, Worthington, O.; Fletcher, Robert James, 
Royal-Liverpool, Seattle; Fraker, Wilson, Na- 
tional of Hartford, San Francisco; Gaffney, 
Francis E., Continental, Pompton Plains, N. J.; 
Gannon, James T., Fred S. James & Co., Chi- 


cago. 
Gay, Arthur Spencer, Jr., Liberty Mutual, 
South Boston; Gerughty, Robert, Insurance 


Brokers Inc., Los Angeles; Gilbert, Ernest Har- 
rison, Jr., Gilbert & Gilbert agency, Oklahoma 
City; Gilmore, Charles Goddard, Marsh & Mc- 
Lennan, Pittsburgh; Gitlin, S. T., National 
Union, St. Louis. 

Glossop, Donald V., Hamann agency, Detroit; 
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Future Underwriting 
Management Needed 


Due to our tremendous growth in the auto 
casualty field we are experiencing a great 
need for Underwriters who aspire to under- 
writing management and who possess the 
potential. 


Two excellent opportunities are available 
in our Philadelphia Territorial Office. 


If you are a high calibre auto underwriter, 
age 28-35, college preferred, and your op- 
portunity for advancement seems to be 
limited reply to this advertisement. 


State fully your qualifications. Only com- 
plete resumes will receive consideration. 
Our underwriting staff knows of this ad- 
vertisement. 


Reply box A-40, The National Underwriter 
Co., 175 W. Jackson Blvd., Chicago 4, Ill. 





MULTIPLE LINE 
SPECIAL AGENT 


wanted by large independent company, for 
Milwaukee County territory and closely 
neighboring area. In reply give full detail 
re experience, salary, etc. Address A-24, 
The National Underwriter Co., 175 W. 
Jackson Blvd., Chicago 4, Illinois. 








WANTED 


Multiple Line Special Agent with Fire 
emphasis. Territory Illinois. Real op- 
portunity for hard worker. Give full 
details to Box A-27, The National 
Underwriter Co., 175 W. Jackson 
Blvd., Chicago 4, Ill. 








FIRE AND INLAND 
MARINE EXECUTIVE 


Top rated, long established, agency mutual 
casualty company located in Central West of- 
fers unusual opportunity to experienced man to 
establish and head up a new fire and marine 
division. Energy, imagination, and _ initiative 
required. Salary open. Replies confidential. 
Write A-37, The National Underwriter Co., 
175 W. Jackson Blivd., Chicago 4, Ill. 








FIRE STATE AGENT 
Headquarters Indianapolis. Good opportunity 
and excellent future for young man with under- 
writing or field experience. Prefer man 25-35. 
Good starting salary, liberal pension plan and 
other benefits. In reply state age and qualifica- 
tions. Republic Insurance Co., 309 W. Jackson 
Blvd., Chicago 64, Ilinois. 








WANTED — SPECIAL AGENT 


Experienced in fire and inland marine lines with 
following among Wisconsin Agents. Reply giving 
full particulars and salary desired to Box A-2l, 
The National Underwriter Co., 175 W. Jackson 
Bivd., Chicago 4, Illinois. 








AGENCY FOR SALE 


3 year old multiple line capital stock F. & C. 
agency. $50,000 annual premium, $100,000 po- 
tential. Downtown location western Texas city. 
Will sell for cash, $15,000. 


Address A-35, The National Underwriter, 
W. Jackson Blvd., Chicago 4, Ill. 


175 








OPPORTUNITY 

for an experienced 
WORKMEN’S COMPENSATION ADJUSTER 
Preference given to young lawyer. Position will 
pay liberally for ability and hard work. The 
advertiser is not an insurance company. Our 
employees know of this ad. Address A-36, The 
National Underwriter, 175 W. Jackson Bivd., 
Chicago 4, Ill 








OPENING AVAILABLE 

MTGE. INSURANCE DEPT. . 
Ass't to manager of Insurance Department in 
expanding Savings and Loan Association. Ex- 
perience in fire underwriting necessary. Liberal 
salary increases and many additional benefits, 
plus opportunity for advancement. Address A-38, 
The National Underwriter Co., 175 W. Jackson 
Blvd., Chicago 4, Ill. 








WANTED 

STATE AGENT for Virginia, Georgia, or Ala- 
bama for multiple line company. Primary em- 
phasis on automobile and fire lines wanted. 
Excellent opportunity with aggressive Southeast- 
ern company. Prefer man under 36 years of age. 
Our employees know of this ad. Write to A-20, 
The National Underwriter Co., 175 W. Jackson 
Blvd., Chicago 4, Illinois. 








OFFICE SPACE FOR LEASE 


Downtown Oklahoma City. Up to 5,000 sq. ft. 
Air conditioned, redecorated, adjacent parking. 
Reasonable rate. All or part to suit tenant. 
Address A-39, The National Underwriter Co., 
175 W. Jackson Bivd., Chicago 4, Ill. 











Godfrey, Evan D., McIndoe agency, Joplin, Mo.; 
Gordis, Philip, Philip Gordis Associates, New 
York, N. Y.; Greenfield, Walter H. Jr., Aetna 
Casualty, West Hartford; Gustafson, Stanley T., 
American Mutual Liability, Manchester. 

Haabestad, Erling H., Jr., North America, 
Pittsburgh; Hatley, William Thomas, Travelers, 
Little Rock; Hess, Burton Y., Fireman’s Fund, 
Pittsburgh; Hoenk, George P., Ohio Casualty, 
Hamilton, O.; Holahan, John J., John J. Hola- 
han agency, Rochester. 

Holcombe, Harold Goodwin, Jr., Harold G. 
Holcombe Inc., Hartford; Hornbeck, Jack R., 
Phoenix-Connecticut, Manchester, Conn.; 
Houseman, Donelson M., Cochran & Houseman, 
Dallas; Hull, William G., Travelers Indemnity, 
Hartford; Hulwick, William C., Central Mutual 
of Van Wert, Ohio, Denver. 

Irmas, Richard Nathan, E. H. Waldeck Co., 
Los Angeles; Johnson, Chandler B., Aetna, 
West Hartford; Johnson, Willard B. Jr., John- 
son & Higgins, San Francisco; Johnston, John 
R., U. S. F. & G., Baltimore; Jones, Paul H., 
Paul H. Jones agency, Tucson. 

Kaufmann, Martin C., Home _ Indemnity, 
Forest Hills, N. Y.; Kempter, John D., Royal, 
Long Island City; Kiehne, J. Robert N., U. S. 
F. & G., Los Angeles; Kinder, Wesley J., 
Hawkeye-Security, Des Moines; King, Harold 
C., Dohrmann agency, Stockton, Cal. 

. . eo 

Kinsey, Jack B. Loyalty, Little Rock; 
Klouda, George E. Dornberger & Co., Minnea- 
apolis; Knapp, Franklin L. Phoenix of Hartford, 
San Francisco; Knight, Robert P., Marsh & 
McLennan, Winnetka, Ill.; Krogh, Harold 
Christian, Drake University, Des Moines. 

Lane, John W., Fire Association, New Haven; 
Lenz, Henry P., United States Casualty, Union, 
N. J.; Lessack, Norman A., I. V. Lessack agen- 
cy, Union City, N. J.; Levis, James Joseph, 
Lumbermens Mutual, Upper Darby, Pa.; Long, 
John Douglas, Indiana University, Bloomington. 

Longden, Joe B., Fireman’s Fund, Indiana- 
polis; Lupke, Walter H. Jr., Lupke agency, Fort 
Wayne; Lutz, Robert C., Planet. Detroit; Main, 
Gladys C., Frank Burns, Inc., Seattle; Mallan, 
Bruce George, Kemper Cos., LaGrange, Tl. 

Manchester, Lewis M., Aetna Casualty, Hart- 
ford; Manson, James, National Surety, Detroit; 
Margolies, Albert, Margolies-Unger, Scranton: 
Martin, Wilbur J., Chase National Bank, West- 
bury, L. I., N. Y.; McArdle, James F., Seagram 
Distillers, Mount Vernon, N. Y. 

McCarthy, Charles F., Home, Astoria, N. 7.2 
McCutchan, John Eldridge, Deakin-McCutchan, 
Evansville, Ind.; McWilliams, William R., Dave 
R. McKown Co., Oklahoma City; Montgomery, 


John, Travelers Fire, Wethersfield, Conn.; 
Morrison, Jerome, J. J. Morrison & Son, 
Memphis. 

* . s 
Morrison, Joseph F., Industrial Indemnity, 
San Francisco; Nagel, Robert E., Kemper 
group, Seattle; Nelson, Darrell E., Zurich, 


Berkeley; Nelson, Robert A., National Automo- 
bile Underwriters Assn., Evanston; Newcomb, 
John R., American International Underwriters, 
San Francisco. 

Nogi, Seymour, Man & Levy, Inc., Scranton: 
Norman, Victor, Norman & Sons, Los Angeles; 
Norton, James F., Hartford Accident, Milwau- 
kee; Owen, John B., Central Mutual Casualty, 
Kansas City; Oxenham, Robert V., Victor O. 
Schinnerer & Co., Washington, D. C. 

Ozer, Abraham J., Brooklyn; Padway, Alfred 
L., Al Padway agency, Milwaukee; Paradise, 
John T., U. S. F. & G., Spokane; Paulson, 
Harry M., Royal-Liverpool, San Gabriel, Cal.; 
Pederson, Clarence A., G. D. van Wagenen Co., 
Minneapolis. 

Perkins, Dwight C., Farmers Mutual of 
Nebraska, Lincoln; Pitts, Spencer M., Univer- 
sal Underwriters agency, Seattle; Ponton, 
Grover W., Hardware Mutual Casualty, Stevens 
Point, Wis.; Preve, Herbert J., Phoenix-Connec- 
ticut, San Francisco; Purmort, Charles M. Jr., 
Central Mutual, Van Wert, O. 

Racine, Lloyd J., Lake Insurance service, 
Flint, Mich.; Reece, James H., North America, 
Atlanta; Rich, C. Stanley, American Policy- 
holders, Boston; Riley, Jack V., Jack Riley 
agency, Kansas City; Roberts, Wolffe W., 
Springfield group, Missoula, Mont. 

e . ° 

Robinson, Lawrence James, Royal, Garden 
City South, N. Y.; Rogers, Richard H., Rogers 
& Rogers, Inc., Spokane; Rooney, Edward C., 
Trinity Universal, Oklahoma City; Scanlon, 
John C., John C. Scanlon & Co., Cincinnati; 
Scheiperpeter, Robert O., American Automo- 
bile, St. Louis. 

Schloss, Harold W., Royal-Liverpool, New 
York City; Schmitt, Robert W., National Sure- 
ty, Indianapolis; Schmitz, Alphons L., City 
Products Corp., Chicago; Schoephoerster, Lorin 
K., Farmers Mutuals, Madison, Wis.; Schooler, 
Paul J., American Indemnity, San Antonio. 

Schrayer, Max Robert, Associated Agencies, 
Chicago; Schreiber, Arthur C., Lumbermens 
Mutual, Chicago; Schultz, William G., Lumber- 
mens Mutual, Mansfield, O.; Schweppe, Henry 
Irving, Aetna Life, Hartford; Scott, Robert 
Reece, American Surety, Millington, N. J. 

Scully, Dennis J., Zurich, Great Notch, N. J.; 
Seim, Lowell Edgar, Howard & Hoffman, 
Bethesda, Md.; Self, Jack Wilson, Bates, Lively 
& Pearson, Portland; Sheard, Burcher V. L., 


———... 


American Auto Names 


Priesmeyer at Memphis 


Robert H. Priesmeyer has _ been 
named supervisor at Memphis for 
American Automobile. The Memphis 
office has been placed under the juris. 
diction of the St. Louis branch which is 
headed by L. H. Antoine, assistant 
vice-president. 

Mr. Priesmeyer attended the Univer. 
sity of Missouri and after service in 
the air force joined American Auto. 
He was in a number of underwriting 
divisions until 1948 when he went to 
New Orleans as underwriter. He joined 
National Surety in 1950 as casualty 
manager at New Orleans, and in 1953 
was transferred to Memphis as casu- 
alty manager. He is now returning to 
American-Associated group. 





New Retail Credit Branch 


Retail Credit has opened a new 
branch at 405 Henley street, S. W,, 
Knoxville, to serve 22 counties and 
parts of two others formerly handled 
by the Chattanooga office. Manager of 
the new office is David W. Roane, 
who has been assistant manager at 
Columbia, S. C. 


O. D. Oliphant, Rocky Mountain 
agency superintendent of Fireman's 
Fund, spoke at the July 29 meeting of 
Oakland Assn. of Insurance Agents on 
“Recent Development in All Risk and 
Broad Form Dwelling Policies.” 








American Surety, New York City; Siegenthaler, 
Edward A., Great American, Farmingdale, L. L, 
N. Y. 

Sillery, Robert S., Great American, New 
York City; Smith, Roy H. Jr., Luce, Smith and 
Scott, Cleveland; Smith, Wilburt Jackson, 
Northwestern Mutual Fire, Palo Alto; Smoyer, 
Loren W., Loren W. Smoyer Co., Forest Hills, 
N. Y.; Snow, Dudley V., Snow agency, Shreve- 


port. 
Specht, John W., Brooklyn; Stevens, Donald 
K., Lumbermens Mutual, Quincy, Mass,; 


Stochholm, Eric Henry, American Surety, 
Short Hills, N. J.; Stodolka, James P., Anchor 
Casualty, St. Paul; Stoll, Neumann K., Glen- 
side, Pa. 

Sully, John G., America Fore, Westfield, 
N. J.; Sutherland, Robert C., John M. Suther- 
land, Inc., Naugatuck, Conn.; Taintor, Nelson 
Case, Jr., Aetna, Buffalo; Theobald, Henry E., 
Henry E. Theobald & Co., Chicago; Thompson, 
William L., Jr., Hartsville agency, Hartsville, 
s. C. 

Thrash, Royal Mansfield, Howard G. Thrash 
& Son, Dallas; Toby, Doris E., LeRoy Hunter, 
Seattle; Torrance, Newton E., Liberty Mutual, 
Cranford, N. J.; Wagner, Paul L., K. H. Was- 
ner agency, Stoystown, Pa.; Walker, John D., 
U. S. F. & G., Oklahoma City. 

e cs . 

Walker, Pinckney H., State Farm Mutual, 
Charlottesville, Va.; Wallace, John Homer, C. 
B. DeMill agency, Mercer Island, Wash.; Walsh, 
Albert Joseph Jr., Liberty Mutual, Los Angeles; 
Webster, John S., Pennsylvania Manufacturers 
Association Casualty, Narberth, Pa.; Werner, 
Gustave S., Johnson & Higgins, Wyandanch, 
New York. 

Whalen, Joseph M., American Mutual Liabil- 
ity, Concord, Mass.; White, Roberta L., Aetna 
Casualty, Hartford; Wilkins, Ronald A., Rein- 
surance agency, Dallas; Willer, Alvin, Willer 
agency, Shreveport, Louisiana; Williams, G. 
Earl, National Surety, New Orleans. 

Witherell, Frank, Jr., Aetna Casualty, Peno- 
na, Calif.; Yelton, Clair M., Manufacturers & 
Merchants Indemnity, Cincinnati; Young, Mar- 
tha Ann, Hylant-MacLean, Toledo; Zoffer, H. 
Jerome, Zoffer agency, Pittsburgh; Zwiesler, 
Edwin J., Daniel C. Brower agency, Dayton. 

Persons Who Completed Examination Re- 
quirements in = Prior Year and Satisfied the 


Experience Requirement in 1954; Boyce, 
John K., Jr., Williams Boyce agency, 
Amarillo; Carrick, William Roy, Jr., Aetna 


Casualty, Lenox, Mass.; Christenson, Carl Lyle, 
Liberty Mutual, San Francisco; Haller, John J., 
Industrial Indemnity, San Francisco; Strain, 
Robert W., Indiana University, Bloomington, 
White, Rolland H., Anchor Casualty, Minnea- 
polis. 

CPCU Candidates Who Have Completed 
Examination Requirements but not Experience 
Requirement in 1954: Becker, Edward H, 
U. S. C. G. Receiving Center, Cape May, N. J; 
Bliss, Herbert Donald, Puritan agency, Detroit: 
Johnson, Warren D., Lumbermens Mutual, 
Fresh Meadows, N. Y.; Osborn, Grant M. 
Municipal University of Omaha, Omaha. 
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Replacement Cost 
Ruled Out in 
Wisconsin Broad Form 


Replacement cost coverage has been 
left out of the dwelling buildings and 
contents broad form adopted in Wis- 
consin. The form differs in this partic- 
ular from that originally recommended 
by Inter-Regional Insurance Confer- 
ence and as adopted in a number of 
other states. 

The Wisconsin insurance laws per- 
mit replacement cover only on 
manufacturing, governmental, institu- 


cost 


tional and mercantile buildings, the 
itter when sprinklered only. Other- 
wise, conditions affecting fire and 


coverage under the standard 
fire policy must be substantially in 


accord with those of the standard poli- 


lightning 


cy. 


Bill Introduced for A&H 


on Government Employes 

(CONTINUED FROM PAGE 2) 
ing certain types, amounts or ranges of 
benefits. 

While not stated in the bill, two or 
more agencies, with respect to groups 
of federal employes within their re- 
spective agencies stationed in the same 
locality or otherwise capable of acting 
together, could combine in the selection 
of an insurer or a plan. 


Agencies would negotiate with in- 
surers to select the best of the different 
types of benefits and rates available. 
The plans made available to employes 
and their dependents would be re- 
quired to include, singly or in combina- 
tion, hospital care, surgical care, and 
in-hospital medical care, and reim- 
bursement for major medical expenses 
not otherwise _ covered, or, 
an alternative for one or more of these, 
group practice prepayment plans offer- 
ing a range of services and covering a 
range of illnesses or conditions which 
will be reasonably comprehensive. Any 
employe not desiring to enroll in one 
of the plans selected for the 
group may nevertheless, on an individ- 
ual basis, enroll in a group practice 
prepayment plan which meets mini- 
mum requirements, in which event he 
would be entitled to the withholding 
and contribution privileges established 
by the bill. 

Each agency would, from its regular 
appropriations, contribute, as the gov- 
ernment’s share of the premium cost 
either one-half of such premium or $1 
biweekly (or a corresponding amount 
per payroll period), whichever is less. 
It is estimated that the cost to the gov- 
ernment is $60 million per year. 

In addition, there would be deducted 
from each enrolled employes pay, as 


as 


his share of the cost of providing such 
benefits, the amount of the total pre- 
mium for such employe and his en- 
rolled dependents less the government’s 
contribution. 

An advisory council on group health 
insurance would be established to re- 


view the operations of the program and 
advise the commission on matters of 
policy. It would be composed of the 


Secretary of Health, 
Welfare as chairman. 
Labor and thi 


¢ 


Education and 
the Secretary of 
director of 


1 } 
the bureau 


of the budget or their designees. 

The the commission 
would also have the advice and counsel 
a 


thairma 
cnairman of 





of employe representatives. He would 
appoint a committee ‘of between five 
and 11 employes representative of all 
employes, affiliated 
with employe organizations and those 
unaffiliated with any such organiza- 
tion. Wherever feasible, similar ad- 
visory committees would be appointed 
by the head of each agency at the na- 
tional and local levels to secure em- 
ploye participation in such matters as 
determining groups, types and ranges 
of benefits, insurer selection and in the 
disposal of policy dividends or pre- 
mium refunds. 


including those 


National Surety Has Four 
Changes in Kansas Field 


: Leonard Menzie. field representative 
in the mid-central department of Na- 
tional Surety, has been transferred 
from Kansas City to Wichita, where 
he will service southern Kansas. 

Jerry Stephenson has been appoint- 
ed field man in northern Kansas with 
headquarters at Kansas City. He has 
been a junior underwriter in the cas- 
ualty department. 

James Gray has been appointed 
field man in western Missouri with 
headquarters at Kansas City. He was 
for five years with Aetna Casualtv. 

Roger Penner, who has been a field 
man, has been appointed bond under- 
writer at Kansas City. 


Sapp Joins Ohio Federation 


Clifford E. Sapp has joined the staff 
of Insurance Federation of Ohio, and 
will devote his principal attention to 
education, public relations, research 
and publicity. He will also do field 
work. 

Mr. Sapp, a graduate of the Univer- 
sity of Indiana, for two years has 
been assistant general secretary and 
advertising manager of the national 
trade association. 

The Ohio federation has moved to 
larger quarters at 145 North High 
street, Columbus. 


Holyoke Board Elects 


Alfred J. Charbonneau, local agent 
at Holyoke, Mass., has been elected 
president of Holyoke Board of Fire Un- 
derwriters. Others elected were Nor- 
man Feldman, vice-president, and Ir- 
win L. Goodchild, secretary-treasurer. 











This display set 
up by Rollin G. 
Randlesham, local 
agent, at the East 
Cleveland annual 
community picnic 
was seen by 25,000 
persons. Mr. Rand- 
lesham was as- 
sisted in getting his 
material together 
by the Cleveland 
Board of which he 
is a member. He 
was attempting to 
interest the public 
in reducing traffic 
accidents. 
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Shown is artist’s conception of the new processing office at Macon, Ga., of 
North America group. Ground for the building was broken at the end of last 


month and plans call for completion 


by the summer of 1955. The office, of 


Georgian colonial design, will provide approximately 95,000 square feet of space 


and will be completely air-conditioned. 


The Macon building brings the number 


of North American processing offices to seven. It is part of the decentralization 
plan designed to provide for future expansion of operations. Other offices have 


been opened at San Jose, Richmond, 


Ind., Springfield, Mass., Philadelphia, 


Austin and Toronto. The first unit at Macon is already in operation in tempor- 


ary 


headquarters. When completed, the office will perform accounting and 


examining functions for service offices in Georgia, Florida, Alabama, Tennes- 


see, Louisiana and the Carolinas. 











D. G. Stone, Secretary 
Aeina Casualty, Retires 


Dwight G. Stone, secretary and head 
of the miscellaneous casualty depart- 
ment of Aetna Casualty, is retiring af- 
ter 43 vears with the company. He was 
honored by his associates at a dinner. 

Mr. Stone pioneered the company’s 
combination residence policy, the first 
of its type to be introduced in the 
country. Before joining Aetna Casualty 
in 1911 as a field man, Mr. Stone was 
an engineer with the Middle & South- 
ern States Inspection Bureau. He went 
to the home office as superintendent 
of the miscellaneous casualty depart- 
ment in 1914 and was named secretary 
the next year. He was elected twice to 
the Connecticut House of Representa- 
tives. 


Security Names Stephens 
Marine Chief on Coast 


John R. Stephens has been promoted 
by Security of New Haven to Pacific 
Coast marine manager. He succeeds 
Robert Neville who has gone with New 
Zealand. 

Mr. Stephens joined Security in 1950 


as special agent in the Los Angeles 
area, and before that was with the 
Bishop agency in Honolulu. He is a 


graduate of the University of Califor- 
nia, and started in insurance with 
Swett & Crawford at Los Angeles in 
1939. In 1941 he went with Hartford 
Fire. He served in the navy and was 
with Hartford after his return until 
1946 when he went with U.S.F.&G. be- 
fore going to Honolulu. 


Seeks Saving on State Buildings 
TALLAHASSEE—Approval of $35,- 
225 of premiums on Florida state build- 
ings was held up by the cabinet at the 
request of Acting Governor Johns. 
Commissioner Larson, who is also state 
treasurer, said he thought the delay 
was due to Mr. Johns’ taking an inter- 
est in insurance matters and wanting 
to give the matter some study. In pri- 
vate life he is an insurance agent. Pre- 
miums cover buildings not covered by 
the state fire fund. According to Mr. 
Larson, the cabinet is studying a plan 
to shift from the present three-year 
term policies to a five year basis, there= 
by saving the state $11,500 in premi- 
iums for the next two years. The in- 


surance involved is placed with the 
McCord agency of Jacksonville, the 


Arrant agency at Miami, Cannon agen- 
cy at Gainesville and the James agency 
at Jacksonville. 


Phoenix-Conn. Stock 
Increased $2.5 Million 


Phoenix of Connecticut has increased 
its capital stock from $7.5 million to 
$10 million by issuing 250,000 addition- 
al shares of $10 par value stock to be 
paid for by transfer of $2.5 million 
from the surplus account. 

Directors also declared a 33144% 
stock dividend payable Oct. 15 to stock- 
holders of record Sept. 10. 

The new shares of stock will be is- 
sued in the proportion of one new 
share for each three shares held on the 
record date. Fractional scrip certifi- 
cates will be issued stockholders whose 
holdings are not evenly divisible by 
three. 


Continental Casualty Adds 
to Its Travel Coverage 


Continental Casualty has broadened 
its annual travel accident policy, add- 
ing an accumulation feature which au- 
tomatically increases the principal 
sum 5% each year on renewal to a 
maximum of 25%, or $62,500 on a basic 
policy of $50,000 at no additional cost. 

Another added benefit is a dismem- 
berment schedule paying up to full 
principal sum for specific losses of 
limbs and eyesight. 

The Continental travel accident poli- 
cy is sold in amounts from $25,000 to 
$50,000 for an annual premium of $5 
for each $5,000. 


Newspaper Urges More Use 
of Wis. State Fire Fund 


The Madison, Wis., Capital-Times, 
which for several weeks has been cam- 
paigning in favor of the state fire in- 
surance fund, has a story in a recent 
issue pointing out that the fund now 
has coverage on property in the amount 
of $344,343,605. The newspaper com- 
ments that the growth of the fund 
since it was started in 1903 has been 
somewhat less than spectacular. Since 
1939, for example, only three coun- 
ties in Wisconsin have decided to take 
insurance in the state fund. The paper 
is editorializing on the matter because 
the Madison board of education has 
shown reluctance to insure school 
property in the fund. The Times claims 
this is because the Republican admin- 
istration in Wisconsin is backing big 
business, and an insurance lobby is 
seeking to destroy the fund, and mem- 
bers of the board of education “used 
their positions to do favors for their 
friends in the insurance business.” 
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N. Y. Program of 
Muiual Loss Men’‘s 
Sept. Conference 


H. R. Caley, Minneapolis, president 
of Hardware Mutuals of Minnesota, 
will be the opening speaker at the loss 
managers’ conference of Mutual Loss 
Research Bureau at the Statler Hotel 
in New York Sept. 21-24. As usual, the 
conference will open with two closed 
business sessions for representatives of 
member companies at which committee 
members will be elected and Gordon 
Davis, Chicago, manager of the bureau, 
will give his annual report. R. L. Lusk, 
educational director, will report on 
ths new phase of the bureau’s activi- 
ties and D. T. Hawkins, assistant man- 
ager, will report on salvage and subro- 
gation handling. 

7 . . 

Following Mr. Caley’s address at the 
open meeting Wednesday afternoon, 
Mr. Lusk will review the regional ed- 
ucational clinics of last year and Mr. 
Hawkins; H. B. Robertson, Raleigh, 
Northwestern Mutual Fire, and R. E. 
Pratt, Winston-Salem, Southeastern 
Adjustment, will conduct a panel dis- 
cussion on this subject. Thursday 
morning J. L. Strahan, New York, 
technical director Asphalt Roofing In- 
dustry Bureau, will speak on roofing 
and roof applications and P. I. Thomas, 
Port Chester, N. Y., vice-president Af- 
filiated Underwriters, will discuss 
earnings insurance. That afternoon 
W. H. Rodda, Chicago, secretary Trans- 
portation Insurance Rating Bureau, 
will lead a panel on multiple line cov- 
erages with F. E. Binninger, Indian- 
apolic, Indiana Lumbermen’s, and J. B. 
Hamilton, Owatonna, Minn., Federated 
Mutual group, as participants. The final 
session Friday morning will feature a 
talk by M. B. Arnold, Miami, president 
National Assn. of Independent Insur- 
ers Adjusters, and a forum on trans- 
portation losses. H. S. Danyard, 
New York adjuster, will lead the panel 
and Mr. Rodda; N. E. Torrance, New 
York, Liberty Mutual, and F. F. Nel- 
son, Minneapolis, Main & Baker, will 
take part. 

G. S. Peick, Minneapolis, Hardware 
Mutual, is chairman of the conference. 
Other committee members are R. N. 
Coffey, Omaha, Grain Dealers; R. J. 
Elliott, Chicago, American Manufac- 
turers; F. D. Hawkins, Boston, Liberty 
Mutual Fire, and E. R. Sturgeon, Wau- 
sau, Wisc., Employers Mutual Fire. 





Hicks Heads Casualty 


Assn. Index System 


William Hicks, treasurer of Assn. of 
Casualty & Surety Cos., has been 
named director of the index system, 
in which position he will adminster 
the clearing house for personal injury 
claims which is used each year by in- 
surers, railroads, municipalities and 
manufacturers as a means of detect- 
ing fraudulent claims and of acceler- 
ating the payment of just claims. Mr. 
Hicks entered insurance in 1932 as an 
accountant with National Bureau. He 
joined the association in 1938 and was 
elected treasurer in 1944. He will also 
continue as treasurer. 


Allstate Cuts BI Rates in Cal. 

Allstate has cut automobile BI rates 
in San Mateo and Santa Clara counties 
(California). 

The largest reduction of 19.7% will 
go to parents between 21 and 24 years 
of age and those whose cars are driven 
less than half the average annual mil- 
eage by drivers in the 21-24 year age 
bracket. The company says this will 
result in a saving of $9.75 for those 





who drive unlimited mileage and $8.75 
with limited mileage. The same reduc- 
tion also applies to cars driven less 
than 10 miles one way to work by 
adults. Smallest reduction of 18.4% is 
for single drivers under 25 who own 
their own cars or who drive more than 
half the annual mileage in a family car. 





Pearce Elevated to 
Chicago Manager for 
Boston and Old Colony 


John S. Pearce has been promoted 
to manager of the Chicago and Cook 
county department of Boston and Old 
Colony. He has been assistant manager 
since January, and succeeds Robert D. 
Flinn, who has resigned. 

Mr. Pearce was state agent in Ken- 
tucky for the Boston prior to moving 
to Chicago. He is a graduate of the 
University of Southern Illinois and 
Vanderbilt and served in the navy. 


New Rule Book is Mailed 


to Arkansas Agents 


LITTLE ROCK—Arkansas Inspec- 
tion & Rating Bureau has mailed to 
agents a new edition of its rule book, 
general basis schedule No. 26, which is 
the result of nearly nine months of 
study and research by special commit- 
tee of Arkansas field men who under- 
took the revisions for the bureau’s lo- 
cal executive committee. 

The new book contains a general re- 
arrangement of material alphabetical- 
ly with a short rate table printed on 
colored paper for easy reference. Near- 
ly all the forms and clauses which 
previously were included as text mat- 
ter are eliminated in the interest of 
saving space. 

A number of new forms and rules 
are included, among them the improve- 





ments and betterments endorsement 
adopted some months ago in other 


territories, the 1953 additional extend- 
ed coverage endorsement with the 
elimination of a $50 deductible at a 
rate of .08 instead of the usual .04 for 
the deductible, a brand and _ label 
clause, a standard liberalization clause. 

William Painter of Royal-Liverpool 
group was in charge of the special 
committee. This is the seventh revision 
of the rule book since 1913. 


STOCKS 











By H. W. Cornelius, Bacon, Whipple & Co. 
135 So. LaSalle St., Chicago Aug. 2, 1954 
Div. Bid Asked 
Aetna Casualty ................  3.00° 162 - 
Aetna Fire ...... ‘ 2.40 71% 73 
Aetna Life ....... 2.50* 153 155 
Agricultural ........0000-00000 1.60 34% 35% 
American Equitable ......... 1.70 34% 3534 
American Auto ............0 2.00 50 52 
American, (N. J.) ........ 1.10 32 33 
American Motorists ........ 24 10% 11% 
American Surety ... 3.00 6642 68 
PR cncsiesscovess> 1.40 43 44'2 
Camden Fire ................ : 1.10* 28 29 
Continental Casualty 2.60 166 170 
Crum & Forster com. 1.80 65% 67 


Federal ........... Seucsevuees .60 34 35 














Fire Association 2.20 54 55% 
Fireman’s Fund 1.80 694 70% 
Firemen’s, (N. J.) ........ . 1.00 36 37 
General Reinsurance 1.80 44% 45% 
Glens Falls ................ 2.00 73 75 
Globe & Republic ............ .80 1812 1912 
Great American Fire 1.60 4042 42 
Hartford Fire 3.00 176% 178% 
Hanover fire .. 1.80 472 49 
Home (N. Y.) .....,.... ee 4742 482 
Ins. Co. of No. America  2.25* 101 103 
Maryland Casualty ......... .20 3534 3634 
Mass. Bonding. ...........000+ 1.50* 2812 30 
National Casualty .......... 1.50* 30 Bid 
PUAtONAL FATS ...:.ccecscescsccssens 3.00 10142 104 
National Union .................. 2.00 48 50 
New Amsterdam Cas. .......1.50 47% 48, 
New Hampshire 2. 48 492 
North River ............ 36 37 
Ohio Casualty .55 71 Bid 
PROCHIZ. CONN, cocccncsonse 3; 124 127 
Prov. Wash. ........ : 30 31% 
fy | eS | en 1.00 49 51 
Security, Conn. ...............  1.70* 50%2 5212 
Springfield F. & M. ........ 2.00 57% 59 
Standard Accident . 1.80 6242 6412 
REO VRNCES | cvvcsssscscosss 19.00 1505 1520 
U.S. F. & G. 2.00 7542 77 
U. S. Fire .... 1.80 50 52 


*Includes Extras. 








Late News Bulletins... 





(CONTINUED FROM PAGE 1) 
were followed and only the latest available Oklahoma experience was cop. | 


sidered, explained William Leslie, Jr., 


of the council. 


The suggested rate schedule was opposed by E. J. O’Connor of Associated 
Industries and Joseph Shelton, Dallas attorney representing the insurance 
committee of American Assn. of Oil Well Drilling Contractors. 


Ala. Managing General Agents Organize 


Alabama Assn. of Managing General Agents has been organized with Claude 
E. Boykin as president, W. O. Butler, vice-president, and King G. Luck, see- 
retary. Charter’ members are Henry Barnett, Montgomery; Boykin & Co, | 
Birmingham, Brame, Ward & Hancock, Montgomery; W. W. Branch & Co, 
Birmingham; W. L. Burnham, Birmingham; Butler, Walker & Compton, Inc, 
Montgomery; Robert M. Campbell, Birmingham; P. A. Devore, Birmingham, 
and Johnson-Overton & Co., Birmingham. 


Ralph Black Heads Ala. Fire Assn. 


New officers of Alabama Fire Underwriters Assn. are Ralph Black of Hurt 
& Quinn, president; Russell Moose of Corroon & Reynolds, vice-president: 
Clyde Hunter of Royal-Liverpool, secretary. 








Bay State Field Club 
Hears N. E. Rate Men 


Officials of New England Fire In- 


. surance Rating Assn. took part in a 


special meeting at Boston of the Bay 
State club, which was attended by 
nearly 150 field men. Managers of most 
of the stamping offices of the associa- 
tion also were present and in some in- 
stances agreed on uniform procedure 
on the spot. 

NEFIRA officials participating were 
Executive Manager Benjamin M. Her- 
mes, Manager Robert E. Stocker, As- 
sistant Managers E. Stuart Giles, Her- 
bert P. Bruce, and Francis A. O’Hearn, 
Supervisor Thomas J. Kelly, and Di- 
vision Managers Oliver L. Colburn, 
Boston, and Edwin E. Riley, Worces- 
ter. 


It was noted that some classes slated 
for rate boosts in the Aug. 2 rate re- 
vision became eligible for the new 
term discounts on the same day. A 
question raised was whether term pol- 
icies could be written on renewals 
with inception dates up to Sept. 17 at 
the old rates. “I would definitely object 
to that,” Mr. Giles said. “If you’re go- 
ing to use the term rule, you’ve got to 
use the new rates.” Other stamping of- 
ficials agreed. 

The August rate changes were the 
subject of a letter written to the rating 
association by Oliver C. Kempton, 
president of South Berkshire, Mass., 
Board of Insurance Agents. Mr. Kemp- 
ton urged notice of rate changes be 
sent to agents at least 45 days in ad- 
vance of the effective date. 

He added: “Because in most agen- 
cies policies are written on renewals 30 
to 60 days prior to inception dates, 
such a late release (10 days prior to 
effective date) placed a burden of en- 
dorsements, etc., on all offices here. 
To have placed all business for August 
on binder until all renewals could have 
been written after receipt of rates 
would have caused additional work 
and expense and greatly upset the 
work schedules of the agencies. This is 
especially true this time of year when 
many personnel are on vacation.” 


Mr. Kempton also criticized the fact 
that agents are not consulted regarding 
rates or revisions of rates or rules. He 
said some consideration should be giv- 
en the agents who bear the expense 
and do the work because of rate 
changes and who have to deal with 
the insuring public. 


Hail Causes Heavy 
Loss at Denver 


General Adjustment Bureau has is- 
sued a report on the hail storm at Den- 
ver July 27 which caused considerable 
damage to dwellings in the suburban 


area. Hail stones were the size of golf 


balls and were accompanied by a 
strong wind and considerable rain. 
Many roofs were badly damaged and 
in some cases totally destroyed. There 
is a great deal of glass damage and 
siding and screens have been damaged 
as well as television antennas and neon 
signs. G.A.B. is advising an average re- 
serve of $200 on dwellings with a 
somewhat higher average in the Hoff- 
man Heights area. Mercantiles in the 
seriously affected area are estimated 
between $300 and $350. The adjusters 
are classifying this as a minor catas- 
trophe in the affected areas. 





New General Agency in Ark. 


LITTLE ROCK—Watts & Hughes 
has made its debut as a new general 
agency here to succeed Parker & 
Hughes general agency. The new or- 
ganization is a partnership of John B. 
Watts, who until recently was state 
agent for North British at Dallas, and 
before that was with Parker & Co. 
general agency, and Charles K. Hughes, 
who has both local and general agency 
experience, most recently with Parker 
& Co. The general agency represents 
Anchor Casualty, New Amsterdam Cas- 
ualty, Caledonian, Netherlands and 
United Benefit Fire. 





Smith Joins Brown & Sons 


Frank J. Smith has gone with Geo. 
F. Brown & Sons, Chicago metropolitan 
supervising agents as special agent 
to handle interstate fire and casualty 
companies’ and Lloyds business. He 
was formerly assistant vice-president 
and manager of Insurance Facilities 
Corp. of Illinois. Before that Mr. 
Smith was with Stewart Smith (lIIl.), 
Inc. and James S. Kemper company. 





Andersen Joins Trinity Universal 

Kent Anderson, assistant director of 
the general liability section of the cas- 
ualty division of the Texas department, 
has joined Trinity Universal as special 
agent at Austin. He replaces C. 
Chapman, who has gone with the E. L. 
Steck Co. of Austin. 

Robert Estus, who has had several 
years’ experience with the Texas de- 
partment, succeeds Mr. Anderson_ as 
assistant director of the general lia- 
bility section. 
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Help yourself to Increased Profits with the New 





Ameriean Businessman’s 


Protection Plan 


S\ 


S 
) 


Help your present customers 


a 


ie 


and your prospects to 
understand their 


ee 


insurance needs. 


To help you do this 

The American has developed 
The American Businessman’s 
Protection Plan which “speaks 
the customer's language.” 


Put this plan to work 
providing protection 
for your clients 

and producing profits 
for your agency. 




















THE AMERICAN INSURANCE CO. - BANKERS INDEMNITY INSURANCE CO. 























THE AMERICAN INSURANCE GROUP Public Relations, Dept. E-8 


15 Washington Street, Newark, N. J. 


I would like to know more about making in- 
creased profits through The American Business- 
man’s Protection Plan. 

Wame 
Company 
Address_— 
City 




















THE PLUS VALUES OF REPRESENTING THE NORTH AMERICA COMPANIES—No. 18 in a series 


Whatever type or size pleasure craft your client 
or prospect may have, North America will be able 
to help you get and handle the business. 


We offer insurance on all types of pleasure boats 
—“All Risks” coverage on outboard motor boats 
and sailing vessels and broad form Marine Insurance 
on yachts. And, to help you in writing the business, 
North America’s yachting experts are always ready 
to give you a hand. 

North America’s Yacht Department is another 
in a long list of “Plus Values’ that come from 





representing the North America Companies. Why 
not get all the advantages of becoming associated 
with this pioneering insurance group? Write, tele- 
phone or see the manager of the nearest North 
America Service Office. 


NORTH AMERICA COMPANIES 


Insurance Company of North America 


Indemnity Insurance Company of North America 
Philadelphia Fire and Marine Insurance Company 
PROTECT WHAT YOU HAVE® Philadelphia 1, Pa. 


Pioneers in Protection—serving with 20,000 Agents in the Public Interest 











